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THE OLD AND THE NEW YEARS. 


As usual, at this period is furnished a summary of the pro- 
ceedings of the old year, collated from the reviews published 
by the best of our daily contemporaries ; and it will be observed 
that they confirm the views expressed in the history of events 
which were generally traced in the January issue of the Bankers’ 
Magazine. It is satisfactory to see the opinions then enunciated 
so far supported, and there can be uo doubt that, although 1860 
was a period of comparative prosperity, it was also accompanied 
by some drawbacks. For 1861 a measure of success will be 
preserved, but at the same time, in this respect we must be pre- 
pared for significant changes, which in some departments will 
create almost a revolution in trade, if they do not produce 
much disaster and distress. A foretaste of this is being ex- 
perienced in the catastrophes which are occurring in the Greek 
trade, and which threaten to attack the principal portion of the 
Levantine interest. The critical situation of the Turkish 
Empire, the vicissitudes that must result from the opening up 
of extended mercantile relations with China and Japan, and the 
dangers to be avoided from the existing crisis in America, 
attended as it is by the peculiar condition of the Bank of France, 
are circumstances one and all demanding deep consideration. 
It is to be hoped they will not prove altogether prejudicial, 
though appearances cannot be considered satisfactory ; but the 
extreme gravity of the position of things demands that its im- 
portance should be recognised, with the view that the banking 
and financial community may escape many of the losses that 
cannot fail to be incurred. The operation of the French Treaty 
is calculated to promote variations in several branches, but it is 
VOL .XXI. 5 











58 The Old and the New Years. 


believed that in the end it may be advantageous. An abandon- 
ment of the restrictions in trade throughout Europe would, of 
course, give greater scope for the development of the benefits 
which should arise from these new arrangements ; but notwith- 
standing it can scarcely be expected that we shall realise so 
enormous a transition at once, it is certainly probable, before 
many years have elapsed, considerable advances will have been 
made in this direction. But all these movements, whatever 
their eventual design and effect, will be preceded by mutations 
which, to the incautious, will not be without proportional risk ; and, 
consequently, a word of warning may not be inappropriate, in 
order to repress the too sanguine expectations of many, who in 
the future profess to see nothing but absolute success, and will 
not believe in any impending mischief, though daily evidence is 
afforded of the adverse influence that every now and then inter- 
feres with commercial progress. 


The Times, in the usual annual summary, thus refers to the past 
year :— 

The commercial chronicles of England continue to tell an unvarying tale. 
Each year presents some new contingency which, until it actually arrives, 
was feared as a thing that might interrupt ali our prosperity, and which at 
the close is found only to add a new proof of the stability of the country 
against all shocks. The Crimean War, the Indian Mutiny, the panic of 
1857, the costly defence preparations of 1859, all left us wiser, stronger, 
and more respected than before, and now the contingency of one of the 
worst harvests known for many years falls upon us without creating a 
sense of diminished confidence in any quarter, or checking the advance of a 
single branch of trade. In 1859 our exports exceeded by 4 per cent. the 
highest total ever known, and 1860 has presented a further increase of 3} 
per cent. even upon that extended sum. 

If such a result has been witnessed, with the continent in an unsettled 
state from the Italian revolution, with India vexed by the troubles of 
transition finance, with a Chinese war which was to swallow up our re- 
sources for years and to end in humiliation, and with our best customers 
and commercial friends on the other side of the Atlantic madly defeating 
by intestine feuds a prosperity which a world in arms might vainly have 
endeavoured to interrupt, what is the promise of the opening year now that 
the worst features of all these circumstances have passed, and we can for 
the first time for a long period cast our eyes over the globe and not see a 
single nation with whom we have any task other than that of extending the 
advantages of peaceful intercourse ? 

At starting we find both Consols and the Bank bullion at the lowest points 
of the last twelvemonths, and the rate of discount more than twice as high 
as on the Ist of January, 1860. These, however, are not material considera- 
tions. In the face of the decline in the Bank bullion, the remedy of a 
fresh advance in the rate of discount is simple, and the mercantile world 
have at length learnt that, so far from a full rate of interest being injurious 
to business, it operates, when resulting from natural circumstances, to the 
benefit of the legitimate trader by bringing down all the unsound specu- 
lators who are playing with the means of other people. But there is 
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apparently no reason to anticipate any prolonged increase of pressure in the 
money-market. Although rates may remain high for some time, there are 
three millions at the credit of our account in China, and two millions have 
been despatched to America, which are likely to create a remarkable influ- 
ence on our interchanges with that country during the next few months. 
There is scarcely a single point to which we have remittances to make for 
instalments of loans, and in India it seems at last to have been discovered 
that there are limits within which it is expedient for the preservation of 
credit to confine the system of draining the London market. By this time 
a large part of the grain importations rendered requisite by our own defi- 
ciency must have been paid for, and, although the ability of the United 
States to continue sending us large quantities at prices considerably below 
those now prevalent is usually underrated, and will probably be found 
much greater than has yet been supposed, the movement is not, under any 
circumstances, likely to do more than prevent money from becoming parti- 
cularly abundant. The Turkish Loan having been a failure in London, no 
outgoing will take place in that respect, while, if the whole should be 
subscribed in France, a not insignificant part of the proceeds will find their 
way to this country in liquidation of balances due to us from Constan- 
tinople. 

The money market, therefore, cannot be considered to present any serious 
threatenings of disturbance. Thus secure in our home position, we turn to 
estimate our external prospects. First as regards the United States. The 
conflict going on there can, after the first confusion shall have subsided, have 
no injurious influence on commerce. If, as few in this country are disposed 
to anticipate, a dissolution of the Union should take place in March, it may 
be expected to include among its results the opening of the ports of all the 
Southern States to free trade, a step which the North would infallibly soon 
find itself compelled to imitate. On the other hand, if the Union be pre- 
served by a compromise, a lowering of the general tariff is likely to be one 
of its features, while in any case a pacific settlement would be so thankfully 
received as to indispose the people of the entire country, for a time at least, 
to continue wasting in party rancour the energies upon which the progress 
of the land depends. Descending from the United States to Mexico we have 
at length the satisfaction of knowing that the doom of the brigands who in 
the name of the ecclesiastical party style themselves the Government is 
sealed ; that the United States and England are now in a better position 
for honourable co-operation there than at any former period ; and that it 
will be an indelible disgrace for either country to permit the example of 
robbery, murder, and an open disregard of every international right to be 
longer maintained as an authorised formula in a State that ought to be the 
very centre and highway of the civilised traffic of the East and West. 
Passing from Mexico to Central America, we find a degree of peace 
such as has not prevailed for eight years since the British Government vir- 
tually refused to assist in the opening up of Nicaragua, and which through 
the death of Walker the Filibuster may now be maintained so as to admit 
of the rapid development of its singular capabilities, Lower down in New 
Granada, Venezuela, and Equador, we observe, especially as regards the 
last two States, the rising elements apparently of a return to order and 
respectability. Further South the great Empire of Brazil continues 
steadily prosperous, maintaining her unbroken financial faith, and 
devoting all her exertions to the work of internal improvement. On the 
Pacific side of that Continent Peru still enjoys the wealth and credit 
derivable from her guano deposits, but is unhappily in the hands of a 
President who seems to seek his chief occupation in intrigues against the 
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smaller republies which have the misfortune to be his neighbours. Chili 
pursues quietly her career of commercial progress. and by a voluntary 
concession to the holders of her last loan has just added to her reputation 
in the London market. Lastly, in the southern region, we come to the 
vast territories of the River Plate, where an era of peace and progress is 
fully believed to have been inaugurated by the fusion of Buenos Ayres and 
the various other provinces of the Argentine Confederation in one indis- 
soluble republic, and where, in addition to other sources of prosperity, the 
—— of wool—a comparatively new branch of enterprise—seems 
ikely to assume the most important proportions. Crossing from America 
to Asia, we have equal or still greater causes for good anticipations. 
According to the last accounts the trade with Japan is daily becoming 
more extensive and valuable, and less dangerous to manage. Next, as to 
China, the imagination of each person may take its own scope. The 
growth of trade with that country during the past years of constant 
difficulty has been of itself sufficiently encouraging, and it would be hard 
to suppose that the results now approaching will not prove of such 
magnitude as to impart an entirely new life to the general traffic 
of the Eastern Seas. As respects India, there need be no doubt 
of a constant increase in her cultivation of exportable produce, and 
a proportionate improvement in the welfare of the people. Turning 
from India we are reminded of the Red Sea eable, the nationat 
loss of £800,000, and the conduct of the Government to. the Euphrates 
Telegraph Company; but can at the same time indulge a hope 
that when the influences which have hitherto damaged the progress of 
ocean telegraphy shall.have been fully exposed, success will not be found 
unattainable. In Egypt the scheme of the Suez Canal seems to have 
diverted the country from more profitable pursuits, but Turkey in Asia, 
by the opening of the first section of the Smyrna Railway, has reached an 
important stage of reviving welfare. Arriving in Europe, we find Russia 
still involved in financial confusion, with her enormous paper currency at a 
discount, and her public undertakings making little progress, but with 
temporary means of restoration through an almost unparalleled harvest. 
Turkey still presents the old disagreeable problem, and the recent report 
of her default in paying £3,000,000 of debt, should it prove true, will be one 
of the most unpleasant facts in her history. But she still struggles to 
maintain good faith with her foreign creditors, and earns a title to a higher 
fate than that of being dragged to dishonour by the intrigues of those who 
seek to despoil her, and who pretend tv better things. As far as credit is 
concerned, she still is more entitled than Spain to solicit admission as one 
of the great powers of Europe. With respect to the other countries of the 
Continent, excepting France, there is nothing to call for remark; they are 
all proceeding quietly, and those who watch their course see with satisfac- 
tion a general tendency toward a recognition of free trade, and of the 
greatness which England has achieved under it. Austria is the only nation 
that seems actually to be not merely stagnant, but sinking to ruin. A 
change, however, may yet come not too late, and meanwhile compensation 
must be looked for in the possibilities that can be pictured for the Italian 
ports. Finally our review closes brightly with the symptoms—more 
tangible than any since 1852—of a desire on the part of the French 
Government to secure the solid advantages of an intimate trading inter- 
course with our shores. Faulty as the treaty was both in form and prin- 
ciple, and needless as regarded ourselves, there is a general concurrence of 
opinion that the French authorities have worked it out with a favourable 
disposition, and that even before the close of the year some great and 
lasting results from it will haye become observable, 
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~ Thus, on the whole, there has never been a date at which a more happy 
view of our position could be taken. But its full realization depends upon 
peace, and it is even possible that within a few hours some short sentence 
may be uttered at the Tuileries to dissipate much of its value. One point 
is certain—that, if experience could teach anything, a glance at the 
countries where commerce is allowed to reign, in contrast with those where 
military force, trade restrictions, and priestly superstition are in vigour, as 
in China, Mexico, and Rome, would suffice to check the desires of any ruler 
to pander to the appetite of classes who would seek national greatness 
through other agencies than those of free and honourable enterprise. 


Another leading contemporary, observing upon the ordinary course of 
events, remarks :— 


The commencement of the year was signalised by the announcement of 
the pending negociations for a commercial treaty with France, Mr. Cobden 
assisting Lord Cowley in carrying out the project, and although at first it 
was hailed with a degree of satisfaction, it was not long before it appeared 
to be the opinion that the Emperor Napoleon had largely served his own 
interests in the arrangement. The opening of Parliament was regarded 
with some interest, in order to ascertain how far the Government might be 
compromised by the step they had taken of entering into such a trans- 
action before the sanction of the Legislature was obtained. The responsi- 
bility of this having been assumed, the question in its general form was 
then discussed, the actual signatures to the treaty having been intimated 
to Parliament on the 23rd of the month. The session of 1860 opened the 
next day, and thus the whole matter was brought under due deliberation. 
In connection with the progress of affairs at this period was the proposal 
issued by Messrs. Baring of a loan for Canada, which was received 
favourably, but it was not thought that the public were prepared to take 
any active part in such general operations, A circumstance that occupied 
considerable notice was the steady drain of bullion to the East, through 
the extensive business which had been conducted in the native Indian 
loans, and the disposition of capitalists to continue their purchases, The 
feature in the Money Market at the same time was, that the pressure 
became greater, notwithstanding arrivals of specie and the expectations 
that the dividends would ensure ease. The Bank directors were therefore 
compelled to enhance the terms of discount, first from 2} to 3 per cent., 
and then again subsequently from 3 to 4 per cent. The altered position of 
affairs in February, both in consequence of the sudden improvement in the 
demand for accommodation, and the active exertions made to oppose 
the budget scheme of the Chancellor of the Exchequer which included the 
provisions of the French tariff, and the increased income-tax of 10d. in the 
£, produced apprehension, and it was thought at one time that the Govern- 
ment would be defeated. Mr. Gladstone himself became very unpopular 
through the proposal to modify the existing Customs Acts by levying new 
imposts in the shape of small charges upon dock warrants, clearances of 
goods, &e. Suspense was occasioned in most quarters, every interest being 
more or less affected, foreign politics also assisting to create uncertainty. 
Although the exports of specie, in consequence of the purchases of rupee 
paper, had not entirely ceased, the current now began to turn, and the 
Money Market was in a less excited state, notwithstanding the rate for dis- 
count was supported. In the early part of March there was not much to 
excite alarm, but it was believed, from the aspect of affairs on the Con- 
tinent, that the influences at work might hereafter be serious in a financial 
as well as a political point of view. An event that merited notice was the 
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receipt, on the 16th, of the first private telegram direct from India in six 
days. The endeavour was made about this period to introduce a Brazilian 
Four—and-a-Half per Vent. loan by Messrs. Rothschild, but though the 
terms were considered satisfactory, and the price moderate, it did not 
become as popular as was expected. There was a fair supply of money, 
but the feeling against foreign investments was steadily increasing, and 
hence the only partial success of the operation. The probability of the an- 
nexation of Savoy to France having been fully discussed in the press, was 
followed by tbe official announcement, the event itself occasioning a 
strong debate in the House of Commons, in which the policy of the 
Emperor was generally called in question. The approaching payment of 
the dividends did not assist to calm anxiety with regard to the prospective 
value of capital, and since the receipts of gold from Australia and America 
were, as they came to hand, readily taken for continental purposes, the 
pressure in the discount market was proportionate, and the minimum rate 
was eventually raised from 4 to 44 per cent. The appearance of political 
affairs was not of any great interest at the moment, although the situation 
of Italy inspired some small share of apprehension. There were, however, 
symptoms in financial circles which caused disturbance and temporarily por- 
tended disagreeable results. The stringency of the discount market, which 
induced the Bank of England directors to carry the rate up to 44 per cent. 
at the close of March, did not improve the condition of things ; and, although 
it was supposed that the scarcity was in a degree artificial, a little time only 
elapsed before the real causes in operation were discovered. The struggle 
between the Bank and the discount houses, the latter increasing their 
reserves to meet contingencies, in consequence of the authorities in Thread- 
needie Street refusing to provide them any facilities except during the 

eriods of the shutting, induced one firm to withdraw as much as £1,500,000 
in bank notes, and hence the action of the directors by increasing the rate 
of discount from 44 to 5 per cent. onthe 12th. The negotiation of the 
£2,650,000 Victoria debentures at a price of 105, compelling the provision 
of large sums to pay up, would again have entailed stringency, but 
the bankers having resolved to make advances on the security, and 
the notes withdrawn with an exceptional object having been returned to 
the Bank, the general supply became more abundant, and the terms among 
the discount houses then slightly receded. Before the end of the month it 
was intimated that there was the possibility of Russia seeking assistance to 
the amount of eight millions, but it was scarcely supposed the operation 
would be accomplished, because a previous transaction had comparatively 
failed. In consequence of general prospects, financial and political, having 
become more encouraging in May, the Bank directors reduced the rate 
from 5 to 43 per cent. It is true a variety of rumours were in circulation 
in relation to the designs of Russia, but they did not exercise great influ- 
ence, the chief topic of importance being the Chinese expedition, and the 
amount of money required to give it full effect. The decrease of alarm 
with respect to the state of financial affairs seemed to be satisfactory, and 
was exhibited again by the Bank of England further lowering the terms for 
discount from 44 to 4 per cent. Some anxiety now began to be manifested 
for the progress of the harvest, the unsettled season, with more than an 
ordinary amount of rain, having already excited fears for their effect upon 
the crops. The Bank directors, nevertheless, did not think it desirable to 
enhance the rate, Russia meanwhile putting out proposals for her loan. 
The depression produced in special branches of business connected with 
the season's trade rendered caution essential, and this was particularly 
exercised in discount circles; and under such circumstances there was a 
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tendency to dulness in public securities, which declined through an almost 
universal increase of sales. The conference of European Sovereigns at 
Baden was a point of interest, and another event that at this period occurred 
was the departure of the “ Great Kastern” for New York. 

The weather in July at first promised to be favourable, but afterwards it 
became unsettled and rainy. Then followed that serious crash in the leather 
trade which has since exhibited such ramifications of bill accommodation, 
proving the doubtful basis on which business was conducted. The Italian 
question was assuming a more important position through the condition of 
the populace in Naples, and the expectation that these smouldering elements 
would produce their fruit was soon realised. The departure of the Prince 
of Wales on a visit to the Canadas and United States was accompanied by 
the most perfect assurances of the homage he would receive in the British 
North American provinces, and the enthusiasm that would attend his tour 
as the representative of the Crown throughout the length and breadth of 
the Union. The Syrian difficulty, accompanied as it was by the intelligence 
of the massacre of the Christians, created a profound sensation, and the 
intervention of France, it was apprehended, would lead to an occupation 
which might extend French influence in that direction. To meet the ex- 
penditure requisite for the Chinese expedition additional duties were levied, 
and to provide for the national defences annuities at the date of 30 years 
were proposed to be raised. These measures were succeeded by a certain 
extent of depression which affected current values for the moment, but 
eventually a recovery ensued, though confidence did not altogether revive. 
The Russian Loan, notwithstanding every legitimate means were adopted to 
float it, was only placed to the extent of five millions, the remaining three 
millions being reserved for negotiation on a future occasion. The initiatory 
proceedings of the revolution in Sicily had already commenced, and the 
career of Garibaldi showed that the question of Italian unity was likely to 
be forthwith solved. The tendency to arrive at a better understanding 
between Austria and Prussia was not viewed without interest in France, 
and then shortly appeared the letter addressed by Napoleon to Count Per- 
signy, reiterating assurances of peace, and expressing the strongest desire 
for the continuation of friendly relations with England. The harvest, 
which had turned out rather badly in France, was still expected to be more 
unfavourable in this country, and though the accounts from the Continent 
and the United States encouraged the impression of abundance, still the 
imports would have to be paid for, and this, it was perceived, would affect 
financial concerns, The late increased demands of the Government showed 
that the expenditure was making strides which would hereafter involve the 
Chancellor in difficulty, and this, with the sombre complexion of things 
caused by the attitude of Sardinia, affected English stocks adversely. The 
strong stimulus of the movement in New York in favour of a rise influ- 
enced American securities in this market, and the, business, previously 
limited, took a wide range, with a very considerable improvement. The 
heaviness occasioned by the backwardness of the season, the injury inflicted 
on the wheat crop, and the unsettled position of politics abroad, was not 
relieved by the accounts from India. In the first place, the news came to 
hand of the sudden death of Sir Henry Ward, the Governor of Madras, and, 
in the second place, the public had scarcely recovered from the surprise 
produced by this shock when the telegrams brought the information of the 
demise of the Right Hon. James Wilson, the Indian Chancellor of the 
Exchequer, at Calcutta, the consequence of protracted labour in the 
discharge of his official duties. Almost simultaneous with these 
events it was recorded that the King of Naples had abandoned his 
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palace and left for Gaeta on the 6th, Garibaldi entering the next 
evening, and forthwith proclaiming Victor Emmanuel King of Italy. The 
further important continental news in September was the defeat of the 
Papal army, under General Lamoriciére, by Cialdini. Trade continued to 
be prejudiced ; flatness of the season, and one or two mercantile suspen- 
sions being considered to indicate the probable results. In consequence of 
the restriction of business, to avoid loss a better supply of capital was 
available, and rates slightly receded, but not to an extent to reduce the 
Bank minimum. The exigencies of the Ottoman Government became very 
apparent, through the terms paid for small temporary loans, and suggestions 
were offered to arrange an important contract, with the view of relieving 
them from their difficulties, but it was refused countenance in almost every 
quarter. Grand Trunk of Canada Shares and Great Western of Canada 
Shares were sharply affected by the doubtful rumours of the state. of these 
properties, and heavy sales were forced at asacrifice. For some few weeks 
the impression had been entertained that the value of money would become 
dearer, and purchases of bullion had been more freely effected at the Bank. 
It was first supposed that they were in payment of grain imported from 
Spain, and this satisfied partial inquiry. As they increased it was 
explained that the Mint at Madrid required a supply of gold to increase its 
coinage, and when this would not account for the excessive abstraction, 
then the Comptoir d’ Escompte were buyers of £1,000,000 in exchange for 
silver, to be remitted to Shanghae and Hong-Kong to provide circulation 
for the branches established there. Although the pressure for money was 
severe, the directors did not enhance the quotation, but it was said that 
they would have acted with prudence had they done so. The influence 
exercised was, however, salutary, business remaining quiet, and the 
fluctuations in securities being decidedly limited. The feeling of caution 
was, if anything, increased by the occurrence of mercantile disasters 
and the dread that others might intervene before the close of the year. 
From the East the accounts still read as unsatisfactory, but to give 
efficiency to Indian financial measures it was determined to dispatch Mr. 8. 
Laing, the Secretary to the Treasury, as the successor of Mr. Wilson. 
November brought the sudden attack upon the bullion resources of the 
Bank which led to the advance in the rate of discount here to 6 per cent., and 
on the other side of the Channel to 4} per cent., and was terminated when 
the actual cause of disturbance was traced by the arrangement between 
the Bank of England and the Bank of France to accommodate the 
difficulties of the latter. The issue of the agreement, the restoration of 
confidence, and the eventual lowering of the minimum to 5 per cent., 
showed that the object contemplated was achieved, and it had been hoped 
that the end of the twelve months would have passed without any fresh 
cause for anxiety. Our arms in China were victorious, the display of 
courage in the operations against the Taku forts having been of the most 
marvellous character. After surmounting the semi-panic occasioned by the 
purchases and intended purchases of the Bank of France, another un- 
favourable aspect was presented by the election of Abraham Lincoln as 
the President of the United States. The consequences were foretold, but they 
were not generally believed. Those who were most anxious to assume that 
the excitement, which has now lasted nearly a month, would subside, 
are prepared for additional discouraging intelligence; and with bank sus- 
pensions, a heavy fall in stocks, and bullion to the extent of £1,700,000 sent 
from England, the worst is not yet believed to have passed. November 
and December have been singularly unfortunate with respect to suspensions, 
a number having occurred, chiefly, nevertheless, among the Greek interest 
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at Manchester, where the accommodation system has in many channels been 
pursued with reckless activity.. The Turkish loan of M. Mirés and Co, for 
£5,000,000, would, it was supposed, have secured assistance for Constanti- 
nople where the Greek trade is largely supported ; but it has, it is stated, 
been a perfect failure, To redeem these unpromising features, there is at 
length the intelligence of the treaty of Pekin and the £2,900,000 indemnity ; 
but the success has been purchased at great cost, both in expenditure and 
life, and for which it is thought sufficient reparation has not been enforced. 

The general position of the money market cannot be said to have been 
unsatisfactory ; for although the fluctuation in the rate of discount has been 
from 2} by progressive stages up to 5 per cent. and then suddenly from 5 
to 6 per cent., and back again to 5 per cent., exceptional causes entirely 
produced the highest range. The 6 per cent. minimum was fixed. when the 
drain for the bank of France threatened to absorb £2,000,000 of specie by 
a series of purchases, £ 1,000,000, at least, having been previously taken on the 
same account. The “ exchange” operation announced, its effect became im- 
mediate, and the rate returned at the end of November to 5 per cent., the 
point of 6 percent. having been in force about a fortnight, Although, now, 
through the pressure experienced during the last few days, it is anticipated 
that the bank may have again to raise the rate, the precautionary measure 
may be adopted in consequence of the American advices, which to most 
minds present strong features for distrust, through the increasing gloom 
of the letters by each succeeding packet. Onthe 31st of December the rate 
was again advanced to 6 percent. It must, nevertheless, be admitted that 
confidence on this and other occasions when financial disturbance was in 
course of progress never greatly diminished, and that only once in the 
year was apprehension really manifested. It was at the date of the struggle 
between a large discount establishment and the Bank of England, ard 
then it principally accrued from indefinite fear, the alarm having rapidly 
passed away when the true causes of the pressure were ascertained, ‘Since 
then there has been no unnatural excitement, and the public have viewed 
with calmness, though at the same time with vigilance, the changes which 
have occurred and are occurring, first through the closer relations of the 
banks of England and France, and, secondly, the existing American 
political crisis. The tendency to panic fear is now much less universal, 
and it-is to be hoped it will decrease as the causes governing events are 
more understood and fully explained. The Bank of England bullion in the 
early part of January represented a total of £16,460,824; it subsequently 
decreased, owing to the exports of bullion to pay for the Indian rupee 
paper, but rallied when the excess of imports from Port Philip and New 
York left a considerable balance. By the end of June the total again 
returned to £16,552,030. Then the amount remained steadily maintained 
until September, when the decrease again commenced by purchases for 
the Comptoir d’ Escompte, followed by those for the Bank of France. 
When the Bank of England minimum stood at 6 per cent., the bullion 
was £13,314,811; but by the last return (December 26) the amount did not 
exceed £12,798,119. 

Mercantile credit has not been so well sustained as had been anticipated. 
From January there has been a constant recurrence of embarrassment in 
various branches, domestic and foreign. The leather trade was, of course, 
seriously affected by the failures in July, but antecedently to. that date 
suspensions had been advised of a rather important nature, From July 
to the present date they have gradually augmented, comprising establish- 
ments in the Manchester, the J)undee, the corn, the timber, the distillery, 
and the Greck interests, The facilities for the negotiation of doubtful 
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paper have enabled some individuals to operate beyond their legitimate 
sources of capital, but this evil will be speedily corrected if a judicious 
administration of bankruptcy be persevered with. 

The distaste to foreign loans is more than ever manifested. The one of 
£2,800,000 for Canada was effected; the Brazilian Four-and-a-Half per 
Cent. contract for £1,373,013 was not fully subscribed ; the Russian Loan 
of £8,000,000 was kept open to the last moment, but it was not possible 
to arrange a greater amount than £5,000,000. The New Victoria Six per 
Cent, Debentures, to the extent of £2,650,000, were placed, though scarcely 
so readily as formerly, and the other operations till the Mirés Turkish Loan 
have only included some small issues of Cape of Good Hope, Natal, and 
Jamaica Debentures. The Turkish Loan of £5,000,000, at 6 per cent., 
for which subscriptions will now be received to the 5th of January, will be 
less likely to secure patronage after the rumours of the last few -days, 
whilst the bad odour of Ottoman credit and its attendant intrigues will 
effectively prevent speculation in any new issue. 

If the year has been characterised by irregularities in ordinary trading 
circles banking failures and delinquencies have also taken place, the 
Pullinger frauds discovered in April last standing out prominently from the 
others for amount of deficiency and loss incurred through turf transactions 
and Stock Exchange engagements. 

Of the state of trade the recent returns show the figures for the month 
of November to be £10,757,749, and for the eleven months ending the 30th 
of November, £123,714,276, indisputable evidence of the vastness of 
exports. But, then, let us look how the facts stand on the other side. The 
same statement from the Board of Trade gives the computed real value of 
the principal articles imported for the month of October at £13,874,779, 
and the total for the ten months ending the 30th of October at £133,238,851. 
Here we have roughly the balance of trade even a month in arrear, 
£10,000,000, against us on the longer period, and £3,000,000 against us on 
the shorter period. These are facts for grave consideration, and indicate 
how the extent of the purchasing power of the country is being tested. 
Wheat, cotton, sugar, tallow, timber, wine, and wool constitute the great 
items; the increase in wheat, cotton, and tallow being very surprising. 

The following list comprises most of the firms whose failure has been 
announced during the year in London, or in direct connexion with London, 
They represent debts to the large total of £3,574,641, but are so limited to 
a few distinct branches of trade as to show that the general business of the 
country has been remarkably free from disaster. Thus, out of 59 houses 
26 belong to the leather trade, and seven to the building or timber trades. 
The assets of the several firms in the list show an average dividend of 
about 7s. 6d. in the pound, subject to expenses of collection :— 

Actual or Estimated. 





Firm. : Debits. Assets. 
Church and Son, fruit merchants an cee a eco £34,117 ... £32,195 
E. J. Wheeler and Co., Australian merchants ae coo 681,501 ... 16,377 
J. H. Cohn, East India merchant... — we -» 50,000... — 
Smythe, Searle and Co., do. ... — na ie oe 27,6000... &162 
Tucker and Son, lamp manufacturers an -- 23,785 ... 14,624 
Foot and Son, silk dealers . sie i - so 14,088 ... 18,667 
Hooper and Parkinson, leather trade ... = on cee §643,715 ... 10,758 
William Francis and Co., ditto one sie en cco §6GD,731 ... 16,961 
Streatfeild and Co., ditto noe sai ita aim eee 744,448 ... 214,624 
J. H. Smith and Co., ditto eco _ iii as «+ 168,306 ... 47,074 


Smith and Patient, ditto ee a me ia ees 207,138 ... 37,097 
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The London Joinst-Stock Banks. 67 


Actual or Estimated. 


cecceele 

A. Waring, leather trade were sit wae i we 56,361 ... 19,644 
T. H. Mortimore, ditto... ° ose en eee wee «95,754 ... 56,556 
Gibson and Co., ditto wi i or sie ..- 150,000 ... 40,000 
Hi. Hacker, ditto... ae ase ie oe ae .. 44,4382 ... 9,696 
W. C. Mundy and Co., ditto... see oe ae .-- 59,948 ... 33,168 
Ridley and Sons, ditto ... ae ee jas w. «23,084 ... 5,477 
Rider and Co., ditto... ei one wee a -- 45,000 . -—— 
D. Barclay and Sons, ditto... vee a * w- «=—-7,957 ... +=: 3,878 
R. Mortimore, ditto sia ae eco sie .. 34,400... 17,500 
Laurence, Mortimore and Co., ditto ... ons en ..- 300,000 ... _ 
Joseph Hooper, ditto... aS oe ao w» §=31,000 ... 5,200 
Daniel Carpenter, ditto... ane oe eee eee ws =25,371 ... =11,334 
D. and J. Mackintosh, ditto ose ove ove w $10,664 ... 8,204 
W. A. Page, ditto ees ‘sain — aa oe .- 6,500... 3,580 
J. Baker, ditto onde a ie re ere .. 16,072... 4,406 
Thomas Randall, ditto ... = ‘a ae eee w. 46,616 ... 19,733 
W. J. Armstrong, ditto... aie mr a one - 6,522... 8,661 
J. G. Sullivan, ditto ... “an oon pee a w. 50,000... 2,450 
John Morris, ditto side on ose eee aoe .. «=. 8, 385...) 4,665 
E. Buvelot, ditto... we ne or aan ‘ies we. 57,790 ... 16,290 
R. and J. Clarke, ditto ... i sé haw sie .. 66,663 ... 13,913 
Helling and Yeoman, contractor: en ooo oe woe 615,182 ... 11,000 
Mouat, Nickisson and Co., lace merchants ... ove .. 53,612 ... 48,869 
E. M. Abbott, brewer a . _— we «78,492 ... 47,495 
J. Reinach and Co., merchants se ° eee wee =26,421 ... 12,865 
Tilley and Co., Manchester warehousemen ... ove eee $22,910 ... 6,157 
Chicken and Co., ditto ... xs oe tee see oe 





Smith, Sinclair and Co., linen factors ve ° a we» 43,553 ... 16,011 
8. J. Wood, cement manufacturer... ‘i - — ea oe 


A. W. Simpson, East India merchant pee ww. 6,493 ... 6,075 


Peter Brown, capet warehouseman ... - = woe «27,762 ... 21,408 
Walter Howell and Co., distillers ... eee eee eee 38,963 ... 13,235 
William Archer and Son, corn factors eee ove we =35,687 ... 15,139 


Thomas Nokes, miller ... see ese tee wee nee 18,051 4. © 5,090 
Smith and Co., distillers ae es “ ‘ii wee 33,302 ... 44,050 
Alexander Allan, miller oi a a vee 16,785 ... 9,389 
H. Brookes and Co., manufacturer of pianoforte actions ... 40,000 ... 30,000 
Evans Brothers, builders and contractors... ae ww. 41,424... 24,911 
Robert Davies and Co., bankers eee os ose ««- 140,000 — 
J. and E. Williams, sugar agents 44. sue ave, ee 42,281 «34,485 
W. H. Rowe, contractor at aaa eke mae .. =11,866 ... 6,489 
William Moxon, ditto ... ss. eee ewe wwe ewe: 89,000 ... surplus. 
Thomas Piper and Son, builders cco oee wwe wee 58,286 w2e 15,617 
Henry Bateman, timber-merchant ... 9 s. —» — eve 55,413 «4. © 40,774 
Holdsworth and Co., sugar refiners ... 0 wee eee nee 20,000 we — 

F. H. Schréder, ditto ... nes “ eee a we =24,193 ... 10,715 
Dodge and Giandonati, American cloth manufacturers... 40,000 .. = — 

John Eades, timber merchant... eee one eee coe 45,000 2 2 








THE LONDON JOINT-STOCK BANKS. 


Tue half-yearly meetings of the London Joint-Stock Banks 
have passed off with general success, the only adverse feature 
remarked upon being the heavy losses some of them have 
sustained by the recent failures in the leather trade. Notwith- 
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standing the numerous fluctuations in the value of money, which 
always tend to unsettle business, the profits made by the various 
establishments have been good; and even where the greatest 
deficiency has been sustained by the frauds of Streatfeild, 
Laurence & Co., and their satellites, the balances have enabled 
the declaration of good dividends. It is an important feature, 
that although commerce has been deranged by the crisis in 
America, and the rate of discount has been carried to a height 
unexampled, save in the midst of a panic, the ordinary bad 
debts have been singularly few, and in some cases there have 
been none at all. It is usual to charge capitalists, bankers 
being, of course, included, with being the primary cause of in- 
flation, through, it is said, the excessive competition which has 
arisen in modern times, and the consequent tendency to 
scrutinize mercantile paper with less care. The necessary 
sequence of this system would be large profits, but accompanied 
by large debts. As far as the Joint-Stock Banks are concerned, 
however, the experience of the past year or two would not 
warrant this conciusion. If we leave out the failures in the 
leather trade, as purely exceptional, it will be seen that the 
other losses have been very slight, only a small per centage on 
the vast capital annually employed by the banks. It thus 
appears that those institutions are not managed in the reckless 
and hazardous way which some writers would have us infer, 
but that as much care at least is exercised as in ordinary houses 
of business. In one question in particular during the past 
half-year has caution been shown, viz., the course adopted 
in not raising their rates of interest on deposits in troubled 
and uncertain times in the same way as in periods of security. 
In this respect it has been universally admitted that the banks 
have exercised sound discretion; and the circumstance has 
strengthened the confidence which the public have invariably 
shown in the management of the existing establishments. 

The London and Westminster held their meeting on the 16th, 
and declared a dividend of 10 per cent. for the half-year, 
making, with a like distribution last July, a total of 20 per cent. 
for 1860. In 1859 the division was only 18 per cent. The 
business continues to increase, the deposits amounting to 
£12,484,454, showing an augmentation of about half a million 
over the previous six months, and of about £1,300,000 over the 
same period of 1859. The loss by the failures in the leather 
trade, to meet which £10,C0@ had been reserved, was found to 
be little more than half that sum. The bank did not directly 
discount for Streatfeild, but received some of their bills 
through customers in the Borough. The London and West- 
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minster assumed the lead in calling a meeting of the various banks 
to consider the question of raising the interest on deposits, and 
deserve credit for thus, to a certain extent, taking the initiative 
in this important matter. A sum of £150 has been voted by 
the board for distribution among the police courts of the 
metropolis for the relief of distress. The total profit in the 
half-year, including the balance brought forward, was £124,038, 
and besides declaring a high dividend, the directors have been 
enabled to carry forward £10,941, and to write off the whole of 
the sum of £7,972 standing at the debit of the bank premises. 
In answer to a question, it appeared that the amount for which 
the offices figure as assets in the bank books is much below the 
real value, in some cases more than half. 

At the Union Bank of London, the dividend announced was 
12s. per share, or at the rate of 12 per ceut. per annum, carrying 
forward the large balance of £30,470. There has been a 
satisfactory advance in the business, the head office and branches 
sharing in the increase in a proportionate degree. The profits 
of the year 1860 have been as high as £127,000, owing 
to the estimation in which this institution is held by the public. 
Nothing further has been recovered on account of the Pullinger 
frauds, but some additional sums are expected to be obtained. 
The Chancery proceedings instituted by an individual proprietor 
have been settled, by the bank paying the small amount 
of costs incurred, as the directors considered that, what- 
ever might be the issue, it was preferable to keep out of 
litigation. Nothing could be more satisfactory than the 
tone which pervaded the whole of the proceedings, and the 
address of the Chairman was listened to with marked attention. 
The perfect success of business, the immunity from bad debts, and 
the encouraging prospects of the future, rendered the discussion 
altogether short, while it was at the same time of a congratu- 
latory character, the directors and manager receiving due 
acknowledgment in the votes of thanks. With regard to the 
point of a good reserve fund, the Board fully concurred in the 
primary importance of attending to the suggestion. 

The London Joint Stock has suffered more seriously than 
any other by the break down in the leather trade. At their 
present meeting it was announced that it has been found 
necessary to set aside a sum of no less than £60,000 to meet 
the losses by the above event. Notwithstanding, however, this 
serious deduction from the profits, sufficient remained, with 
the addition of a small sum taken from the guarantee fund, to 
declare the usual dividend of 12} per cent. per annum, The 
directors expressed the natural pain they felt that they should 
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be obliged to appropriate so large an amount for the bad debts by 
the failure of the Streatfeilds and their dependents; and also the 
regret they experienced at the gross misconduct of a firm who 
had been.customers of the bank from its commencement. A 
shareholder having expressed his surprise that the directors 
should have been deceived to this great extent by any house, 
was replied to at length by Mr. Ambrose Moore in an able 
speech. Mr. Moore pointed out that the firm in question had 
been established for many years, and that partners were known 
to have retired from it with fortunes. It also enjoyed the 
highest credit and was considered one of the best houses in 
the kingdom. Every mode the financial ingenuity of Mr. 
Laurence could suggest to conceal the true state of affairs 
had been adopted. Bills were drawn for uneven sums 
on purpose to represent legitimate transactions, when, in fact, 
they were pure accommodation paper ; and care had been taken 
that no particular discount house, among the many employed, 
should have a preponderating account. “ It is besides necessary,” 
he added, “ for a bank, if it wishes to retain confidence, to show 
confidence also, and afford as much convenience to customers as 
it can.” The general management of the London Joint Stock 
has been very successful. The profits in the twenty-three years 
ending in 1859 have been £1,726,000, of which more than a 
million and a half has been paid in dividend, while a guarantee 
fund was accumulated of £200,000. The total losses in that 
period were £124,000, or less than one per cent. per annum on 
the paid-up capital : a most satisfactory result, considering that 
the bank is dealing with millions. It is scarcely necessary to 
mention that Mr. Moore’s explanations were received with 
general approval. 

The Commercial Bank have maintained their dividend at the 
increased rate of 8 per cent. per annum, to which it was raised 
at the meeting last July. The proceedings were brief, the only 
point of any importance discussed being the desirability of 
augmenting the business of the bank, which, it was contended, 
is very low. It was proved, however, by Mr. Clay, M.P., a 
director, that so far from the business decreasing, it is in fact 
steadily improving, as shown by the gradual advance of the di- 
vidend within the last few years from 6 to 8 per cent. The 
operations of the past half-year have also been highly satisfactory. 

At the City Bank meeting it was stated that the general 
business during the past six months has been very favourable ; 
the profits having been several thousand pounds more than on 
any previous occasion. The only adverse feature is the large 
loss by the failures in the leather trade. The directors were 
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unaware at the last meeting-of the true posture of affairs, and 
thought they were dealing with an henourable and unfortunate 
debtor. They therefore considered that the total deficiency 
might be £8,000 or £9,000, but since the recent scandalous 
disclosures in the Bankruptcy Court, this estimate has been 
raised to £17,000. The only other losses were £250. Not- 
withstanding the writing off of so large a sum, the profits still 
admitted of a dividend at the rate of six per cent. per annum, 
which was accordingly declared, leaving a balance of £625 to 
be carried forward. 

Thé Bank of London have also realised larger profits this 
half-year than in any other, and the business is satisfactorily 
extending; the amount due to customers being £100,000 more 
than in the same period of 1859, although a public account held 
by the bank happens to be much lower than on the previous 
year. The directors had to write off a further sum of £8,174, 
making £12,674 in all for the losses by the crash in the leather 
trade. No alteration, however, was thereby caused in the 
dividend, which was at the accustomed rate of 5 per cent. per 
annum. Both at this and other meetings the conduct of Messrs. 
Streatfeild and Co. was strongly stigmatised, and a hope was 
expresse(l that in the ensuing session something may be done to 
make such a system of swindling amenable to the criminal law ; 


a hope in which every commercial man of right feeling will 
heartily join. 





— 
THE AMERICAN SPECIE MOVEMENT. 


How the American exchange became deranged is known to 
everybody ; how it is speedily to be restored to its normal state 
does not seem to be yet apparent. We are still persistently, 
and no doubt to some extent necessarily, doing a great deal to 
keep it wrong, while the Americans are doing nothing to put 
it right ; and so long as this course is pursued, improvement is 
not in the nature of things to be looked for. Had our specie 
shipments to America been employed exclusively in the purchase 
of exchange there can be little doubt that the market would 
before this time have been cleared; but these shipments, to a 
large extent at least, have had no such object, and leave the 
exchange very much as it was. Even a diminished supply 
of cotton, and the cessation of the American grain shipments, 
after the present month, which may now be considered certain, 
are not altogether hopeful features, as they point merely to 
transactions being narrowed down, and not to Americans 
buying from us those commodities that we have to sell, or to 
our resumption of the practice of buying what we want in 
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America, with bills having sixty or ninety days after sight to 
mature. 

There is a key, however, to the situation; it is the 4th of 
March. On that day Mr. Abraham Lincoln, the President 
elect, takes the oaths prescribed by the American constitution, 
and immediately after doing so, he reads one of those lengthy 
messages with which we are all familiar. In that message he 
tells the American people what he is going to do, and until 
then the future of America will be a riddle, and American 
trade stand still. A faint approach to the American situation 
is made sometimes in some branches of trade among ourselves 
when sweeping changes are looked for in the budget. There is 
a deadlock, people not knowing whether it will be safer to buy 
or sell, and although it is awkward and unusaal to wait long, it 
is obviously the part of wisdom to do so patiently until it is 
known positively which turn things are going to take. If the 
differences between the Northern and Southern States are to be 
adjusted peacefully, the business of the country will at once 
make a fresh start in its old channels, but if war is to be the 
alternative, the preparations for it will give a new direction to 
American enterprise, and provide new employment for American 
capital. With all its boasting, no country is less prepared for 
war than the United States, and both North and South will 
have to equip themselves from the markets of the United 
Kingdom or the continent of Europe. 

If a peaceful settlement of differences is happily secured, the 
exchange will be as sensitive under the purchase of our textile 
fabrics and crockery and hardware as it would be under 
purchases of deadiy weapons. No trade purchases of any 
moment have been made in our markets on American account 
for the last month or two, and it is not to be forgotten that the 
American difficulties of the present time are unlike those of 
1857. The great North-West still teems with the abundance of 
last season’s harvest, is not indebted to the East, and will have 
all its usual wants supplied. The Eastern and Northern States 
have, up to this time, had their manufactories and workshops in 
successful operation and their people well employed ; and is it 
conceivable that these States any more than those of the West 
will long remain without those luxuries, and conveniences, and 
necessaries, for which they have been accustomed to look to 
Europe? It is not likely; and after the short remaining period 
of suspense is got over, the business of the country, whether the 
issue be peace or war, cannot fail in being resumed. 

This view of the case might be strengthened by mere 
reference to the area of the United States, and to the compa- 
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ratively unimportant character of the States in which the battle 
of secession would be fought. The great cotton district will not 
in any case be penetrated or disturbed, neither will the North- 
West, from which we will have to draw cereals freely in the 
spring. The North-West is, as it were, apart fromthe North 
and South, and if its sympathy is for the present with the 
North, nothing is more certain than that the South will not wage 
aggressive war. The North-West will, therefore, be let alone, 
and continue to grow its wheat and corn, and consume our 
manufactures. And what force that the Northern States can 
ever raise will fight their way across the border Southern States 
in which the unhappy negroes are only grown? Nor is the 
prospect of Northern aggression more hopeful by the sea. The 
available naval force is small; there is no regular army ; and, 
lastly, there is some probability of the Northern invaders being 
outnumbered at any point in the South at which they may land. 

But it is to be hoped that there will be no resort to arms. If 
there is, however, our course is clear. We must tide over the 
few remaining weeks between now and the 4th of March as best 
we can, assured that then we are at least likely to see our way. 
In some form or other the large unemployed reserves of the 
American banks, but particularly those of New York, will diffuse 
themselves abroad, and we shall assuredly have our share. 
There is, therefore, no ground for apprehension being enter- 
tained, but on the contrary, we may begin to look with con- 
fidence to the future. Those best informed on American 
matters, and whose judgment is unbiassed, see no present or 
prospective danger of the supply of American cotton being 
seriously curtailed, even in the case of war; and with, therefore, 
the supply of our manufacturing staple assured, and an all but 
immediate demand in store for those commodities that we have 
to sell, the state of the American exchange will soon be re- 
stored to its normal state, and gold cease to flow from the 
United Kingdom. 

PANICS—THEIR CAUSES AND MEANS OF PREVENTION. 

To the Editor of the “ Bankers’ Magazine.” 

Sir, —Of all the phenomena which are experienced in the commercial 
world, panics, although attended with the most direful consequences, 
are the least guarded against, and we succumb to them as if they were 
really inevitable. It will therefore be necessary to ascertain their 
causes before we shall be able to take measures for their prevention. 
Panics, then, are sudden frights for which there exist no real grounds, 
and in them we see one of the frailest characteristics of human nature. 
We often meet with instances of them, but seldom such a terrible display 
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as we do in a commercial panic, for, acting as they then do upon whole 
communities, they are attended with the most disastrous results. In 
these instances, however, they do not appear alone, for they are invari- 
ably preceded and accompanied by pressure; and from this circumstance 
arises the delusion under which most currency writers have laboured, 
for, instead of perceiving two distinct powers, they have only recognised 
one, viz., pressure. The natural effect of pressure is tightness, and it 
is this which exercises its influence on the money-market, for under it 
we always find the rate of discount tending to rise and money difficult 
to be obtained; it generally ensues from the supply not being equal to 
the demand, which may have been brought about by various events, 
and, therefore, like all other commodities, it has increased in value; but 
if left to the action of natural laws would eventually find its equili- 
brium. 

In this state of affairs, however, panic makes its appearance, confi- 
dence begins to disappear, and bankers and others, forseeing the con- 
sequences, begin to hoard their resources, withdraw their reserves from 
the Bank of England, and realise their stocks, which is followed by a 
still higher rate of discount, and subsequently oceurs the national run for 
gold ; for the people appearing at last to have become aware of the fact 
“that the greatest part of the fictitious capital of the country is not 
really convertible into gold,” and as there is no protection for those who 
cannot meet the demand, they are compelled to suspend payment. 

One of these disastrous phenomena occurred in the year 1847, and 
the pressure arose from our having to export heavy amounts of bullion 
for the purchase of corn, owing to the scarcity of food caused by the 
deficiency in the potato and wheat crops of the previous year, and also 
from the enormous railway expenditure, and under it the rate of dis- 
count naturally advanced. But the matter did not end here, since it 
was followed by the wreck of upwards of six hundred mercantile houses, 
and the disengagement of thousands of our workpeople. 

Panics have also occurred in the years 1694, 1720, 1772, 1783 
1793, 1797, 1808, 1811, 1816, 1825, 1835, and 1839, until at last the 
nation got disgusted with the financial system which was subject to 
such serious impediments, and an Act was passed in 1844, framed by 
Sir Robert Peel, for their prevention. The object of the framer was to 
secure the convertibility of the Bank of England note, and prevent the 
losses arising from the failure of the country issuing banks; and for 
these purposes he fixed a limit to all bank issues, and divided the Bank 
of England into two separate departments, one called the banking and 
the other the issuing department, and so arranged that the issuing 
department should work like a machine, independent of surrounding 
circumstances. 

The first test to which the Act was put was in the panic of 1847, 
and then it signally failed in its object, for its regulations were found 
to be so stringent that its operation had to be suspended; and it was the 
general opinion of the country, that if it had been kept in full force, 
that not only would the commerce of the nation have come to a dead 
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lock from failures, but that the Bank of England would have been com- 
= to stop, and consequently the convertibility of the note have been 
ost. 

In the debate in the House of Commons subsequent to the panic, 
Mr. Disraeli affirmed that it was an Act that could not prevent any of 
the mischief that under the previous system occurred, but could prevent 
much of the benefit that occurred under the previous system; and I find 
from the evidence given before the parliamentary committee appointed 
for enquiring into the cause of the commercial distress, that as soon as 
the relaxing letter was issued, authorising the Bank to extend her 
issues upon securities, that the orders for money from the country were 
at once countermanded : undoubted evidence was further elicited that 
the increase in the rate of discount in times of pressure for the purpose 
of stopping the withdrawal of bullion has the contrary effect, for it 
causes a further decrease, by obliging the country banks to augment 
their reserves, which they do by withdrawing them from the Bank of 
England. In fact, it was the general opinion that some change was 
necessary, but as no new system was propounded the Act was left in 
operation, since notwithstanding the members of Parliament thought 
it their duty to denounce the arrangement, yet they left to the Govern- 
ment the proposed task to revise it. From these facts I think we may 
clearly deduce that panics are not necessary attendants of pressure, and 
that they consist of a want of confidence, which, acting upon the 
enormous extent of British credit has the effect of annihilating millions 
of what performed the operations of money. 

In communities which are advanced in civilization, money will be 
found in various forms—for almost any article which will act as a 
medium of exchange, or will represent value in a condensed shape, will 
perform the operations of money—and thus in our own country we find 
that a great mass of wealth is represented by bankers’ notes, bills of 
exchange, cheques, deposit receipts, bankers’ pass books, &e. ; for each 
of these represent a certain amount of accumulated value. The total 
amount of what we may term fictitious capital kept afloat in this 
country in not known, but that of bank notes alone is authorized to the 
extent of £31,623,995, and the Bank of England generally holds 
upwards of twenty millions of it in bills of exchange, Ke. There is 
also another immense mass with which we are all familiar, namely— 
the National Debt, and there we see a fair specimen of money-creating 
powers, for in this one species alone upwards of £800,000,000 have 
accumulated within the last 200 years. 

Now in times of pressure, when gold is being exported, a fear is 
entertained that the bank note circulation will not be convertible into 
gold or any other legal tender ; not that the amount is really required, 
but that capitalists and others desire to be prepared for emergencies, 
It being evident then that the evil which still exists in our financial 
system is the want of confidence in times of pressure, it is also evident, 
from the very nature of the evil, that the only means of prevention is 
by removing all cause of fear ; and, as I have already shown, the panic 
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of 1847 was destroyed at the very height of its power, when it was 
hurling havoe and destruction around it, by the supply of a national 
legal tender, viz., Bank of England notes; and the same means having 
destroyed that of 1857, I think these cireumstances afford not only 
abundant evidence as regards the correctness of my conclusion as to 
their cause, but also convincing arguments in favour of the same means 
being adopted in future under, recognized authority, for their preven- 
tion. 

Having proved that panics arise from the fear of a deficiency in the 
supply of legal tender in times of pressure, having also proved that by 
supplying it panics have been destroyed, and having shown that in 
Bank of England notes we have what is desired, I now affirm that by 
repealing the limit from the Bank of England issues we shall have 
prevented the recurrence of panics, and have secured the natural 
working of the laws of supply and demand free from any obstructions 
in the money market as in that of any other commodity. 

As regards the terms upon which this privilege should be conferred 
upon the Bank, they may easily be so arranged as to afford full pro- 
tection to the public, either by providing, as was done in 1847 and 
1857, that the profit accruing from all extended issue shall be placed 
to the national credit, or only a portion thereof; as then we shoud 
have a sufficient guarantee against an abuse of the system. By this 
plan we shall have averted what are justly considered national calami- 
ties, without having injured a single individual, and without having 
run any risk in its adoption ; we shall have founded a new era of con- 
fidence, and under it the enterprising spirit of the nation will be still 
more fully developed, and consequently our public revenue will be 
better replenished. In times of pressure, whether of a temporary or 
permanent nature, whether caused by bad harvests or protracted drain 
from war loans, our resources will enable us to pass over them with 
elasticity, for the life blood of commerce will have a more healthy cir- 
culation, and instead of having to invest our capital in foreign stocks, 
we shall be able to employ it in the trade of our own country ; and we 
shall have at last arrived at that state of perfection in financial matters 
which has long been the wish of the whole nation, while under it we 
shall contemplate the withdrawal of bullion with a firm and steady con- 
fidence, well knowing that we either are receiving or have received full 
value for it, and that eventually it will find its equilibrium, and, if 
desirable return to our shores. 


I am, Sir, 
Yours most obediently, 


LANCASTRIA. 
Newtown, 


16th December, 1860. 





77 
THE TRADE AND PROSPECTS OF MEXICO. 


Wuen Senor Lerdo de Tejada was appointed Mexican Minister of 
Finance in 1856 he ordered the annual publication of the trade and navi- 
gation statistics of the port of Vera Cruz on better considered and 
more extensive plans than previously. These have been completed for 
the three years 1856—8, and have just been received. Subjoined is a 
digest of their contents, the general character and particular features of 
which will be of considerable interest not only to the Mexican bondholders, 
but also to the Chambers of Commerce of Manchester, Leeds, Belfast, and 
Coventry. They present a sad picture of decay in the midst of the 
commercial progress of the rest of the world, but » & show that whenever 
Mexico shall be permitted to return to order, the means assigned for the 
payment of the interest on her debt will prove ample. The amount of 
annual interest due to the bondholders is about £300,000, and in 1856 the 
import duties, of which one-fourth belongs to the bondholders, and, like all 
other descriptions of English property, is entitled to the protection of the 
British Government, amounted at the port of Vera Cruz alone to little 
short of £1,000,000.* In 1858 this sum had dwindled to about £300,000, 
and during last year and the present it has, of course, suffered further 
diminution. The great fact, however, remains, that, bad as was the con- 
dition of the country four years back, the Customs’ receipts, estimating 
those at Tampico and all the other ports, as well as those at Vera Cruz, 
must have considerably exceeded the point at which the claims of the 
bondholders can be satisfied, and that if the republic had made the ordinary 
advance attained by other nations in that period the pressure of its debt 
would have become altogether insignificant. That the subsequent decay has 
been consequent solely on political anarchy is rendered certain by the fact, 
that all the recent changes in the commerce of the world have been of a 
character especially to assist the development of the natural resources of 
Mexico, particularly as regards three most important points—her mining 
industry, the traffic at her ports, and the transit through her territory :— 


Imports AND Exports (EXCLUSIVE OF CoasTING TRADE) OF THE PorT OF 
Vera Cruz.—OrriciaL STATEMENT FOR THE THREE YEARS 1856-58. 


Total. 1856, 1857. 1858. 
Imports on $17,720,582 ... $11,224,415. $10,033,569 
Exports «e 8,942,988 ... 11,384,765... 2,915,576 
Import duties ... 4,757,397... 2,155,386 1,517,930 
Export duties ... 243,035 ... 374,382 100,617 


Imports. 


Derivation. - 1856. 1857. 1858. 
From England ... $6,703,208 .. $3,481,966 $2,721,125 
— France ... 4,966,295 mae 2,754,095 2,552,080 
— Hanse Towns 1,601,057... 1,253,748  .. 1,210,488 
— Spain a 749,924 “om 465,980 ‘ 414,079 
— United States 2,406,714 ‘ 2,013,643 ‘ 2,172,544 
— Other Countries 1,293,384 oe 1,254,983 . 963,249 


—__—— —_—_— 


$17,720,582 $11,224,415 $10,033,569 


* Of the import duties 25 per cent. are assigned to the British bondholders, and 16 per cent, 
to the (so-called) British convention creditors. : 
t Of the export duties 5 per cent. are assigned to the British bondholders, 
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Details.—The imports are classified under four heads. 

1. “ Viveres ” (consumptubilia, solid and liquid); consisting of wine, spirits, 
cacao (which three articles constitute about one-half of the whole amount 
of this class), spices, fruit, flour, provisions, and fish, The imports under 
this head amounted 

In 1856 to $1,667,899 .... 1857 $1,157,532 ... 1858 $1,482,872. 

2. “ Manufacturos” (in fact, textile fabrics only), consisting of the 

following items :— 


1856. 1857. 1858. 
Cotton goods as eee $4,760,914 ... $2,181,352 ... $1,829,377 
Woollens ... ‘tiie eee 959,360 ... 690,901 ... 528,112 
Linens ‘ ame ‘ae 1,081,975... 589,672 ... 566,717 
Silks sa shi owe 1,754,197  ..- 871,761 ... 907,016 
Wool and cotton, mixed .. 203,181 ... 75501 403,263 
Linen and cotton, mixed ... 230.011 ... 196,622 ... 229,956 
Silk and cotton, mixed ... 160,078 ... 133,913... 149,361 








Silk and wool, mixed on 47,488 ... 40,950 ... 54,369 
Linen and silk, mixed... — oe a as 8,171 
$9,206,207 $5,080,262 $4,676,342 


DERIVATION OF THIS CLASS OF IMPORTS. 


Cotton Goods :— 1856. 1857. 1858. 
From England ... eee §=$3,892,516 ... $1,653,137 ... $1,263,990 

— France eco e 484,984 ... 213,429 «60 254,571 

— Hanse Towns a fo 206,336 ws 258,634 





— United States po St3i7t 38,607 ... 47,242 
— Other countries... 35,034 ... 16,041 ... 4,930 

$4,760,914 $2,181,352 $1,829,377 
Woollens :-— 


From England ... “a $143,377... $97,639 ... $49,960 
— France rom oon rp 309,391 ... 253,181 





— Hanse Towns ont 341,258... 282,051 ... 224,692 
— United States sia 480 ... _— 132 
— Other countries... 2,088 ee 1,800 ... 147 

$959,360 $690,901 $528,112 
Linens :— 

From England... — $881,434 ... $458,991 ... $382,755 
— France wah oe 40,101 ... 16,377... 30,746 
— Hanse Towns ‘ait 149,247... 97,268 ... 139,855 
— United States ‘in 120 ... 7. 1,958 
— Other countries eee 21,073... 16,965 ses 11.403 





—_ —_——. 


$1,081,975 ... $589,672 a. $566,717 
Silks :-— 


From England... o. $371,732 ... $217,288 ... $167,693 
— France eee ee 2h ow 527,483 wee 607,484 


— Hanse Towns nia 69,700... 84,478... 77,901 
— United States me 28,102 ... 9,100 ... 33,027 
-- Other countries... 29,03L we 33,412... 20,911 





$1,751,197 $871,761 $907,016 














¥rom England 
— France 


Trade and Prospects of Mezico. 
Mixed Stuffs of all sorts :-— 


cow 


— Hanse Towns 
— United States 


— Other countries 


es» = $230,995 


eos 198,816 
eee 187,820 
ees 29,112 
ove 21,018 

$667,761 


«» $351,527 
see 165,909 
eee 217,486 


woe 2,508 
coe 9,146 
$746,576 


eee 


79 


$471,406 
178,925 
192,562 
528 
1,649 





$845,120 


_ By a further analysis it will be seen that the falling off in this class of 
imports in 1858, compared with 1856, from England, amounted to nearly 
58 per cent.,* while on those ef all other countries it was only 364 


per cent. 


3. _Metals.—Imported in 1857 $139,967 (including silver plate for $1,892) ; 
in 1858, $120,803; in 1856, $156,853 (including $27,972 gold coin from 
More than one-half of these trifling amounts is for iron 


New Orleans). 


and steel, 


4, This class includes everything which could not be ranged under the 


three preceding heads. 
noting, viz. :— 


Merceries ... 


Ready-made clothing 


Bijouterie ... 
Raw cotton 

Machinery ... 
Fire arms ... 


Destination. 


To England 
— France... 


— Hanse Towns 


— Spain 


— United States 


eee 


see 


— Other countries 


Details :— 


Gold coin... 
Silver coin 
Silver bars 
Silver plate 


Precious metals 


Produce ... 


see 


Some 


1856, 
es = $2,234,318 
oes 135,813 
eos 474,712 
ew» 1,238,544 


see 320,272 
soe 42,857 
EXPORTS. 
1856. 


$6,855,798 ss. 
350,319 ... 
44,841 os. 
15,005... 
1,423,450 
253,575 oss 





$8,942,981... 


1856. 
-$512,722 
7,653,341. 


10,958... 


1857. 
w+ $1,050,760 
88,381 


ws 281,007 
wes 1,101,992 
.-. 1,050,760 
ws —-124,913 


1857. 
$8,151,746 
442,422 
111,448 
17,050 
2,526,999 
135,100 


$11,384,765 


1857. 
$261,347 
9,949,677 


13,418 





$8,177,021... 
765,967. 





$8,942,988... 


$10,224,442 
1,160,323 


$11,384,765 





soe 


* According to our own Custom-house statistics, the exports of British prod 


tures to the whole of the Mexican Republic amounted in 1856 
1858 to £411,831, showing a falling off of about 55 per cent. 





of its numerous items are worth 


1858. 
$582,407 
67,992 
142,304 
1,095,772 
582,427 
164,406 


1858. 
$1,755,126 
210,940 
79,207 
7,900 
805,902 
56,501 


$2,915,576 


1858. 
$117,161 
1,822,891 
16,203 
$1,956,255 
959,321 





$2,915,576 


ti 


an 





to £887,862, 1857 


d 
to £567,311, 
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The produce exported consisted of the following items :—~ 


Sugar, coffee, cocoa, 
pepper ... eee 


Cochineal ‘i 
Indigo eee 
Vanilla ne 


Jalap and sarsaparilla 
Leaf tobacco and cigars 
Wool and goats’ hair 


Hides oe alii 
Caoutchouc oo 
Bijouterie eee 
Pearls ne eins 
Copper... eos 
Sundries ... aia 


Bullion Statistics. 


1856. 1857. 


$4,118 
383,758 — vee 


$37,216 eee 
398,395 wee 
164,134 330,649 =... 
44,216... 40,275 eee 


11,833... 106,038"... 
_ eee 82,374 — ase 
99,585... 97,620... 
_ coe 825 ase 
_ eee 15,569... 
2,500... 17,000... 
27,691 =... 10,254. 
28,132 _.. 24,108. 





$765,967 ... $1,160,323... 








BULLION STATISTICS. 
Tur annexed statistics of the bullion movements of the year have been 


arranged by Messrs. Pixley. Abel, and Langley. 





1858. 


$104,777 
355,880 
33,525 
188,758 
29,961 
74,408 
55,848 
9,169 
6,348 
11,800 
3,734 
85,118 


$959,321 





The first statement shows 


the import of bullion into London from the undermentioned places during 
six months ending December 31st, 1860 :— 





1860. 














Gold. Silver. Total. 
£ £ £ 
Belgium use ee tte ae 31,460 40,500 71,960 
France wai ase pm er 289,972 1,441,355 1,731,327 
Hanse Towns st wie aia 8,970 30,550 39,520 
Holland ove vee wee eee 4,500 300 4,800 
Russia nee ii rn we 56,400 800 57,200 
Spain and Portugal... nes ‘a 71,400 85,570 156,970 
Gibraltar... ote ose eee 180 2,400 2,580 
Malta sie a a ‘on 11,696 12,452 24,148 
Alexandria ... ~— on sii 1,200 4,030 5,230 
Cape of Good Hope... coe a r rg 
Cape Verd and Sierra Leone tee } reweed ~~ eet 
United States eee ose eee 2,464,900 138,000 2,602,900 
Mexico, Central America, West 
Indies, &e. ase ose ‘i 426,200 2,264,065 2,690,265 
Brazils “on eee ‘ns ooo 92,339 —_— 92,339 
Australia... eee — 3,616,000 — 3,616,000 
Total ove ose 7,140,317 4,020,022 11,160,339 
Amount imported during the six , 
months ending June 30th, 1860 } 6,051,833 5,730,169 | 11,782,002 
Total imports, 1860 | 13,192,150 9,750,191 | 22,942,341 
Total imports, 1859 | 25,969,880 | 17,180,468 | 43,148,348 














* The tobacco wouepoly having been abolished. 















The next statement gives the export of bullion from London to the 


Bullion Statistics 
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undermentioned places during six months ending December 31st, 1860 :— 
1860. Gold. Silver. Total. 
£ £ £ 
Belgium poe eee eee eee 50,600 1,750 132,350 
France re eee eee oi 6,922,676 541,133 7,463,809 
Hanse Towns eee eee eee 12,510 104,160 116,670 
Holland eee eee ove eee 3,480 29,400 32,880 
Russia ose ove 800 _ 100 
Spain and Portugal ” eee ots 1,084,780 — 1,084,780 
Gibraltar... =n pote wre 115,900 —_ 115,900 
Malta... poe eee eee see 50,000 _ 50,000 
*Alexandria ... ae ee mee 196,805 — 196,805 
*Aden asa inal ove one _— 100 100 
*Ceylon eee see eee eee 3,000 — 3,000 
aie. - = we 361,127 535,140 896,267 
*Madras aes eee eee eco 46,673 34,243 80,916 
*Calcutta... “ eee vee 18,142 301,466 319,608 
*Singapore ... 0 ws > a 10,115 237,600 247,715 
*Penang oe . ‘ie — 5,060 5,060 
*Hong- Kong oe am i 20,560 1,202,728 1,223,288 
*Shanghae ... vee ° ee —_ 555,962 555,962 
*Foo-Chow-Foo _... aie — _ 29,361 29,361 
Cape of Good Hope one sae 
Cape Verd and Sierra Leone ... 55,000 200 55,200 
United States ee 1,723,000 _ 1,723,000 
Mexico, Central America, West 
Indies, &c. eee ose 11,300 14,000 25,300 
Brazils a ae 84,600 29,600 114,200 
South American States ... eee 1,000 2,000 3,000 
Total os oe eee 10,772,068 8,703,903 14,475,971 
Amount exported during the six : 
months colin June 30th, 1360} 5,871,649 5,661,540 | 11,533,189 
Total exports, 1860... ores 86,643,717 9,365,443 | 26,009,160 
Total exports, 1859.. 23,869,242 17,177,612 41,046,854 
* The following amounts have 
been exported from Marseilles and 
other Mediterranean ports, to 
India, China, Reunion, Mauritius, 621,680 | 2,546,440 | 3,168,120 
&c., between January 1st and De- 
cember 12th, 1860. 
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THE BANK OF FRANCE, 


Tur Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, January 10th :— 


DEBTOR. F. c. 
Capital of the Bank eo» 91,250,000 0 
Ditto, New coe 91,250,000 0 
Profits added to capital 

arising from _ interest 

charged above 6 per cent. 

(Art. 8, Law of June 9, 

1857) ... sam we =—:1,5 14,755 55 
of the Bank 

«. 12,980,750 14 

9,125,000 0 


Reserve fund 
and branches ... 

New reserve fund... ‘i 

Bank property in addition 


to the reserve fund 4,000,000 0 
Notes in circulation (Bank 

and branches) ... «.- 778,905,425 0 
Bills to order payable in 

Parisandinthe branches 6,160,077 7 


Receipts payable at sight 
in Paris and in the 
branches... oe -- 8,893,832 0 
Credit of the Treasury ... 82,183,061 65 
Sundry accounts-current 175,359,908 88 
Do, in the branches 32,240,567 0 
Dividends not claimed ... 7,661,010 75 
Interest of scrip deposited 
or transferred $e 6,209,896 94 
Interest on bills not ma- 
tured, in Paris and in 
the branches ... sat 
Re-discounted bills, ie, 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run durin 
the current half-year... 
Surplus receipts, ie.. over 
and above the amount 
provisionally set off for 
bad debts ove 
Suadries 


2,251,596 50 


1,820,678 65 


3,241,356 82 


eee ove ose 


F. 1,315,047,916 95 





Certified by the Governor of the Bank of France. Dz Grrminy. 





CREDITOR. 
Cashinhand ... ove 
Cash in the branch banks 
Coin due ... coe coe 
Bills discounted, and not 

matured in Paris 
Ditto in the branch banks 
Advances upon ingots and 
coined gold and silver... 
Do. in the branch banks 
Do. on French public secu- 
rities ... ove eee 
Do. by the branch banks 
Do. upon railway shares 
and bonds ove eco 
Do. by the branch banks 
Do. upon bonds of the 
Crédit Foncier... sae 
Do. in the branch banks... 
Do. to government in 
virtue of the conven- 
tion of June 30, 1848... 
Public securities belong- 
ing to the reserve fund 
of the Bankand branches 
Disposable stock of public 
securities eee ove 
Bank buildings and furni- 
ture... one ‘ae 
Landed property of branch 
banks ... cee <n 
Expenses of management 
for the Bank & branches 
Sundries ... eve a 
Rentes Immobilistes (law 
of 9 June, 1837) ... 





F. Cc. 
76,023,251 76 


278,647 423 


0 


446,219 17 


317,270,222 


20,420,780 
1,562,100 


24,878,400 
14,746,300 


46,366,400 
29,997,300 


652,300 
843,300 


35,000,000 


«» 291,326,755 58 


0 


oc oo o9fof Seo 


So 


12,980,750 14 
53,708,840 38 


4,000,000 
6,110,389 


0 
0 


89,049 65 
5,478,148 52 


--- 100,000,000 0 


F. 1,315,047,916 95 





The above accounts exhibit the remarkable variations anticipated, and 


show that the decline in the resources of the establishm 


ent has been very 


large. The cash in hand exhibits a diminution of £3,285,000. In the 
Treasury balances the falling off has been £2,045,000, and the advances 
have declined £90,000. The bills discounted show an increase of 
£2,760,000 ; in the note circulation there has been an increase of 
£1,270,000, and the current accounts represent an augmentation of 


£693,330. 


SE SE 
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THE TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade Tables for the month of November were issued on 
the 26th December, and show that the amount of our export transactions 
has been almost exactly similar to that of the corresponding month of 
1859, the total being £10,757,749, against £10,858,001. Under no head 
has there been any very material variation, the shipments of cotton and 
linen goods having fe on a steady scale, while woollen manufactures and 
woollen and linen yarns figure for a moderate decrease. Subjoined is a 
table showing the exact increase or decrease in each instance :— 


DecLaRED VALUE OF ExporTATIONS. 





Months ending Nov. 30, 1859, 








and Nov. 30, 1860. 1859. 1860. Increase. | Decrease, 
Apparelandslops ... ... ...| £234,800) £225,987 _ £8,813 
Beer and ale | alia cag “ae 135,913 91,502 = 44,411 
a ee eee 89,472 41,125 1,653 — 
MO ss hes sae 82,330 51,313 _ 31,017 
Candles ee ee ae ee 11,660 19,501 7,841 _ 
a a a a 12,890 11,845 — 1,045 
Coal and culm ... 2... ce vee 222,832 272,849 50,017 _ 
Cordage ee eee ee 14,471 11,430 —_ 3,041 
Cottons... 6. see see see eee} 3,476,375) 3,479,778 3,403 _ 
eae 962,797 812,188 - 150,609 
Barthemware cence see eee 105,286 109,099 3,813 _ 
Fish “< ss ae se deh ce 31,941 45,601 13,660 — 
ID. eek, cee a Se ae 20,674 18,364 _ 2,310 
ee ae eee 48,821 46,664 _ 2,157 
Haberdashery) ...  .0 soe oe 291,559 257,488 _ 34,071 
ee «soe as 308,275 311,918 3,643 — 
Leather a ae a ae oe 184,108 169,464 _- 14,644 
ee 436,151 403,620 — 32,531 
a 180,046 149,090 — 30,956 
i ee 335,044 372,541 37,497 — 
Tron and steel ... see see vee 782,181 898,525} 116,344 —_— 
Copper and brass... 0 6. oe 201,426 168,471 — 32,955 
ee a ee ie 48,579 64,515 15,936 — 


Tin a a on | a 119,785 120,008 223 — 
Oil seed a mi ak ee Se 85,826 100,908 15,082 — 
Painters’ colours... ...0 ... 0 ee 30,873 33,545) 2,672 _ 
Pickles and sauces... ..  « 16,369 19,046 2,677 _ 
Plate, jewellery and watches ... 36,027 46,994 10,967 _ 
Salt a a a 17,571 80,555] + 12,984 —_ 
gee 179,980 192,607 12,627 —_ 
ae eee 28,030 16,200 11,8 


=~ 30 
Soda a ae ee a 72,487 76,476 3,989 - 


Spirits... ... 4. se vee eee] 33,566] 15,865) — 17,701 
Stationery ... ie io ae 58,549 54,299 —_ 4,250 
Sugar, refined ... 0. soe eee 26,062 9,847 —- 16,215 
Te ee wire and apparatus 4,357 38,083 33,726 — 

Woo -— wa ak Gk wa we 45,566 122,009 76,443 =: 

Lo ne 906,171 780,106 — 126,065 
Woollen yarn... er 326,520 303,592 22,928 


Unenumerated articles. ona 689,498 740, 37 51,339 -- 

















Total... ... ... ... £} 10,858,001} 10,757,749 
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The total exports during the first eleven months of the year have been 
£123,714,276, against £119,613,185 in the same period of 1859, showing 
an increase of £4,101,091, or 3} per cent. The changes have been 
as follows :— 

Increase. Decrease. 

January ove — we. £226,026 

February oe S10030 .. — 
March ... i is —_ es 919,758 
April... . oe a SEFIO ue == 
May... . ‘ 463,444... — 
June... ° ° ove _— eee 1,429,437 
aw a ‘a 1,237,247 00 — 
August... eee vee 1,417,930 . —_ 
September ‘ 2,015,028 a 
October... “es om ‘a aa 514,308... ~~ 
November ‘ie on ove wit — 101,252 


Compared with 1858 an augmentation is shown of £17,158,714, or about 
16 per cent. 


With regard to imported commodities, wheat and flour are the great 
items of interest, the arrivals of both having been about three times as 
large as in the month of November last year, and their aggregate value 
being about £3,000,000, or £200,000 in excess even of the large importa- 
tions of the preceding month. Of other articles the consumption has been 
comparatively moderate, the demand for them being partially checked by 
the price of bread. Thus a decrease is exhibited in coffee, cocoa, sugar, 
spirits, and wine; the latter, however, has probably been affected by the 
postponement of purchases until the final reduction of duty on the 1st 
of January. 


Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 





Months ending Nov. 30, 1859, Imported. Home Consumption. 





‘ . 1 . ! 
and Nev. 80, 1800 1859. | 1860. | 1859. | 1860. 








Grain, wheat, qrs. ... ... ++| 327,278 988,024 327,278. —-988,024 
Grain of other descriptions, qrs. 398,632 569,209 398,132! 569,209 
Indian corn, qrs....  .0 see eee 171,582) 138,825) 171,582} 138,825 
Flour and meal, ewt....  ... +. 174,117 515,159 174,117} 515,159 
Provisions—Bacon, &c., &c., cwt. 17,287 19,383! Free. | Free, 
Butter and cheese, cwt. ... ... 84,588 102,267| 77,809; Free. 
Animals, No. ao > ch 32,423 34,688, Free. Free, 
Eggs, No. .1. soe see cee ee) 7,569,000| 6,849,000! 7,592,400! Free. 
Cocoa, lb. ... .. oo @ eee 226,594 225,812 338,772! 318,090 
Coffee, Ib. 14. see see vee vee] 4,796,659! 7,699,990) 3,225,862! 3,029,165 
Bugar, CWt. 0. 200 ceo cee one 494,393 418,817) 728,779) 687,144 
Tea, Ib... 2. see see cee vee! 6,128,421] 2,214,295! 5,741,733) 6,394,634 
Rice, cwt. ... 2 see see eee] 195,181) 164,538) 125,193! Free. 
Spirits, gallons ... ... se» «| 778,926} 300,207) 512,540| 470,388 
ines, gallons ... ... .. «| 646,734 895,258 681,485| 499,291 
Tobacco, lb.... ... see see eee} 9,403,742} 9,662,663) 3,053,824) 3,092,861 
Currants and raisins, cwt. ad 205,853} 191,673, 143,005 166,149 
Lemons and oranges, bushels .. 84,321 5,259 95,900 
Pepper, Ib. ... .10 see eee ee] 858,837] 1,588,006 431,278 
Other spices, lb. en ae 208,493 93,651) 82,410 
CO, 1,738 3,266 1,438 
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The following are the comparative imports and exports of raw 
material :— 





Months ending Nov. 30, 1859, Imported. Exported. 
and Nov. 30, 1860, 





1859. 1860. 1859. 1860. 





Sen 71,352 96,541 _ —_ 
A, ee ee 120,619 102,683 _ _ 
Raw silk, lb. ae ai ei aa 409,319 257,087| 178,519 362,654 
a ee eee. 578,711 226,263) 157,251 136,925 
Wool, lb... ase vee we wee} |= 8,343,048} 8,547,804! 1,810,854 791,108 
Tallow, cwt. jas) ai thie — 112,968 96,399 870 190 














Of silk manufactures the totals stand thus :— 





Months ending Nov. 30, 1859, Imported. Home Consumption. 
and Nov. 30, 1860. 





1859. 1860. 1859. 1860. 





Silk manufactures of Europe, lb. 67,689 43,724 63,696 Free, 
Ditto of India, pieces ee. ee 13,751 14,959 1,795 Free, 























AN AMERICAN DEFAULTER. 


A DEFALCATION to the amount of 830,000 dollars has been discovered to 
have taken place in the Department of the Interior at Washington. A 
clerk, named Godard Bailey, voluntarily informed the Secretary of the 
Interior that he had abstracted the missing amount, principally in Missouri 
State Bonds and Coupons. These bonds were held in connection with the 
Indian Trust Fund, of which Bailey had charge. The particulars of the 
case are thus detailed in a Washington newspaper :— 

“It appears that about five months ago W. E. Russell, of the firm of 
Majors, Russell, and Waddell, held about a million of dollars of the official 
acceptances of the Secretary of War. These acceptances had been given 
conditionally, in accordance with the usual course of business, for trans- 
es supplies for the army, under contract with the Government. 

r. Russell, not finding himself able to negotiate these acceptances, and 
being greatly embarrassed pecuniarily, and ascertaining from Godard 
Bailey, with whom he was intimately acquainted, that the latter had control 
of over 3,000,000 of Indian trust funds, invested in bonds of different states, 
arranged with him to let him have about 500,000 dollars; these bonds to be 
hypothecated in New York, and as security for which he gave Bailey the 
acceptances of the War Department, which Bailey placed in the safe where 
the bonds were kept. Recently these bonds have greatly depreciated and 
the bankers in New York, who made advances on them, therefore called 
for additional security. Bailey, in order to save the bonds, delivered over 
300,000 dollars worth of them additional—in all 870,000 dollars. On the 
18th inst. he addressed a letter to the Secretary of the Interior, frankly im- 
parting these facts, and requested an investigation, which request was com— 

lied with. The investigation proved the truth of these statements. Luter, 
ea, and Co. compose the banking firm through which the negotiation was 
transacted, Nothing either in the papers or in the investigation shows that 
any parties, except those immediately concerned in this business, as above 
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related, are in the slightest manner concerned in the transactions. It may 
be stated that the acceptances of the Secretary of War have been given 
from time to time, in compliance with a contract with Russell and Co., and 
until recently that firm have had no difficulty in negotiating them. To-day 
Bailey was arrested at the instance of the Government, and required to give 
bail in the sum of 3,000 dollars for appearance at the next term of the Ori- 
minal Court. A dispatch received here to-day from the two detectives sent 
to New York, states that Russell has been arrested, and will be here to- 
morrow. It is thought the Government is protected, as the acceptances 
more than cover the amount of the bonds abstracted.” 

It is insinuated in Washington dispatches, and in some of the New York 
journals, that parties of high position will be implicated in these trans- 
actions. The New York Times says :—‘ The discovery may be taken as the 
avant courier of a long line of similar revelations, which may be expected to 
follow within the next few weeks or months.” 











THE ESTATE OF MR. W. H. SURRIDGE. 


A MEETING of the creditors of Mr. W. H. Surridge who lately failed in the 
provision trade, was held on the 9th of January, when the annexed 
statement, prepared by Messrs. Honey, Humphreys and Honey, was 
presented :— 


Dr. 
Creditors unsecured ... eae en ose mn poe ..-£39,399 7 6 
Creditors secured, £288 7s. 4d; value of security, £400 0s. 0d :— 

surplus carried to assets, £111 12s. 8d. 
Liability upon bills receivable under discount, £2,374 2s. 4d., 

of which it is expected there will rank upon the estate 

£3864 7s. Od., less balance at banker’s £141 17s. 1d.... ii 722 911 
Rent, taxes, salaries, &c., £180 Os. Od. 


LIABILITIES, 








£40,121 17 5 
(Se ee eee RATER 
ASSETS. 
Cr. 

Stock in trade a eae an we ais sid oe §=<£8,167 9 10 
Debtors, per town ledger... ven ia one ‘ian «. 20,870 18 0 
Ditto, per country ledger . eve eee eee eee ee 7,118 0 6 
Dividends expected from insolvent estates wee eee ase 177 911 
Balance on consignments, per account sales received ... eee 545 19 6 
Goods on consignment at cost “oe “a ae ae isi 903 4 1 


Cash and bills in hand dinas poet os eve wil ie 1,166 16 10 
Horses, cart, trade utensils, &c. ... sei Ps ae _ 250 0 9 
20 shares in the British Empire Building Society £110 0s. 0d., 
Drury Lane renter’s debenture £40 0s. Od., 10 Netherland 
shares £12 10s. 0d. ja “ on aS om oa 162 10 0 
Balance at bankers (retained against bills discounted) £141 17s. 1d. 
Lease of premises at Smithfield, estimated to be worth 
£400 0s. Od., held for security for £288 7s 4d. ... ais wale 111 12 8 








£39,474 1 4 
Less rent, taxes, salaries, &c. coe _— “a ste we 180 0 0 








£39,294 1 4 








It will be perceived that the estate shows nearly 20s. in the pound, but 
owing to the extent of debts due from smaller establishments, and the 
stock taken at cost, nothing like this amount can be eventually secured. 
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Much management will be required in dealing with the dependent houses, 
for if time is not allowed them they will be compelled to suspend, and thus 
prospective assets may be decreased. There is also the stock to be worked 
to avoid sacrifice, and consequently an offer of 12s. in the pound, spreading 
over a year, was submitted on behalf of Mr. Surridge. Several creditors 
did not consider this proposal sufficient, and thought that the estate would 
allow better terms. After some discussion and consultation with the debtor, 
an amended composition of 13s. in the pound was agreed to, payable 4s. at 
two months, 4s. at four months, 3s. at six months, and 2s. at twelve 
months, the last secured. 








THE ESTATE OF MR. F. H. SCHRODER. 


A MEETING of the creditors of Mr. F, H. Schréder, sugar refiner, who, 
failed at the end of December, was held on the 7th of January—Mr. D. 
Martineau presiding—when the following statement was presented by Mr. 
C.F. Kemp. Mr. Edward Lawrance attended as solicitor for the inspectors, 
and Mr. Stone, of Morris, Stone and Co., represented the debtor. 
Dr. 
Creditors unsecured on open account, £13,876 8s. 1d.; bills 
payable, £9,014 4s. 9d. wes eos dina ~~ oa 
Creditors holding security fully covered, £14,121 17s. 4d. ; 
estimated value of security, £14,802 10s.; surplus per contra 
£680 12s. 8d. 
Creditors holding security partly covered, £1,500; estimated 
value of security, £1,250 oi ee ee nie si 
Liabilities on bills receivable, £14,350; considered good 
£13,100; leaving to rank against the estate os 
Liabilities—On bond, £350; on premises, £400— £750, 


£22,890 12 10 


250 0 © 
2,250 0 0 





—_— 


£25,390 12 10 





Cr. 
Cash in hand ie na an ia 
Cash at Commercial Bank £1,031 6s. 3d. 
Held against their claim :— 
Debtors , good at suspension, £3,818 15s. 8d.; good since, 
£2,916 178. 11d. sab ae pen oes me we 6,735 13 7 
Stock on hand, refined, £1,828 5s. 8d.; in process, 
£1,704 10s. 6d. a 


eee ove £18 0 0 








oa ote a pre coe 3,532 16 2 
Surplus property in the hands of creditors, per contra eer 680 12 8 
Liens on Williams’s good £135 Os. Od. 
Hovsehold furniture coe ee oe eee * soe 500 0 0 
£11,467 2 5 
Less creditors to be paid in full a 349 15 3 
£11,117 7 2 
DEFICIENCY STATEMENT. 
Liabilities ia ous ae se oes — .. £25,390 12 10 
Capital at commencement 1854, £4,559 4s. Od.; ditto, 1855, 
£914 15s. 9d.; ditto additional by mortgaging personal 
property, £2,212 __... os oe one “wn eee 7,685 19 9 
Household furniture, £500, less private debts, £200 = 300 0 0 
Profits—1854, £212 28, 2d.; 1855, £1,604 8s.; 1856, £485 7s 3d. 2,301 17 6 





£35,678 10 0 
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Assets (equal 8s. 10d.) ... see oe a we «= £11,117 7 
Losses on trade—1857, £3,081 28. ‘bd. ; 1858, £1,153 11s. 2d.; 

1859-60, £8,123 Us. 11d. cee eee eee eee ee 12,357 14 
Depreciation of plant ote eco eee eee ‘an was 327 15 
Improvements of buildings 655 0 
Estimated losses on Williams’s ills, £ £275 ; Whistler’s ditto 

£875 a... “ ni se “ “ 1,150 0 
Liabilities on ditto. bi 2,250 0 
Drawings—1854, £66 16s. 8d. ; "1855, "£682 12s. 11d.; 1856, 

£871 6s. 6d. ; 1857, £1,098 14, 3d. ; 1858, £1, 108 68. 6d. ; 

1859-60, £3, 992 168. 5d... aan 7,820 13 3 

Less interest paid on borrowed capital, say ‘£1, 700. 


£35,678 10 0O 


The estate shows 8s. 10d. in the pound, and it transpired that, although 
losses have been suffered through the failure of Messrs. Williams and Co. 
and Messrs. Whistler and Co., the trading has not been circumspect; a 
heavy personal expenditure has been also indulged in, particularly during 
the latter part of the debtor’s career, although it includes the payment of 
interest on — transactions. Irregular operations with respect to 
warrants—pledges for advances having to a considerable extent taken 
place—excited animadversion ; and Mr. Davies, of the firm of Boddington, 
Davies and Co., urged that, with the view of making an example, a liqui- 
dation should be arranged through bankruptcy. Contra to this position it 
was contended that the property might be sacrificed, as in seeking to 
punish the debtor the interests of the creditors would be endangered. It 
was therefore suggested by Mr. Kemp that the process of inspection should 
a —Mr. Davies taking time to reconsider his opinion. After a 

ngthened debate, in which several of the creditors expressed themselves 
decidedly averse to bankruptcy, Mr. Davies agreed to surrender the position 
he had assumed on the distinct understanding that a resolution was carried 
reprobating the system alluded to. _In accordance with a unanimous vote 
the annexed was the form in which the censure upon such conduct was 

assed :— 
< That in acceding to the proposal to wind up this estate under inspection, the 
creditors express their strong disapprobation of Mr. Schréder’s conduct in 
having pledged goods very recently purchased on credit at a time when, as 
appears by the accounts laid before the creditors, he was insolvent to a large 
extent.” 


THE ESTATE OF MR. HENRY BATEMAN, 


A meetine of the creditors of Mr. Henry Bateman, in the timber trade, 
who suspended payment on the 11th, was held on the 27th December, and 
was very numerously attended. Mr. Lawrance, of the firm of Lawrance, 
Plews, and Boyer, represented Mr. Bateman; Mr. J. Linklater, of the firm 
of J. and J. H. Linklater and Hackwood, appeared for creditors; Mr. 
Mott on behalf of Mr. Browning, interested in the estate; Mr. Hollams, 
of the firm of Messrs. Thomas, Martin, and Hollams, for ‘creditors ; Mr. 
Walton for the underwriting interest; and other professional gentlemen. 
Mr. Tite and Mr. Hankey, in the character of creditors, took a prominent 
_ in the proceedings. Mr. Sim, of the firm of Messrs, Churchill and 
im, presided, Mr. J. E. Coleman, of Messrs. Coleman, Turquand and Co., 
cagislaing the accounts. Two statements of affairs were presented—the 
first showing the position of his estate as Mr. Bateman supposed it in 














The Estate of Mr. Henry Bateman. 


reality stood ; the second the altered situation of the accounts through the 
partnership question raised in connection with Mr, Browning. 
these side by side they exhibited the annexed results :— 


SrareMent oF THE Arrairs or Heyry Bateman, Decemper 111TH, 1860. 
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Placing 

































Creditors unsecured ..,. 

Creditors partly secured. 
£1,468 2s. 9d.; security, £469 1s. 6d.: 
deficiency 


Freeman 


this estate, £10,093 6s. 6d. 
cash at bankers, per 
£152 48, 10d, oe 















Claim, 


Liability for account of Skeen and 


Liability for account of Piper & Son 
Liabilities on bills receivable—Dis 
counted £12,304 15s. 2d., of which 
it is expected there will rank against 
: less 
contra, 


LIABILITIES, 











On which Mr. 
Browning 
is stated not 
liable. 


On which Mr. 

Browning 
is stated to be 
liable. 


Total on both 
Accounts. 





£ 


999 


1,000 
2,500 


9,914 


8. 
3,753 19 10 


s. d. 

36,142 19 5 
1 8 oa 
0 0 eee 
0 ¢g ci 

1 8} 1,077 5 1 








d, 


£ 


wo & 


Ss. 
39,896 19 


999 


1,000 
2,500 


w 


oo 
oo 


11,018 





18,194 


2 


9 


37,220 





55,514 









Cash at bankers :— 
Prescott & Co. ss 
Bank of England .. 







37 7 













Cash on hand 
Bills receivable on hand 
Debtors good . 


mated at 10s. in the a 
Stock 


15s, per share 





Less creditors to pay in full... 





£114 17 5 


er 


o 


£152 4 10 
Retained as security against bills 
receivable discounted, per contra :— 


Debtors doubtful, £3, 590 0s. 6d., esti- 


Property—100 ‘shares in the Dun 
Mountain Company ; present value, 


ASSETS. 





In which it is 





In which it is 












Total in both 





1,299 
1,105 


1,795 
3,551 
75 


7,857 
69 


12 
15 


1-51 


(SE) 


_ 


stated Mr. stated Mr. | Accounts. 
Browning has|Browning has 
no interest. | an interest. 
, on oe? £ a £ gs. a 


eee 


2,033 
11,450 


12 
13 5 


27 
19,405 


14 2 
6 10 


whe coum 


40774 18 9 
69 15 8 





















32,917 6 7 





40,705 3 1 
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It was stated by Mr. Coleman that it was the desire of Mr. Bateman the 
first account should be entered into an order, to give the creditors infor- 
mation as to his estate ; the other figures were arranged in accordance with 
the question raised, and which had been discussed by the legal gentlemen, 
showing that Mr. Browning, by his connection, was a partner, but only to 
the extent of the transactions in ‘“‘ white wood.” The underwriting 
business was another question to be settled, the premiums due being 
£6,080, while the probable claims reached £11,000, the adjusted losses 
having been already taken at £4,000. The great point considered was the 
relative position of the ‘red wood” creditors and the “ white wood” 
ereditors—the estate, when viewed under the aspect of the partnership said 
to be established in favour of Mr. Browning, presenting different results. 
In the case of the partnership between Bateman and Browning, the ‘‘ white 
wood ” creditors would receive 17s. 6d. in the pound, while the “red wood ” 
creditors (including the furniture and policy of insurance belonging to 
Bateman) would only be able to obtain 10s. in the pound. The parties 
supporting the position assumed by Browning—and which was strongly 
opposed by Mr. Hankey until counsel’s opinion was obtained, although Mr. 
Lawrance and Mr. Linklater both considered, from the division of profits 
in the “white wood” trade, Mr. Browning was a partner—intimated that 
they were prepared to stand on their rights, regarding it almost asa solvent 
and separate estate. Inthe course of the proceedings it transpired that 
Mr. Bateman’s claim on the firm of Messrs. Thomas Piper and Sons was 
between £8,000 and £9,000, and that he had also been guarantee in the 
case of Messrs. Skeen and Freeman. The origin of the arrangement with 
Mr. Browning was that, on the failure of the firm of Messrs. T. R. and 
W. Browning, Mr. Bateman showed a disposition to do what he could for 
Mr. W. Browning—the latter undertaking the ‘white wood” trade on the 
understanding that Mr. Bateman was to find the funds for the purchases, 
and any profits were to be respectively apportioned. Under this arrange- 
ment in the course of four and a half years a considerable amount was 
secured. The highest testimony was borne to the character and conduct of 
Mr. Bateman throughout the whole of his business engagements, and it was 
universally agreed that every exertion should be made to avoid bankruptcy 
or litigation, though from some remarks that transpired the principal 
difficulty will be found to arise in the arrangement of the underwriting 
account. After a lengthened discussion it was resolved to appoint two 
committees, consisting of three gentlemen in each, to provisionally make 
arrangements for liquidating the estate during the time that counsel’s 
opinion is taken as to the fact of the two departments—the ‘ white wood ” 
and the “red wood’—being separate; notice of the result of counsel's 
opinion to be given to the creditors, and a further meeting to be con- 
vened, 


THE ESTATE OF MESSRS. HOLDSWORTH AND CO. 


At a meeting held on the 10th January, of the creditors of Messrs, 
Holdsworth and Co., sugar refiners, who stopped payment on the 13th of 
December last, it was determined to appoint three inspectors and trustees 
to clear off the small remaining stock and examine the books, and report 
thereon to the body of creditors at an adjourned meeting to be held a 
fortnight hence. It appears that the firm commenced business in July, 
1857, with a very inadequate capital, and have every year incurred large 
and increasing losses. Their conduct for reckless trading was severely 
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commented upon. Messrs, Wallace, Man, and Dowse, were appointed 
trustees and inspectors. The statement of the affairs submitted is 
annexed :— 
Dr. 

Creditors unsecured we £14,371 15 10 
The London and Westminster. Bank, "partially secured, for 

cash lent, £1,000: less balance of cash i in their = per 

contra, retained by them, £352 28. ... eee 647 18 0 
Creditors to be paid in full, per contra £293 14s. 3d. 
Liabilities on bills receivable, all of which are expected to 

be duly paid by the acceptors £9,845 12s. 6d. 
Capital—viz., A. P. Johnson, £6,500; E. W. H. Holds- 

worth, £4 000 ; F. Savage, £1,500 ... “s ove coe 12,000 0 0 


£27,019 13 10 


ee ee 
Cr. 

Debtors good was ove ose we «©, 1,417 1389 
Property —viz., Stores, £15, 198. 7a.; Sugar, refined, £1,718; 

ditto in process, £692—2,425 19s. "Vd.: less creditors to be 

paid in full as per contra "£293 14s. 3d. a 2,132 
Cash in hands of London and Westminster Bank, retained by 

them against loan, £1,000 per contra £352 2s. 
Trading account—For loss in the manufacture of mon as 

per statement 
Trade expenses—viz., Cartage, | £1,266 14s, 6d.; water, 

£626 2s. 6d.—£1,887 17s. Gas, £192 18s, 6d. ; insurances, 

£1,071 9s.—£1,264 7s, 6d. Office expenses, £813 2s. 1d; 

beer, £1,130 8s.— £1,943 10s. 1d. Salaries, £2,123 17s. ... 7,219 11 
Stores consumed—viz., casks, £1,575 0s. 4d.; twine, 

£201 14s. 9d.; paper, £1, 252 1s. 1d.; ‘oil, a lbs. 1d.; ; pots, 

moulds, filter-cloths, £800 138. 3d... a 4,06 4 
Rent, rates and taxes... —_ eee soe ann ee 3,713 19 
Repairs ome eee vee eee eee cee one 877 4 
Interest and discount an 1,693 7 
Partners’ drawings—viz., "EL W. Holdsworth, £333 68. 8d. ; 

A. P. Johnson, £500; F. Savage, £170; G. Johnson, 

£123 68. 8d. a ~ ooo eve ane ave 1,126 13 5 


£27,019 13 10 


Banking and Commercial Law. 


INDORSEMENT OF BILLS IN BLANK. 


In the case of “ Law v. Parnell” (6 Jurist 172.), Burton drew 
a bill of exchange for £40 10s. upon the defendant Parnell, 
who accepted it. Burton, a customer of an association called 
“The Life Insurance Treasury,”? which carried on business as 
life insurers and also as bankers, indorsed the bill in blank, and 
handed it to the plaintiff, the manager of the bank, to cover 
advances. The bill was not paid, and the question was whether 
the plaintiff could sue, It was argued that there was no valid 
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indorsement so as to make the bill the property of the plaintiff. 
The delivery of the bill was to the plaintiff, not for himself, but 
as agent for the bank, and therefore it was said the bank ought 
to have indorsed the bill to the plaintiff. But the Court held 
that the bill being indorsed and delivered to the plaintiff for 
the bank, the bank had authority to hand it to the plaintiff to 
sue upon it—and the evidence showed that he had their 
authority ; and per Byles, J.: “If the intention was to indorse 
to the plaintiff, then he has sued; if the intention was to 
indorse to the company, then, as the indorsement is in blank, 
they may hand it to whom they please to sue upon it, and they 
have handed it to the plaintiff.” 





NOTICE OF DISHONOUR. 


In a case where a promissory note was dishonoured, and 
notice of dishonour was not given to the defendant in regular 
time, the defendant on being applied to for payment wrote to 
the plaintiff, pointing out that it was hopeless to sue him as he 
had nothing but 7s. 6d. a day; adding, “ had circumstances been 
different, you may rest assured no application would have been 
needed.” It was argued on the authority of “ Metcalf v. 
Richardson” (11, C. B. 1011), and ‘Jackson v. Collins” (17, L.'P. 
Q. B., 142.) that this language amounted to waiver of notice ; 
that the Court thought it could not bear that interpretation. 
The words did not amount to showing au intention to waive 
the notice “ Lecaan v. Kirkman,” (6 Jurist, 17.) 





SUMMARY PROCEEDINGS ON BILLS AND NOTES AND 
BANKERS’ CHEQUES. 
Ir is now settled that a proceeding may be taken for recovery 
upon a banker’s cheque, by summons under the “ Summary 
Procedure on Bills of Exchange Act,” 18 & 19 Vic., cap. 67. 
This was decided in “ Eyre v. Waller” (6 Jurist, N. S., 512.) 
The recital of the statute is: “ Whereas bond fide holders of 
dishonoured bills of exchange and promissory notes are often 
unjustly delayed and put to unnecessary expense in recovering 
the amount thereof, by reason of frivolous or fictitious defences 
to actions thereon, and it is expedient that greater facilities 
than now exist should be given for the recovery of money due 
on such bills and notes.’ The enacting part is, “ All actions 
upon bills of exchange or promissory notes commenced within 
six months after the same shall have become due and payable, 
may be by writ of summons in the special form,” &c. It 
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will be observed that cheques are not named; and on that 
point the argument turned. It was contended on the one side 
that the statute expressly naming bills of exchange and pro- 
missory notes, and not naming cheques, the omission could not be 
assumed to have been per incuriam; and that cheques were 
not intended to be included in the act, unless they are included 
in the description of bills or notes; and that they are not so 
included. On the other hand it was argued, that cheques are 
in the nature of bills of exchange; and that the statute must 
be construed liberally so as to include them. Cheques, it is well 
known, are not only in a commercial sense, but in a legal sense, 
in the nature of promissory notes. They are written promises 
to pay, and it is because they are so that an action can be 
brought upon them. They are now capable of being made 
payable to order, and pass like promissory notes by endorsement 
and delivery ; and they are made like a note toa payee. The 
real commercial difference between them is, that cheques are 
made payable at sight and promissory notes are made payable 
at a future date; but there is no ground of legal distinction in 
that, because a note might equally be made payable at sight. 
The Court, in “ Eyre v. Waller,” without saying that cheques 
are for all purposes, either bills of exchange or notes, held that 
they fall within the meaning of the 18 & 19 Vict., cap. 67, for 
the purpose of being recovered by summons, 

But the summary process by summons under the 18 & 19 
Vict. was not intended to deprive a defendant of any defence 
which he may have to set up; nor to transfer the decision of 
matter of fact, when the evidence is conflicting, to a judge. 
And therefore when the holder of a promissory note had com- 
menced by summons, and the defendant obtained an order at 
chambers for leave to appear and defend, and the defence 
(upon affidavits) was no consideration, which the plaintiff con- 
tradicted and there was no other evidence, the Court refused 
to rescind the order, giving liberty to the defendant to appear and 
defend, the Lord Chief Baron saying, the act never intended 
to exclude the defendant from setting up a defence which he 
might otherwise have set up; and Wilde, B., saying, that 
when the parties contradict each other, and there is no other 
evidence, the act never intended the judge to try that question 
of fact: “Freebout v, Stevens,”’( 6 Jurist, 1101.) 





PROPERTY IN BANK NOTES. 


Tue general principle as to the vesting of the property in 
negotiable instruments passing by delivery, or by endorsement 
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and delivery, rests upon the intention of the parties. If A 
delivers to B notes in payment of a debt, of course the property 
in the notes, both legal and beneficial, vests in B. So that if A 
delivers notes to B, for the purpose of paying them to C, the pro- 
perty in the notes remains in A, till they are delivered to C. If 
A were to deliver notes to B asa security, with a contract between 
A and B, that B was to hoid them as a security only, then, as in 
a mortgage, the legal property would pass to B, and B might 
pass that property to third persons; subject to this, that 
provided they could be identified as the particular trust property, 
if a third party took them with notice of the security, he would 
be held in equity a trustee for A. So if A were to send half 
notes to B, expressly in payment of a debt, or in pursuance of 
a contract, the property in the half-notes on their being received 
by B, would no doubt be in him; because the intention of the 
parties would be apparent that the legal title was to vest in B. 
But in acase where A and B entered into an arrangement for a 
partnership, and part of the terms was, that A should pay a 
debt of B’s, A sent half-notes to B’s creditor, with a letter, 
saying: “I enclose you half-notes for £35, and in acknowledg- 
ing the same, please forward me a statement of the full amount 
of B’s debt to you.” The creditor acknowledged the receipt 
of the half-notes, saying: “ On receipt of the second halves, I 
will send a stamped acknowledgment.” 

The partnership arrangement between A and B went off 
before the second halves were sent, and A demanded back 
the first halves, which the creditor refused to return. The 
Court held that the property in the half-notes remained in A, 
and Mr. JusticeWightman stated it thus: “No absolute property 
in the half-notes passed to the defendant (the creditor), neither 
did the plaintiff in sending the half-notes, nor did the defendant 
in receiving them, intend that either should be considered as 
payment or as part payment. As lung as it was in doubt 
whether the other half-notes would reach the defendant, he 
might sue (B) for the debt. It was only a step towards payment 
of the debt. The absolute property in the notes remained in 
the plaintiff :” “ Smith v. Mundy” (6 Jurist, 977). 


Legal Miscellanp. 


THE TRANSACTIONS OF THE LATE JOHN SADLEIR.—NORRIS V. CHAMBERS, 


In the Rolls’ Court, on the 15th January, Sir John Romilly delivered his 
judgment in this case, which was argued in December last. The judgment 
was very lengthy, as his Honour had to review the voluminous evidence 
laid before him on both sides. The following outline of the case will, how- 
ever, be sufficient to convey to our readers the principle upon which the 
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judgment of the Master of the Rolls is founded. The suit was instituted 
by the legal personal representative of the late John Sadleir, M.P., for the 
purpose of obtaining a declaration from the Court that a sum of £10,000, 
which the deceased had advanced out of his own moneys towards the 
purchase of two mines in Prussia, called the “ Anna Maria” and the “ Vic- 
toria Mines,” on behalf of the Anglo-Prussian Mining Company, of which 
he was the chairman and the principal founder, was a charge upon those 
properties. It appeared that the mines in question were purchased from a 
Prussian named Michael Simons, who was made a party to the present suit, 
but did not appear to it, and no steps had been adopted to have the bill 
taken pro confesso as against him. As to this defendant, therefore, his 
Honour held that no decree could be made. The property was of an im- 
movable character, and beyond the jurisdiction of the Court. The relief 
asked for in respect of it could not therefore be granted. Any order of 
the Court respecting it would be, in fact, a mere brutum fulmen. So far 
as regarded the relief which the bill prayed for against the mining com- 
pany, the suit was not brought in a form to which the Court could give 
effect. It seemed that the plaintiff had obtained a decree in a Prussian 
court against Simons, against which Simons had appealed. If that appeal 
should succeed, the plaintiff would recover his rights, but if otherwise, a 
court in this country could not declare that to be a charge upon the mines 
which the Prussian court said was no charge. He (the Master of the 
Rolls) had on a former occasion decided that the plaintiff was entitled to 
the freehold inheritances of the late Mr. John Sadleir, and he regretted to 
hear that his view was in conflict with the opinions of three of the most 
eminent members of the English bar. His Honour said that such a differ- 
ence of opinion was a matter to be regretted, but he thought that the same 
facts could not have been laid before the learned gentlemen referred to as 
those which were now before this Court. He felt bound to adhere to the 
opinion which he had already expressed—that according to the law of this 
country the freehold inheritances of a person felo de se did not escheat to 
the Crown, but passed to his heir-at-law. Under all the circumstances, 
the plaintiff's bill in this case failed, and would stand dismissed. 
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BANK OF NEW SOUTH WALES. 


Tue twentieth half-yearly meeting of the shareholders of this bank was 
held at the banking house, Sydney, on Wednesday, the 24th day of 
October, 1860: Sir Daniel Cooper, president, in the chair. 

a following report of the board of directors was read, and unanimously 
adopted :— 

The directors have the pleasure to submit to the proprietors the accounts 
for the half-year ended September 30th, and congratulate them that 
notwithstanding the untoward state of mercantile affairs in the colonies, 
they are in a position to submit the following favourable result of the 
bank’s operations during that period. 

The undivided balance of March 31st was ... eee ose 
To which is to be added the profits, after deducting rebate 
on current bills, allowing interest on deposits, paying all 
expenses of management, and providing for bad and 
doubtful debts Ci lees ae ae eee 55,239 7 1 








£3,277 4 0 


Leaving for distribution eee a ma “ “ £58,516 11 1 
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Which the directors recommend to be applied as follows :— 


To payment of dividend on capital paid up 

to date, at the rate of fifteen per cent. 

per annum ... eve ose eee -- £55,954 15 0 
To balance carried to present half-year ... 2,561 16 1 





£58,516 11 1 





The candidates for the office of director in the room of James Henderson, 
Esq., who retires by rotation, are the Hon. George Allen, M.L.C., and 
Robert Allen Hunt, Esq. It will therefore devolve upon this meeting to 
elect one of these gentlemen to fill the vacant seat. 

It will further be the duty of the meeting to elect an auditor in the room 
of R. A Hunt, Esq., who retires at this time. 

An agency of the bank has been opened at Toowoomba, Queensland; and 
the directors advise the continuance of authority to establish branches or 
agencies where they may be deemed advantageous. 

The dividend will be payable at the head office to-morrow, and at the 
branches on receipt of advice. 

For and on behalf of the Board of Directors, 

Daniet Cooper, 
President. 
Aggregate Balance-sheet of the Bank of New South Wales, September 30th, 1860 
(including London Branch to 30th June, 1860). 





Dr. 
Bank stock . eve eve eve ete eee ose £750,000 0 0 
Notes in circulation ... on —_ on see ade 541,162 0 0 
Bills payable... eee tee eee eee eee eee 1,560,003 3 2 
Deposits and other liabilities ... nen ii wie eee 8,272,893 6 2 
Reserve fund sis “a ne i - ia 205,372 11 9 
Profit and loss... sii i ‘i ae me 82,086 11 1 
£6,411,517 12 2 

Cr. 
Coin and cash balances ... a a iain oe +. £1,723,040 11 8 

Bullion in hand, and in transit to London branch, at 

30th September 1860... eco eee eee eco eee 921,859 5 2 
Government securities ... sie es wae one wits 39,079 1 10 
Notes of other banks... si aan ‘ie aie ee 26,760 0 0 
Bank premises ... eee tes tee eee eee oes 97,436 9 3 
Bills discounted and other debts due to the bank ... wa 8,599,824 4 4 
Insurance account eee eee ove ou 3,517 19 11 


£6,411,517 12 2 





PROFIT AND LOSS. 
Dr. 


860, £ s. d. 
Sept. 30. Rebate (at current rates) on bills discounted 
not due at this date... ove eco eee 23,570 0 0 
Dividend at the rate of 15 per cent. per annum 
on old and new stock ... pom MEE sin 55,954 15 0 
Balance carried to profit and loss “new account” 2,561 16 1 





£82,086 11 1 


—________ 
~~" 
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Cr. 

1860. : 
March 31. Amount from last account - 
Sept. 30. Balance of current half-year’s 
writing off bad debts... 


£ s. d. 

. ‘ais iat 3,277 4 0 
profits after 
ca ose 78,809 7 1 


£82,086 11 1 


Audited 23rd October, 1860, 
Epwarp Lorze, . 
R. A. Honr, \ Auditors. 
The Honourable George Allen, M.L.C., was elected a director, in the 
place of James Henderson, Esq., resigned; and the latter gentleman was 
elected an auditor, in the place of R. A. Hunt, Esq. 


A vote of thanks to the president and directors for their able manage- 
ment of the affairs of the bank was unanimously passed. 





COLONIAL BANK. 


Tue forty-sixth half-yearly general meeting of the shareholders in this 
company was held at the London Tavern on the 2nd January—Charles 
Marryat Esq. in the chair—to receive the report of the proceedings of the 
corporation, and for the election of five directors in place of the gentlemen 
who go out by rotation. 

Mr. Calvert, the secretary, read the following statement of the debts and 
assets of the corporation on 30th June, 1860, and of the net profit made 
during the half-year then ending, and which is laid before the proprietors 
by the directors in pursuance of the provisions of the charter. 

DEBTS, 
Circulation... ose os eee see eee .. £283,420 
Deposits, bills payable, and other liabilities .., ee wee =: 1,552,270 
Paid-up capital ae pees ov soe ‘ios ose 500,000 
Reserved fund _ was rs bE igi sti — 68,896 
Net profit ... er ‘ pee ose ose ‘ oe 37,044 


= 


Noor o 
ol 


— 
e-occe 


£2,441,631 10 


oa 


ASSETS. 
Specie iii see rr nae sie ais _ we §«©=—6, 2.15854 
Due to the bank in the colonies, on bills discounted and pur 

chased, including those past due... sa aa ais 1,065,755 
Due to the bank in the colonies, on current accounts sco 45,084 
Due to the bank in London, on bills remitted, cash at 

bankers, &e. 


Bank premises and furniture, in London and the colonies ... 


_ 
or 
LS] 


_ 


neo eo 


1,110,174 
4,742 


0 
5 
6 
4 


£2,441,631 10 5 


re ee 

To the above satisfactory statement the directors have only to add, that their 

latest advices from the branches show that the business was going on prosper- 
ously. They therefore recommend that out of the net profit oueiel 


} L above, 
which amounts, after providing for income-tax and for bad and doubtful 


debts,to . sec aan ene ia ‘in poe aie £37,044 12 1 
A dividend be made of 5 per cent. for the half-year ending 

June 30th, 1860, being at the rate of 10 per cent. perannum 

on the paid-up capital of the corporation, which will 

require a see pee fens ne en £25,000 0 0 


Leaving ... P 
to be added to the reserve fund, which will then am 


ne eos £12,044 12 1 
ount to £80,940 17 9 








STS TT aE 


ee GO 
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The Chairman said the proprietors had had the accounts in their hands 
some days, and the report which had just been read contained all. the 
communication which he had to make ; and he had really nothing to do but 
to congratulate the meeting on the satisfactory progress of the bank, which 
was such as to enable the board to recommend a dividend at the rate of 
10 per cent. per annum, after making a provision for bad debts, and 
making a large addition to the reserve fund. Some gentlemen had inti- 
mated their wish that a larger dividend should have been declared and a 
smaller amount placed to the reserve fund ; but the directors felt convinced 
the proprietors would support them in the course which they were pursuing, 
their object being to place themselves in a satisfactory position by pro- 
viding for all accidents. (Ilear.) He hoped the proprietary would think 
they had done right. (Hear, hear.) He would conclude by moving that the 
report be accepted and adopted, and distributed among the proprietors, 

Mr. Wheeler seconded the motion, which was carried unanimously. 

A resolution, declaring a dividend of 5 per cent. free of income-tax for 
the half-year ending 30th June last, was then carried; and John Bloxam 
Elin, Esq., John Gurney Hoare, Esq., Charles Marryat, Esq., Thomas 
Henry Milner, Esq., and Captain William George Hyndman Whish, R.N., 
were re-elected directors; and Mr. T. Daniel Hill, auditor. 

A vote of thanks to the chairman and directors closed the proceedings. 





UNION BANK OF AUSTRALIA. 


A spEciaL general meeting of the proprietors of this bank was held at 
the offices, Old Broad Street, on the 14th of January: Mr. J. J. Cummins in 
the chair. 

The Secretary read the notice convening the meeting and the following 
report and statement of accounts. 

SupPLEMENTARY Report oF THE Directors oF THE UNION BANK OF 
AUSTRALIA, PRESENTED AT THE SprciaL GENERAL MEETING OF THE 
PROPRIETORS, HELD ON THE 14TH JaNnvuaRY, 1861. 

Since the last annual meeting of the proprietors, some failures have 
been reported from Sydney and Launceston, by which the bank will suffer 
loss. For this, and to meet further considerable depreciation in securities 
held against old dependencies, the directors have had to make provision 
out of the profits of the half-year now reported on. Of the general 
character of the current business the directors can speak with very great 
satisfaction. The inspector and general manager has firmly and prudently 
carried out the restrictive policy which the directors have announced at 
former meetings, and which has been approved of by the proprietors. 
Some minor branches and agencies at the gold fields have been closed, and 
arrangements are in progress for closing and reducing others. The 
establishments in New Zealand have, on the other hand, required increase 
to meet the natural growth and commerce of that important colony. The 
warlike disturbances in its northern island, now we may hope terminated, 
have interrupted to some extent the business of our branches there, but 
have been unattended by failures or loss to the bank. The sum paid by this 
bank in the colonies during the half-year cnding 30th June last, as interest 
on deposit and current accounts, was very large ; since that date the banks 
in Victoria and South Australia have agreed on certain modifications, 
which, if firmly adhered to, will no doubt be found, accompanied as they 
have been by a reduction in the rates of discount, beneficial to the banking 
and general commercial interests of those communities. The directors regard 
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with great interest the recent discoveries of fertile lands in the interior and 
northern portions of Australia. It would be impossible to estimate the 
importance of opening up internal trade, or the establishment of northern 
ports, in that great and hitherto almost unknown continent. The subjoined 
statement of accounts presents an amount of profit during the past half- 
year of £59,307 2s. 8d., which, with the previous undivided balance of 
£3,540 2s. 4d., leaves £62,847 5s. available for division. The directors 
have therefore determined to apply the sum of £60,000 as a dividend of 6 
per cent. for the half-year on the capital of the bank, payable in London, 
free of income-tax, on the 29th instant; andin the colonies, with the addi- 
tion of income-tax, as soon as the inspector and general manager shall fix 
after receipt of advices. 


Statement of Liabilities and Assets at the Branches, on the 30th June, 1860, and 
at the London Ojjice, on the 31st December, 1860. 


LIABILITIES, 

Dr. 
Circulation soe eee see 
Deposits ... eee eee eee eee eee ove eee 
Bills payable and other liabilitics (including bills for collec- 


<= -— - aes 
2,811,834 14 10 


tion, and reserves held against doubtful dependencies) ... 1,995,006 2 2 
Balance of undivided profits... se ive ae ove 62,847 5 0 
Reserve fund... — se pees = eae ‘ein 200,000 0 0 
Reserve held applicable thereto, in terms of report of 10th 

January, 1859 ee cee a es sa 11,000 0 0 
Capital... ose an os one oe oe 1,000,000 0 0 





£6,559,101 12 0 








ASBETS. 
Cr. 
Specie on hand and cash balances... ne eve eee £828,845 1 5 
Bullion ... pa a oe ii is aa ats 3,509 3 10 
Bank premises and property ... en a me sists 104,434 18 8 
Government securities 303,559 10 6 


Local bills, bills receivable, and other securities, including 
bills for collection oe iin ee oie wai 5,118,752 17 7 
Reserve fund, invested as per statement... ae sie 200,000 0 0 








£6,559,101 12 0 





STATEMENT OF PROFITS, 








Balance of undivided profits at June, 1860 sie ‘ae £73,540 2 4 
Out of which a dividend was declared of ... arn eee 70,000 0 0 
Leaving a balance of .... - eee £3,540 2 4 


To which are now to be added the profits of the half- 
year, £62,497 18s. 8d, Deduct income-tax for half-year, 
Bee wna kc CC 59,307 2 8 





Balance of undivided profits ... 9.1. ses eve £62,847 5 0 





RESERVE FUND. 
New Three per Cents, ... wa ae i a pees £60,000 0 0 
New Zealand Imperial Four per Cent. Debentures... —«. 140,000 0 0 








£200,000 0 0 
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The Chairman then rose and said—Gentlemen, it may perhaps surprise the 
eg present when I say that although we have come to what is the 
owest dividend that we have paid for very many years, I really do not 
know that I ever looked with more confidence or satisfaction—and I am 
sure that in this feeling my brother directors participate—upon the general 
state of the bank than I do at this hour. (Hear hear.) That we have 
scrutinised the whole dependencies, and that within the last year of de- 
pression they have been greatly reduced, I am ready to admit; and that, 
therefore, we have had to make on that score, as the report states, a 
considerable reduction. If to this I add that one or two failures, one in 
Sydney especially, and one in Launceston have occurred, by which the 
ordinary loss upon the winding-up of estates is likely to arise, but which 
has been fully provided for by the estimate of our prudent general manger, 
the tale on the unfavourable side is ended. On the other hand, the 
character of the business of the bank has been steadily and greatly im- 

roving. We have carried out, without reduction of profits, the policy that 

as been heretofore announced in this room of restricting our operations. 
In doing that, our general manager has fully and wisely considered every 
account in the bank; and I am prepared to say that subsequently to the pre- 
paration of the report you have just heard read, the advices we have received 
confirm the satisfactory view we have expressed ; and that if the report had 
now to be prepared it would be even more satisfactory still. (Hear, hear.) 
Feeling, then, that our first great duty is to protect the capital of the bank 
(Hear, hear), that our next duty is to maintain the character of the business 
of the bank, and to obtain the respect and confidence of the commercial 
world in the colonies, and even of competing banks, I repeat that I never 
remember a period when the Union Bank of Australia stood higher than 
it does at the present moment. (Hear, hear.) Our principle has always 
been, and must be, to report to you exactly the course of events from half- 
year to half-year ; and to present to you the amount of profits that we can 
fairly say the bank has earned. I do not wish to be over sanguine; I do 
not wish to state with positiveness that we shall see better balances, even 
though my own conviction may be that we shall; but we must lay before 
you, and it will always be satisfactory to you to know, the actual state of 
the bank, and the actual amount that we have for division among the 
——— over and above everything that we canregard as doubtful. (Hear, 

ear.) The prospects before us when we last met were more gloomy in re- 
gard to commercial matters generally than they are now. There has, evi- 
dently, been somewhat of a crisis in the Australian colonies. Trade was then 
overdone, and credit was too much extended ; but I am bold to say that those 
elements of our trade had considerably improved up to the date of our last 
advices; and that if that improvement goes forward we shall, no doubt, reap 
the fruits of it on future occasions. We had then, also, the prospect of long- 
continued disturbances in New Zealand. You all know from the published 
documents that we have now a very different prospect ; and I am inclined 
to think that the natural growth of New Zealand, which is noticed in the 
report, is a feature in our business of very considerable importance. (Hear, 
hear.) We will carefully, and I hope with a proper degree of caution, as 
well as of liberty, cultivate that business just in proportion to the wants 
of the colony. But who can say, when peace has been restored, and larger 
fields of adventure have been opened, what those wants may be? I really 
cannot. I look on New Zealand as one among the most rising, most 
happy, most congenial, and most thoroughly British of all our colonial 
possessions ; and this I may say, I am sure, without disparagement of any 
other of our colonies, (Hear, hear.) If the accounts which haye been placed 
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in your hands call for any remarks, it will be my duty to listen to and 
answer them as far as it lies in my power to doso. In the meantime I 
beg to move the adoption of the report and the statement of accounts, and 
leave the matter in the hands of the meeting. 

Mr. James seconded the motion. 

Mr. R. H. Wilkinson said that, in his opinion, the report and statement 
of accounts were not so very satisfactory. It appeared that they had been 
doing six millions of business during the half-year, that they were making 
only 3 per cent. colonial interest, and that the amount of profit on the 
half-year was only £30,000, or equivalent to } per cent, on the £6,000,000 
which they were always dealing with. According to the paper which he 
then held in his hand, the directors stated 18 months ago that they held a 
reserve of £70,000 against bad debts. He should like to know if that was 
entirely gone, as well as all the sums written off at the last half-yearly 
meeting and since. 

The Chairman—The portion which is bad is gone from us, but other 
portions have been added, and at present the amount remains at somewhat 
more than £70,000. 

Mr. Wilkinson—You have more than £70,000 in hand to meet bad debts ? 

The Chairman—Yes, more. 

Mr. Wilkinson did not observe that there had been any great restriction 
in the business of the undertaking. He found that the total was only 
£150,000 less than hitherto. To account for the loss of profit, therefore, 
he assumed that it must have gone entirely in the way spoken of by the 
chairman. 

The Chairman—Permit me to say, with respect to that point, as I do 
not wish to interrupt the course of your remarks, that I shall reserve 
my answer for the present; but I think I can show you avery different 
state of things. 

Mr. Wilkinson could only say that he hed taken his information from the 
directors’ own account. He thought also it would be avery good thing if 
the proprietors were made acquainted with what was the actual expense of 
the undertaking, because if the public at large knew what it had cost to 
realise such a moderate sum of money, the probability was that they would 
not be so favourable to competition. In future accounts, therefore, he 
should like to see a statement of the cost of the colonial management and 
of the London establishment separately. (Hear, hear.) Everything connected 
with Australia was supposed to be gold; but he must say that the money 
did not appear to come into the coffers of this bank quite so rapidly as some 
persons imagined. Further, the report had not stated what was the amount 
that had been paid on deposits for the last half-year. During the previous 
year it was about £50,000 in roundnumbers. He should also like to know 
what had been the result of the action taken by the directors with regard 
to the fraud communicated to the proprietors at their last meeting. (Hear, 
hear.) To him it seemed as if they were gradually descending in the scale ; 
and he hoped some day they would get to the bottom. (Oh, oh, and a laugh.) 

The Chairman—With regard to the contraction of our business, the 
aggregate amount does not show very much difference ; but, in reality, our 
local advances or discounts are very largely diminished. The aggregate is 
kept up, because we, like other banks, hold considerable sums of Government 
money in our hands, The amount paid as interest for the last half-year is 
rather over £27,000. As the report mentions, it was only just at the com- 
mencement of the six months not reported upon, and beginning on the Ist 
of July last, that any arrangement was made in the colonies to reduce the 
amount of interest, We hope that that will be adhered to, and if so, it will 
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make a difference; but up to the time which has been reported upon, as 
our profits have seemed to diminish, our payments in the shape of interest 
have materially increased—that is, to the extent of £60,000. With regard 
to Mr. Wilkinson's suggestion respecting the statement of our expenses, 
that will be taken into consideration by the board ; but, of course I cannot 
now express their opinion upon a subject which they have not deliberated 
upon. How far it may be beneficial or otherwise I do not say at present ; 
but that the colonial expenses for 27 or 28 branches, with the cost of the 
London establishment, must be very large, is a fact that should be apparent 
to us all. Indeed, I do not suppose, that they can be estimated together at 
much under £100,000 a year. I do not say that my statement is very 
close; it may be above or it may be under the actual amount; but it 
is very little one way or other. Iam sure that the wish of the board is, 
that every information which can be fairly desired should be frankly and 
fully given to the proprietors. We have no object in doing otherwise ; for 
we rise and fall with the general current of profits just as the other pro-— 
prietors do. 

Mr. Wilkinson wished to know whether, supposing the directors to be 
opposed to him on this point, and he determined to bring the subject before 
the proprietors at their next meeting, it was necessary to give formal notice 
of his intention to do so. 

The Chairman—I do not think it is necessary; but T must leave that 
with yourself. 

Mr. Wilkinson—Can I bring it forward at our next meeting without 
notice ? 

The Chairman—Decidedly. 

Mr. Wilkinson—Most of the great London banks—the London and 
Westminster and others—did not hesitate to publish what their profits cost 
them. The proprietors received satisfaction in being informed, and the 
public would be less inclined to interfere with this company if they knew 
what it cost them to get their money. 

The Chairman—There is another remark that fell from Mr. Wilkinson 
to which I will now allude. He spoke of a half per cent. on six millions, 
Now a large portion of what passes through our hands consists of Govern- 
ment money, upon which we scarcely get any profit. There is also a con- 
siderable portion of bills receivable for collection for other parties upon 
which the profits are very small. But when you take from our profits 
in the colonies the rent that we pay in the shape of interest, and when 
you put against that the aggregate of all our business, adopting in 
this respect the same mode of judging as any bank in London that 
holds much larger amounts in its hands, you will at once see that 
our circumstances are very different. One or two per cent. profit on 
deposits in a bank, where it is brought to bear upon a moderate capital, 
will be very different in its results from the position which we occupy. 
Therefore, upon the colonial profits, so long as that bad system of paying 
interest on deposits continues to the extent it has done, we must show 
comparatively less profits. With reference to the fraud reported at 
our last meeting, as in all these cases, the sureties have met us with 
the pleas of poverty and unwillingness; and between these pleas we 
have not yet been able to recover the amount which we had hoped to 
have obtained. The matter is, however, still in the hands of our solicitor, 
and must remain there for a time. But recollect the whole of the loss 
has been written off, though we shall be glad to receive whatever we may 
succeed in recovering. 

Mr. Chapman drew attention to the fact that the directors had declined 
to accept a seat for any one of their body at the board of the Trust and 
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Agency Company of Australasia. A variety of excuses had been urged by 
these gentlemen : one was that of excessive occupation ; another ill health ; 
another don’t-carishness arising from a kind of pocket plethora, The result 
was that the matter had been taken to the Oriental Bank, which had nom- 
inated a director to the new institution, than which no public company in 
London had a more respectable or influential direction ; and thus a con- 
siderable amount of business was in all probability lost to this bank. He 
thought that in future the directors should entertain such proposals with a 
little more attention and favour. 

The Chairman—I hardly know that that calls for any remark from me. 
Every gentleman at this board would naturally feel a desire to encourage 
accounts that he thought would be useful ; but there are various reasons— 
one would be influenced in one way, and another in another—why the 
board did not fallin with the hon. proprietor’s views. If we were to listen 
to every proposition that is brought before us, whether wise or not, our 
attention would in the end be diverted from your business altogether. I 
do not say anything in disparagement of the respectability of the new 
institution or of the bank it is connected with. On the contrary, I wish 
them both all possible success ; but I do not see that any reasonable com- 
plaint can be made of us for exercising our own judgment in these matters. 
(Hear.) 

The motion for adopting the report and accounts was then put from the 
chair, and agreed to unanimously; and a vote of thanks to the chairman 
and directors terminated the proceedings. 





COMMERCIAL BANK OF LONDON. 


Tue twenty-fourth half-yearly meeting of the directors and proprietors of 
this bank was held at the offices of the bank, Lothbury, on the 15th 
January. Inthe absence of Mr. Mark Hunter, the chairman of the bank, 
Mr. Chowne occupied the chair, and stated that he did so on aecount of the 
chairman having met with a domestic calamity, having lost his sister. 

The secretary then read the report, which was as follows :— 

The directors present the balance-sheet for the half-year last passed, 
which the proprietors will see exhibits a net unappropriated profit of 
£17,109 11s. 1d., after providing for bad and doubtful debts and paying 
all the charges of management. This enables the board to declare a 
dividend at the rate of 8 per cent. per annum on the paid-up capital of the 
company for the six months ending on the 31st of last December, free of 
income-tax. The balance of £517 5s. 5d. will then remain, after allowing 
£4,592 5s. 8d. for rebate on bills not yet due, to be carried to the credit of 
the current half-year; the dividend will be in course of payment on and 
after the 28th instant. . 


Balance-Sheet to December 31st 1860. 


Dr. 
Capital subscribed sion 


ove ove +» £1,500,000 
Capital paid up, £20 each on 15,000 shares ... eee ove £300,000 0 0 
Guarantee fund ... eee ove eee eee vee tee 75,000 0 0 
Balances due to the custemers of the bank ... eve eve 908,624 15 4 
Balance of undivided profit, December 31st, 1859 ... ove 551 2 0 
Net profit for the half-year ending December 31st, 1860, 
after paying income-tax and deducting all charges and 
expenses, and making provision for bad and doubtful 
de ts eee eee eee vee ave eee eee ove 16,558 9 1 


£1,300,734 6 5 


—_— 
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Cr. 
Cash in the bank and at call, at the Bank of England, 
Exchequer Bills, India Bonds, and Government securities £191,138 16 il 
Bills discounted, loans on stock, and other securities ‘ana 1,106,595 
Strong-room, fittings, and furniture (premises held on lease 3,000 


£1,300,734 6 5 


Dividend at the rate of £8 per cent. per annum for the 
half-year ending 31st December, 1860... ose ove 

Rebate of interest on current bills carried to profit and loss 
new account ... tee eee wee see vee 

Balance carried to next half-year 


£17,109 11 


Balance brought down ... von sats es shes £17,109 11 0 


The Chairman said he congratulated them upon the fact that, notwith- 
standing everything which had occurred, they were in a position to offer a 
no less dividend than on former occasions, and that on the whole they were 
doing exceedingly well. He had nothing to add to the report, but if any 
of the shareholders desired to ask any questions he should be happy to 
answer them. He moved that the report be adopted. 

Mr. Fisher, as a shareholder, said he wanted to know how it was that the 
business of this bank which ought to be at the top of the tree, and which 
was the oldest, was now in the Slough of Despond—why was it that its 
business had not increased, as that of other banks had done? He had 
heard it said that this bank was not equally conciliatory or accommodating 
to its customers as other banking establishments. He also thought he was 
justified in suggesting that the principle adopted in other like concerns, of 
distributing the report amongst the proprietary prior to the meeting, should 
be carried into effect. He held in his hand the report of the Union Bank, 
whose meeting was to be held on Wednesday, the 17th, and that report he 
received yesterday. He certainly thought that the proprietors of the 
Commercial Bank should have an opportunity of studying the condition of 
the affairs of the bank, which they would the more easily and satisfactorily 
arrive at if the report were placed in their hands a few days antecedent to 
their meeting. 

The Chairman regretted that the bank did not get on faster, but it was 
getting on ; and Mr. Fisher must remember that they had had as much to go 
through as any bank in London. Any man must know that the slightest 
imputation cast on a business like theirs must inflict an injury which it took 
time to repair. The Union, it was true, was an exception, but that certainly 
was a case which he could never understand. That concern lost the whole 
of its reserve fund at one “swoop,” and the shares rose immediately after. 
All he could say was that the directors were using their best exertions, and 
he felt convinced that if the shareholders only put shoulder to shoulder the 
Commercial Bank would soon hold a foremost position, 

One or two shareholders deprecated this sort of discussion as tending to 
injure the bank in the estimation of the public. 

A Shareholder—How is it that the Union and London and County Banks 
have gone through such great crises and achieved so good a position, 
whilst this bank has not progressed P 

The Chairman was not prepared to discuss the business of other banks. 
The directors had done all they could to advance the interests of the con- 
cern, but he certainly thought that the business might be increased if the 
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general body of the shareholders would put their shoulders to the wheel and 
endeavour to increase the business of the establishment. 

Mr. J. Clay, M.P., said the bank had progressed in its business, for it 
had paid in the last three years 6, 7, and 8 per cent. in the respective years. 

The motion for the adoption of the report was then put and carried. 

The Chairman then declared a dividend for the half-year at the rate of 
8 per cent. per annum, free of income-tax. 

A Shareholder said he should like to know whether this bank could not 
alter its deed of settlement so as to establish other branches besides that 
in Henrietta Street. 

The Chairman explained that this would involve a very great deal of 
trouble and alteration in respect of their capital, and the directors had not 
seen their way to incur these changes. 

Upon the motion of a Shareholder a resolution sympathising with the 
chairman on account of his affliction in the loss of his sister was agreed to, 
and a vote of thanks to the directors and the manager terminated the 
proceedings. 





CITY BANK. 


Tue tenth half-yearly meeting of the proprietors of this bank was held on 
the 15th of January, at the London Tavern: Sir Robert W. Carden, 
chairman, presiding. 

The following report and statement of accounts were read :— 

The directors have satisfaction in presenting to the proprietors the 
annexed statement of accounts, which dau that the gross profits realised 
during the past six months, together with the balance brought forward 
from the previous half-year, amount to £38,736 10s. 4d.; of this sum they 
have appropriated :— 

To the payment of the current expenses of the establishment, 

and a full allowance for bad and doubtful debts ... £24,548 0 0 
And for rebate on bills discounted, not yet due cake -- 4,563 5 0 
Which enables them to declare a dividend at the rate of £6 per cent. per 
annum, free of income-tax, and to carry £625 5s. 4d. to the credit of the 
profit and loss account of the current balf-year. At the last meeting of 
shareholders, the chairman stated that the bank would sustain considerable 
loss by the failure of Messrs. Streatfeild, Laurence and Co., which had then 
just previously occurred. The directors have carefully estimated the value 
of the bills and other securities held by the bank on account of that firm, 
end have written off the full amount of the deficiency, in the balance- 
sheet now presented. 

The dividend will be payable on and after the 22nd instant. 


Liabilities and Assets, December 31st, 1860. 
Dr. . 

Capital paid up, viz., £50 per share on 6,°00 shares ove £300,000 0 0 
Amount of reserved fund a i ail a a 33,000 0 O 
Amount due by the bank on current and deposit accounts, 

bills payable, letters of credit, &c. ... “a sam ‘a 
Profit and loss, for the balance of that account, viz. :— 
Surplus profit brought forward from last half- 

year ‘aa pom om son ae £8,037 17 0 
ee ee 30,698 12 7 


2,468,560 14 5 


38,736 10 4 





£2,840,297 4 9 
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Cr. 
Exchequer Bills and East India Bonds ove ove ove £211,807 0 2 
Other securities, including bills discounted ... . oes 2,389,112 13 10 
Building, furniture, and fixtures an vee — eve 27,490 7 1 
Cash in hand, at Bank of England, and at call me ete 211,887 3 8& 
£2,840,297 4 9 








Profit and Loss Account for the half-year ending December 3%st, 1860. 
Dr. 
Current expenses, including salaries, rent, stationery, 
directors’ remuneration, proportion of building expenses, 


allowance for bad and doubtful debts, income-tax, &c. ... £24,548 0 O 
Amount carried to profit and loss new account, being rebate 

on bills discounted, not yet due... oes ae aoe 4,563 5 0 
Dividend account for the payment of a dividend at the 

rate of £6 per cent. per annum on £300,000, amount of 

paid-up capital upon 6,060 shares .., eve eee ove 900 0 0 
Undivided profit transferred to profit and loss new account 625 5 4 





£38,736 10 4 








rT. 
Balance brought down, viz. :— 
Surplus profit brought forward from last half-year 


£8,037 19s, 9d., since added £30,698 128, 7d. axe £38,736 10 4 





£38,736 10 4 


The Chairman—The secretary had just read the report of the directors for 
the past half-year, accompanied with the financial statement up to the end 
of December last. In that account they would see two remarkable features. 
Perhaps one only was remarkable ; the other showed the prosperous con- 
dition of the bank. He might say there was in it the evidence of the 
increased and increasing value of the property which they held. He might 
say, indeed, that the accounts showed several thousands more in excess for 
the half-year than had been shown in any previous half-year since the 
commencement of the bank. (Applause.) The other feature was not of a 
ser character, though it was a matter of what might be termed a 

ocal character—he alluded to the large debt contracted by the house of 
Streatfeild and Co., and it was necessary that he should explain this, 
because they would see in the aceount the frightful item of £24,548 for 
current expenses and allowance for bad and doubtful debts, &c. This was 
a charge so far in excess of what they had usually seen that it was 
imperative on him to give some explanation on this item. It would be 
remembered by those who were present, that at the last meeting the failure 
of Streatfeild and Mortimore had occurred, and that at that time this bank 
and many others were involved in a greater or less degree iv heavy losses. 
He had then stated that the loss incurred by this bank would be about 
£8,000 or £9,000. But at that period the directors thought they were 
dealing with honest but unfortunate parties; they had no idea that they 
had been dealing with unscrupulous and reckless traders—he might say 
dishonest traders. The proceedings before the Court of Bankruptcy 
showed that they were both reckless and dishonest, but he was happy to 
see, for the character of English merchants, that such conduct was very 
rare. (Hear.) At the time of their failure the bank had not only their 
names, but those of other firms affixed to the bills which had been dis- 
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eounted. Since then, however, it appeared that these men issued bills, got 
endorsements and acceptances, for which they knew they themselves only 
were answerable, and that the acceptors and endorsers were parties only 
to a system of accommodation bills. He would say thus much, that as 
traders they had no right to suspect that they had such men to deal with ; 
and this would account for the large loss which they had sustained, much 
larger than the board had anticipated it would be. (Hear, hear.) Not- 
withstanding the great loss, which had been calculated at £17,000, but 
which appeared to be £17,250, it was fortunate that there was nothing 
else which had occurred in the shape of bad debts. That was a 
matter for congratulation with the proprietors. The conduct of those 
men to whom he referred had been so bad that he hoped this 
session of Parliament would not pass without making this, which was 
now a moral, a criminal fraud, and that parties so offending would 
be sent to a proper place—to a prison (hear, hear); to Newgate. (Hear.) 
That was nearly all that he wished to draw attention to. ‘The past year 
had been one of an extraordinary character ; there had, perhaps, never 
been one of the same character, for they had had eleven fluctuations in the 
rate of discount by the Bank of England within twelve months ; and this 
would account for the difficulties of commercial men during that period in 
managing their affairs. Again, they had had a deficient harvest, and to 
show what a wonderful country this was, within the last ten months we 
had actually paid for grain only, from America, Turkey, and Russia, no 
less a sum than £22,800,000. This showed, too, that this mighty country 
has been able to give the precious metals for that food. Never was there 
a bank which had progressed more securely or prosperously than this. 
Gentlemen would recollect, too, that they were a bank alone. In looking to 
the receipts of others, they must consider that they were only a joint-stock 
bank standing alone—they had no branches. Other banks might have 
branches which might possibly increase their available assets, but in this 
case the whole energies of the establishment were applied to the one office 
which was under their care. He should be happy to answer any questions 
which might be put, and in the meantime he moved the adoption of the 
report. 

Mr. Bell seconded the motion, and no proprietor offering any remarks, 
the question was putand carried unanimously. 

The dividend of 6 per cent., free of income-tax, was then declared. 

Alderman Abbiss moved a vote of thanks to the chairman and directors 
for their exertions during the past half-year, and congratulated the meeting 
on their losses being so small when other banks had suffered so severely. 

The motion, having been seconded by Mr. Beecher, was carried una- 
nimously, 

The Chairman, on behalf of himself and the directors, returned thanks, 
and assured the shareholders that nothing should be wanting on their part 
to promote the interests of the bank. (Hear, hear.) 

On the motion of Mr. James Wagstaff, seconded by Mr. Thomas Brush- 
field, a vote of thanks was given to the manager (Mr. White), to which 
Mr. White responded. 

A similar compliment was paid to the auditors, to which Mr. Lewis 
replied. 





LONDON AND WESTMINSTER BANK. 
Tue annual general meeting of the proprietors of this bank was held on 


the 16th January, at their house in Lothbury: Alderman David Salomons, 
M.P., in the chair, 
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The following was the half-yearly report of the directors, read by the 
general manager and secretary. Mr. Ewings :— 

The directors have to report that—after making ample provision for 
all bad and doubtful debts, paying the income-tax, setting apart £2,000 
towards the buildings of the ay and presenting a gratuity of 10 per cent. 
on their salaries to all the officers of the establishment— the net profits of 
the bank for the last half-year amount to £112,816 7s. 8d. This sum, 
added to £11,222 1s, 2d., the unappropriated balance of the preceding 
half-year, will amount to £124,038 8s, 10d, Out of this amount the 
directors have paid the interest on the rest or surplus fund, at the rate of 
5 per cent, per annum, and they now declare a dividend to the shareholders 
at the rate of 6 per cent. per annum, and by way of further dividend out 
of the profits a bonus of 7 per cent. on the paid-up capital. After these 
payments are made, there will be a balance of £18,913 8s. 10d., and the 
directors recommend that the sum of £7,972 0s. 5d. be applied in total 
liquidation of the alterations and repairs at the City office, and at the West- 
minster and Marylebone branches, and that the remainder, £10,941 8s. 5d., 
be carried to the profit and loss account of the current year. The vacancy 
in the direction, occasioned by the death of the late Charles Gibbes, Esq., 
has been filled up by the nomination of William Wallace, Esq., subject to 
the confirmation of the present meeting. The directors who retire by 
rotation are William Haigh, Esq., Joseph Esdaile, Esq., and James William 
Gilbart, Esq., F.R.S., all of whom, being eligible, offer themselves for 
re-election. 


Dr. 
Proprietors for paid-up capital = ese oe «- £1,000,000 
Amount due by the bank on deposits, circular notes, &c.... 12,484,454 
Rest or surplus fund oes eee eee soe eee 205,000 
Balance of profit and loss account, June 30th, 1860 ove 11,222 
Net profits of the past half-year oe ese ose ith 112,816 


London and Westminster Bank, December 31st, 1860. 





£13,813,493 








Cr. 
Government Stock, Exchequer Bills, and India Bonds... £1,682,384 
Other securities, including bills discounted, loans to cus- 

tomers, &c. ... oi eA “ae oe eee ee =: 11,107,559 
Cashin hand ... ‘ate a aide aa sae ‘aa 1,023,548 





£13,813,493 





PROFIT AND LOSS. 





Dr. 
Total expenditure of the seven establishments, including 

rent, taxes, salaries, stationery, &c., with a gratuity of 10 

per cent. on their salaries to the officers of the establish- 

ment ... am on oe oa 20s one one £38,296 
Amount set apart towards the buildings of the bank ‘i 2,000 
Amount added to rest or surplus fund . interest thereon at 

5 per cent. per annum pone we eee see aan 5,125 
Payment of the dividend now declared, at the rate of 6 per 

cent. ae annum, for the last half-year on the paid-up 

OE BLREAED lle 30,000 0 0 
Bonus of 7 per cent. on the capital ... ose ove ten 70,000 0 0 
Balance of profit and loss account... see sae “ae 18,913 8 10 


£164,334 15 6 
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Cr. 
Balance of profit and loss account, June 30th, 1860 a £11,222 1 2 
Gross profits of the last half-year, after paying the income 

tax, and making provision for all bad and doubtful debts 153,112 14 4 


£164,334 15 6 


ee ES SS 
REST OR SURPLUS FUND, 


Dr. 
Present amount ... i i see ae ee me £210,125 0 0 


Cr. 
Amount on the 1st July, 1860 ... oe ais eer « £205,000 0 0 
Interest un ditto, at 5 per cent. per annum ... oe tee 5,125 0 0 


£210,125 0 0 

The dividend and bonus (without deduction of income-tax) will be in 
course of payment on Monday, the 21st instant. 

The Chairman said he had great pleasure in moving the adoption of this 
report, and as there were in it several points of interest, he had a few ob- 
servations to make. In the first place, with regard to the great source of 
their profit, the deposits, the proprietors would see by this report that the 
deposits had amounted to nearly twelve millions and a half. This very 
large amount was made up almost wholly of deposits on current accounts, 
with some other items, and it presented an increase of about £1,300,000 
over the last year, the amount of deposits now being above half a million 
more than it was last July. The effect of enabling persons to bring their 
money to be employed sately by this bank, and to be returned to them with 
a fair rate of interest, calculated according to the present condition of the 
money market, when money was so much in demand, was naturally to 
attract this amount of capital to the London and Westminster Bank, by 
which it was made to circulate securely and beneficially for the public. The 
directors had been enabled, during the past year, by the high rates allowed 
for money, to realise a profit from which dividends and bonus could be 
paid, amounting to 20 per cent. altogether, which was more than they had 
ever been able to do before. As the result of their operations in working 
the proprietors’ capital for the year now concluded, they had been able to 
return to each original shareholder one-fifth part of his subscribed capital. 
He (the chairman) hoped the proprietors would think that this was a pretty 
fair return for their capital entrusted to the directors’ management and 
care. (Cheers.) Last year, indeed, at the period corresponding to this, 
they paid a dividend of 10 per cent. for the half-year which had just then 
concluded, but the dividend for the preceding half-year was then only 8 
per cent., so that the whole amount of that year’s dividends was 18 per 
eent., and in the year now terminated the dividends amounted to 20 per 
cent. Having accumulated, over and above this amount of profit, a balance 
of £18,900, to go towards the commencement of the present half-year, the 
directors thought it best to write off a sum of £8,000, for the repair of all 
the buildings, and for the cost of such alterations as had been found neces- 
sary, so that all their house property, whether freehold or leasehold, might 
be held as without any incumbrance upon it. After this deduction from 
the balance, they would still be able to carry forward about £11,000 to the 
account of the current half-year, since it was always an agreeable and 
satisfactory thing, whether in good or bad times, to have a nest egg which 
they might lay by, and which might perhaps help to produce them an addi- 
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tional rate of dividend in the next half-yearly account. Now, the 

roprietors were of course all aware that the past year had not 
Sonn without some drawbacks to its commercial prosperity. When 
he last had the pleasure of meeting them in July, it was just at the time 
when those large failures in the leather trade occurred, which had since 
been the subject of so much discussion ; and the directors then stated that 
they had thought it prudent to reserve, out of the profits of that half-year, 
the sum of £10,000, to meet any contingent losses that might arise from 
those failures, particularly in a district where the London and Westminster 
Bank had a large branch—the borough of Southwark. He was now 
happy to say, that their anticipations as to the limited amount of losses 
that might arise from those leather transactions, had so far been realised, 
that the sum of £10,000 referred to had proved more than amply sufficient 
to cover them. (Cheers.) The directors and managers of this bank might 
indeed take some credit to themselves in saying that the expected loss to 
be sustained by this bank, from those astounding failures which had shown 
such a reckless abuse of commercial eredit, was little more than £5,000. 
And he must remark, in passing, that while the directors themselves were 
responsible to the proprietors for all the proceedings of this establishment, 
and while they did take credit to themselves for their active superinten- 
dence of all its affairs, some credit was yet due to the excellent manager 
of the Borough branch, Mr. Withers, and also to Mr. Higley, the very 
excellent and able manager of the town discount business, at their chief 
establishment in the City; but he would take a later opportunity, when 
the vote of thanks to the officers of the bank was moved, to descant more 
fully upon their merits. Perhaps he ought to say, in order to avoid any 
misconstruction, since the name of this bank had been mentioned in those 
examinations in the Bankruptcy Court, which had been protracted, neces- 
sarily, to such an unusual length, that this bank had itself lost nothing in 
the way of discount. (Cheers.) It was due to their manager, and it was 
to the credit of the establishment altogether, to make this statement. 
There had been losses sustained in the Borough by houses which kept cash 
with this bank, but they, of course, by the nature of their business, had to 
pass bills under acceptance, some of which were drawn on Messrs. 
Streatfeild and Laurence ; but otherwise, or in the way of discount, their 
bank had not been amongst the establishments which had furnished 
or which had been applied to for those “teaspoons,” or other ac- 
commodations that were so much spoken of in reference to the late 
unfortunate transactions. (Cheers.) Setting aside all occasion for boast- 
ing, it was the duty of the directors there, as elsewhere, for the honour 
of trade and for the sake of the public, to denounce in the strongest 
terms such gross abuses of public confidence and credit as had been 
recently exhibited in those cases. (Applause.) There was another 
matter of public interest to which he would direct attention. Whether 
we were now entering on troublous political times or not was what no 
one could say; but there could be no doubt that we were passing 
into a° period in which more than ordinary care would be required 
in all commercial transactions, The troubles on the continent, the political 
divisions in America, and the bad harvest we had got, had created such a 
drain on the bullion of the country, in consequence of which the rates of 
the Bank of England were now high. The directors of the London and 
Westminster Bank, having had the experience of a somewhat similar 
emergency in 1857, would not be worthy of the confidence of their pro- 
prietors if they did not now show that they had gained some wisdom by 
that experience. They had now therefore endeavoured to correct the 
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system of 1857, by not continaing applying to such extraordinary times the 
same rates allowed in receiving money on deposit that they had been in the 
habit of allowing in times of ordinary commercial facility. With a view to 
determine this question, a meeting of the joint-stock banks took place, 
which this bank took the lead in calling; and for the interest of this bank 
and of all the other banks, a measure was suggested, which had been 
ratified by public opinion, and happily carried into effect. It was con- 
sidered that, at a time when the Bank of England was resorting to 
extraordinary rates of discount for the purpose of protecting its bullion, the 
London and Westminster and other banks should not, in receiving money 
on deposit, tread too closely upon those rates which the Bank of England 
fixed for its discounts. The directors had therefore fixed those new rates 
of interest on deposit which, he was happy to say, had received the sanc- 
tion of the press and of public opinion, as being just to all their depositors, 
and a fair bargain for the banks, which had to bear all the brunt of 
stormy times; and it could not afterwards be said of them, in any case, 
that they had pushed forward to receive the money of all sorts of people, 
by offering to pay more for it than it was really worth. One other matter, 
which had occurred that very day, he would just allude to. The directors 
had voted £150 to be sent to the various metropolitan police offices, with a 
view to contribute a little towards mitigating the distress that now pre- 
vailed. (Cheers.) They felt that this great bank, making money as it did 
by means of trade, should do something in its corporate capacity, along 
with its neighbours, to rélieve the distress caused by a stoppage of so many 
trades in this extraordinary weather; and he was glad to find that they 
had acted according to the wish of the proprietors. In conclusion, he was 
ready to answer any questions about the accounts, for there were no secrets 
in the management of this bank, which by prudence and judgment would 
continue, as he hoped, to deserve the confidence of the public, as one of the 
great establishments of the country. (Cheers.) 

The resolution for adopting the report having been seconded, 

Mr. T. H. Smith said he would make one or two remarks. The directors 
had thought it right to set aside £8,000 to cover various items of outlay or 
expenditure on the buildings of the bank and its branches. He was happy 
to see they were thus able, after providing for the very satisfactory divi- 
dend now proposed, as well as for an increased reserve, to render their 
buildings free from debt. The building in which they were met was free- 
hold ; but, he would venture to ask whether any of the other buildings 
were freehold, or were they all leasehold ? 

The Chairman would most readily answer that inquiry, and tell the pro- 
prietors as nearly as he could, their condition with regard to buildings. 
That house in Lothbury, in order that it might be adapted to their present 
large business, had within the last ten years undergone two very expensive 
alterations to make it more commodious, and to give plenty of room for 
their customers, and breathing space for their clerks. They might see the 
great hall below, and a place underneath for keeping securities in, had 
been provided. These premises were suitable to their purposes, spacious, 
and healthy ; yet so well had the money been husbanded which was laid 
out upon them, that what the City office had cost altogether was £51,000. 
The house was a freehold, and nearly £16,000 or £17,000 had been laid 
out in repairs and alterations. It now stood in their books as an asset of 
the value of £30,000, but its real value was very much greater, and he 
presumed that if it should ever come to be sold, it might even realise as 
much as the large building formerly belonging to Mr. Moxhay in Thread-. 
needle Street, and now occupied by the Bank of London and other estab- 
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lishments, which was said to have realised £75,000. The building of the 
Westminster Branch was also a freehold, and had cost, with alterations, he 
believed, £18,000 or £20,000; it stood in their booksas an asset of £11,000. 
The Bloomsbury branch was a crown leasehold; it had been rebuilt and 
made one of the best arranged places in the country; it had cost £21,000, 
and stood now at £9,500. The Marylebone branch in Stafford Place was 
a copyhold, and had cost £3,000. The Temple Bar premises were a recent 
purchase, which had cost them £21,000, and was put down as an asset of 
£18,500. The directors had been writing off £2,000 in the half-year for 
repairs or alterations of the buildings, but on this occasion, as they were doing 
so exceedingly well, they thought it better to propose that £8,000 shouid 
at once be written off from that account. There were two other branch 
buildings, one in Whitechapel and the other in Southwark, which were 
leaseholds, occupied at a rent, and there was no account due for repairs 
and alterations to them, The Southwark building was a good one, but 
required enlargement to accommodate the increased business, and the 
directors had therefore recently purchased a portion of the hotel adjoining 
it. They would either be able, with the sum written off on this account, 
and with the £2,000 to be applied to repairs and alterations this half-year, 
to pay off the whole amount on all their buildings, or else they would ask 
the proprietors for an additional vote to pay it off, in some year of extra- 
ordinary prosperity. 

‘Ihe report was then unanimously adopted. 

A resolution was next passed, electing Mr. Wallace to fill the vacancy in 
the board of directors. 

Mr. Wallace returned thanks, observing that being chosen to take a part 
in the administration of the affairs of a bank which occupied deservedly so 
high a position among the commercial institutions of the City of London, 
was an honour of which any mercantile man might be proud. He fully ap- 
preciated that honour, and it should be his earnest endeavour to discharge 
the duties of his office so as to merit the approbation of the shareholders. 
(Cheers. ) 

The retiring directors, Mr. W. Haigh, Mr. Joseph Esdaile, and Mr. J. W. 
Gilbart, were then re-elected. 

Mr. T. H. Smith moved a vote of thanks to the chairman for his conduct 
in the chair, which was cordially agreed to. 

The Chairman, in acknowledging the vote, said he had unintentionally 
omitted to say something with regard to the managers of the bank, which 
he thought would come with very good grace from his side of the table : 
and it was the more important, inasmuch as that was the first complete 
year under the able management of Mr. Ewings, the successor of Mr. 
Gilbart, He was glad to have an opportunity of saying that the directors 
felt that their confidence was well placed in that gentleman in every respect. 
He fulfilled his duties in an admirable manner, and fully came up to the 
expectations which the directors had when they removed him from Blooms- 
bury, where he had conducted the business successfully, and made him chief 
officer of the bank. (Hear.) He had already called the attention of the 
meeting to two other officers, to one of whom, Mr. Higley, the manager of 
the chief office, he would again especially refer. He discharged his very 
onerous duties in the most attentive and urbane manner, and he evinced a 
great knowledge of all the commercial affairs of the metropolis. He spoke 
vf him with pride, for he was still a young man, and had been reared 
in the bank. He entered as a junior, and by his merit had 
gradually gained promotion until he had now won those epaulets 
which he wore with so much grace and with so much satisfaction to those 
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who were responsible for the general business of the bank. (Hear, hear.) 
There was also Mr. Withers, who managed the Southwark branch, which 
was essentially commercial, and required great attention and circumspec- 
tion on the part of the person under whose control it was. Mr. Weldon, 
the manager of the branch in St. James's Square, also fulfilled the duties 
of his position, which was one of great trust, in a way to give satisfaction 
to the directors and their customers; but as regarded all the managers, 
who all had very responsible duties to perform, and who, he was happy to 
say, had begun as young men in the establishment and worked their way 
upwards, they had performed their duties in a manner to earn the approba- 
tion of the board. (Hear, hear.) Indeed, he might say that a more 
zealous, respectable, and gentlemanly body of officers was not to be found, 
and they gave a tone to the character of the establishment generally. The 
customers, he trusted, had seen with their own eyes that all were attentive 
to their duties, and that there was no gossiping or skylarking. (Laughter.) 
In common with some of their competitors, the directors had for a series 
of years allowed their different officers to participate in the profits of the 
bank, and this year they had given them an addition of 10 per cent. to 
their salaries. (Hear, hear.) He concluded by moving a vote of thanks 
to Mr. William Ewings, the general manager; the secretary, whom he 
— he had overlooked in the course of his remarks, and to the other 
officers. 

Mr. Esdaile seconded the motion, which was carried unanimously. 

Mr. Ewings, in returning thanks, said—It is very gratifying to me, after 
my first year in office, to receive the favourable notice of the directors and 
proprietors ; and it is likewise very gratifying to all the officers generally 
to have that recognition of their services at the half-yearly meetings which 


ou always so generously award to them. I do assure you that I myself 
individually, and all my colleagues, strongly feel the full force of these 
references to us, and I therefore have great pleasure, on their behalf and 
my own, in conveying to you our grateful acknowledgments. (Applause.) 
Mr. Perry moved a vote of thanks to the directors, which was seconded 
and agreed to, and having been acknowledged by the Chairman, the 
meeting separated. 





BANK OF LONDON. 


Tue tenth annual general meeting of the shareholders of the Bank of 
London was held on the 17th January, at the London Tavern: Sir John 
Villiers Shelley, Bart, M.P., in the chair. The attendance was not very 
numerous. 
‘ a secretary (Mr. C. J. H. Allen) then read the report, which was as 
ollows :— 

The directors have pleasure in submitting the annexed statement of 
accounts, made up to the conclusion of the past half-year, showing that 
the balance of profit and loss account amounts to £31,533 12s. 3d. This 
result enables them to make the most ample provision for all outstanding 
debts, which on this occasion are rendered unusually large by the great 
failures in the leather trade, and, after liquidating the current expenses, 
allowing for rebate of interest, and the usual appropriation for preliminary 
expenses, there remains for disposal the sum of £11,738 4s. ld. The 
directors therefore declare a dividend at the rate of 5 per cent. per 
annum, free of income-tax, and they carry £4,000 to the reserve fund, by 
which addition that fund is increased to £31,000. The balance, viz., 
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£238 4s. 1d. is transferred to profit and loss account of the current half- 


year. aie 
Liabilities and Assets, December 31st, 1860, 
Dr. 

Capital paid up ... ove tee eve vee 
Reserve fund... one oo ese oon ‘ls ceo 
Amount received under the decree of the Master of the 
Rolls... oa sa wi wae om a si 
Amount due by the bank on current, deposit, and other 
accounts oes eee eee eee eee ove eee 
Amount carried to credit of profit and loss account 
£43,841 11s. 5d.: less £12,307 19s. 2d. paid to customers 
for interest on their balances eco ce 


Cr. 

By investments in Government securities, India Bonds, &c. 
Ditto in freehold premises in Threadneedle Street, let at a 

rental yielding 4} per cent. ... ae aoe eee 
Freehold premises in the occupation of the bank ... 
Bills discounted, loans, &c. —.... ase eee 
Cash in hand and at call one 
Preliminary expenses ... — a ove i an 
Lease and Lalidings at Charing-cross branch, furniture, &c. 


£300,000 0 
27,000 0 


4,812 16 
1,697,389 3 


31,533 12 


3 


£2,060,735 11 11 





£299,581 15 


40,000 0 
35,000 0 
1,387,800 7 
292,921 15 
3,617 5 
1,814 8 





1 


CAN AOO 





£2,060,735 11 11 


Profit and Loss Account for the Half-Year ending December 31st, 1860. 


Half a year’s current expenses at head office Charing-cross 
branch, bad and doubtful debts, directors’ renumera- 


tion, &c. eco wile ont ‘on ani soe ne 
Rebate of interest on bills discounted, not yet due, carried to 
profit and loss new account ... ose eee ooo eee 


Amount written off—preliminary expenses account £500; 
ditto ditto, Charing-cross lease and buildings, &c. £200... 
Dividend for the half-year at the rate of 5 per cent. per 
annum ... on eee se ia oe a so 
Half-year’s interest on the reserve fund at 4 per cent. per 
annum £540—amount now added thereto £3,460 
Balance carried to profit and loss new account 


eee ooo 


Cr. 
Balance of profit brought from last half-year £621 14s. 10d., 
ditto for current half-year £30,911 17s. 5d. jo 


Reserve Fund Account. 


Dr. 
Balance ine al eee ‘ei 


Cr. 
Amount from last half-year eee . 
Additions brought down ... eee see 


£15,258 14 
3,836 13 
700 0 
7,500 0 
4,000 0 
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A ee oy said he wished to know before the report was moved how it 
was that they got the amount of £4,812 16s, mentioned in the accounts. 
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The Chairman said that was the amount which they received under the 
decree of the Master of the Rolls in the case of Mr. Tyrrell; and he might 
add that that amount remained unappropriated till the time within which 
the defendant could appeal had expired. That was the entire sum for 
which the decree had been obtained, but there was a further sum of £475 
for which they had security. ‘lhat sum, would, however, be subject to de- 
duction for costs. He now begged leave to move that the report be adopted, 
and he had little to add to the facts and figures which it contained. ‘he 
liabilities and assets showed an increase of £100,000 upon the accounts of 
last year, but it was right to say that that did not represent the progress the 
bank had made, because they had a public account which was subject to 
great fluctuation, and which stood considerably lower this half-year than at 
the corresponding period of last year. That deficiency was made up by the 
increase of the legitimate business of the bank. On the last occasion he 
congratulated the proprietors on the fact that they made a larger profit on 
that than on any previous half-year, but the accounts now presented showed 
that they made larger profits on this than even on the previous half-year, 
notwithstanding the circumstance which must be patent and present to the 
minds of all connected with the trade of the City as marking that period— 
the great losses arising out of failures in the leather trade. With regard 
to that, they were aware that on a former occasion they wrote off £4,000, 
and they had now written off £8,674, making altogether £12,674 for bad 
debts. They paid a dividend of £15,000, and they had £11,000 to spare. 
This state of things must be a matter of considerable gratification to the 
proprietors. With regard to those failures he believed he might say, as a 
member of the legislature, that Parliament would be disposed to pass a 
measure to put an end to such proceedings, and he hoped and trusted that 
Government would bring in a bill this year which would enable persons to 
prosecute and punish those men who brought such a slur on the merchants 
of the City of this country. (Hear, hear.) With regard to the question 
which had been already asked, when the time within which an appeal could 
be brought had expired, the directors would consider how they could best 
apportion that money. With regard to the reserve fund, let him remind 
the meeting that that fund was, on January last, brought up to £12,000. It 
is now brought forward at £27,000, and they added again to that amount, 
making it altogether £31,000. (Hear, hear.) He thought he was bound 
to point out that this sum of £31,000 was entirely provided out of profits— 
not out of shares or anything else, but direct profits. (Hear, hear.) The 
directors thought it important to have a good and sufficient reserve fund, in 
order that the public might have confidence in the bank. (Hear, hear.) It 
had now arrived at such a sum, that he anticipated before long they might 
reward themselves for their self-denial, and have the gratification of distri- 
buting an increased dividend among the shareholders. (Hear, hear.) But 
he hoped the shareholders would agree with the directors in the opinion 
that it was above all things desirable to have a good reserve fund, because 
nothing was more calculated to ensure the confidence of the public. (Hear, 
hear.) The bad debts, with the exception of the horrid affair in the leather 
trade, were a mere nothing, and were all amply provided for in the sum he 
had already mentioned. He believed there was no other point on which it 
was necessary for him to trespass on their attention, and therefore he 
begged to move that the report be received and adopted. 

Mr. Frith, deputy chairman, in seconding the report, said that the 
directors when they discovered the frauds committed by some of their 
customers engaged in the leather trade, and whom he must characterise 
as great delinquents, resolved to assist in every possible way those who 
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were engaged in exposing those frauds. Their manager was therefore 
examined in the Bankruptcy Court, and he believed the clear, open, and 
truthful evidence given by him had a great effect upon the public mind, 
and he must congratulate Mr. Marshall on the testimony he gave, (Hear, 
hear ) There was an impression in some quarters that the slang terms used 
in the Bankruptcy Court were used by Mr. Marshall, but he had the 
emphatic denial of Mr. Marshall on that point, and these terms were the 
coinage of the bankrupt’s own brain. (Hear, hear.) He hoped it was 
unnecessary for him further to disclaim the use of any such terms by their 
manager. They as bankers dealt in bills, and they held a number of 
those belonging to the failed firms, but considering that they had current 
accounts with the bank, and considering how high Streatfeild and Co. stood 
in public estimation, he thought they would agree with him that no 
ordinary caution could prevent the losses which they in common with 
others sustained. Their loss was less than that of others, but still 
they thought it to be their duty to go further than others did to expose the 
frauds. The bankruptcy laws have been much complained of for many 

ears, and he hoped they were now about to be remedied. (Hear, hear.) 

e trusted that the Court of Bankruptcy would never sully its records by 
giving a certificate to those delinquents, enabling them with enlarged ex- 
perience to continue their fraudulent practices. He hoped they would be 
punished as they deserved, for as monetary transactions must depend on 
the honour and integrity of the persons with whom they dealt, it was 
requisite that those who disregarded those principles should be adequately 
punished. He thought that those who came forward as they had done to 
expose such conduct deserved public respect. (Hear, hear.) As the 
Chairman had already pointed out, the provision for bad debts had been 
amply and justly made. The only regretable matter they had to deplore 
was the retardation of an increased dividend, but he hoped they might 
soon look forward to that increase. (Hear, hear.) If leading commercial 
men could be brought to recognise the necessity of establishing as a 

rinciple, from which they would never swerve, that in all cases where 
irregular trading, and not misfortune, was the cause of the failure, the 
most searching investigation would be made, and tiie utmost punishment 
the laws allowed awarded, great benefit would in his opinion follow. 
There was little doubt the extreme reluctance manifested by men of busi- 
ness to identify themselves with such proceedings, however urgently they 
might be demanded, was one great reason why such cases so frequently 
occurred, (Hear. 

Mr. Lamb, one of the auditors, said that the accounts laid before the 
meeting presented the real and exact state of their affairs, and he thought 
they had every reason to congratulate themselves on the position presented 
by the bank that day. Notwithstanding all they had gone through, they 
held a position that promised highly for the future, and credit he thought was 
due to the manager for bringing them to that position. As one of their 
new officers who had gone into the accounts very fully indeed, he thought 
it would be gratifying to them to hear this statement from him. (Hear.) 

Mr. Aste said that, as an auditor, he was satisfied with the state of the 
accounts upon the whole. The failures in the leather trade tended to reduce 
their profits somewhat, but it was evident they were in a progressing state. 
The Bank of London was determined from the beginning to act honourably 
and consistently in all their dealings. Like all new establishments they 
met with losses, as other traders did. The failures in the leather trade 
were disgraceful, but still he did not think that the whole trade should be 
condemned for the acts of a certain clique in that trade. (Hear, hear.) 
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‘These failures had caused him to give great attention to the manner in 
which the debts had been treated, and the amount of loss which was likely 
to accrue from them to the bank, and he came to the conclusion that ample 
provision had been made for the bad debts, and that they would amount to 
what the directors in committee had valued them at. He thought they 
would be negligent of their duty if they did not express their approbation 
of the bold and fearless manner in which the directors came forward to 
expose these as they did other frauds ; for this was not the first time they 
had had to do so; and it must be regarded as a proof that honourable 
straightforward men were at the head of their establishment. (Hear, hear.) 

The motion was then adopted, and a dividend of 5 per cent., free of 
income-tax, declared payable on and after the 24th inst. 

Mr. Bone moved a vote of thanks to the directors. He had watched the 
progress of the bank, and compared it with a similar institution which began 
about the same time. He was so satisfied with what had been done that 
he was rather inclined to increase than to diminish his stake in the concern, 
and he had acted on that view. (Hear, hear.) The working expenses were 
on a more moderate scale than those of other similar establishments. They 
possessed a reserve fund of £31,000, which had been honestly earned. He 
thought they might look forward to the time when they would be second to 
none of the young establishments in the City of London. He therefore 
moved a vote of thanks to the directors for their past services, and for 
the assistance they had given in prosecuting the inquiry into the leather 
frauds. (Hear.) 

Mr. Aste seconded the motion. 

The Chairman, in reply, said it was a great gratification to the board to 
find that their labours had not been given in vain. He never had the 
slightest doubt in his mind of the success of the bank. He often expressed 
his belief there and elsewhere that a bank conducted on proper and sound 
principles must succeed in the City of London, and if they only went on 
progressing as they did it would become one of its great institutions. 
(Hear.) The directors were greatly assisted by the assiduous co-operation 
of the officers of the bank. They might be sure the directors would not 
relax in their efforts to make the bank whatit ought to be ; but those efforts 
were as nothing compared with what the proprietors themselves could do. 
Let them only inspire their friends with confidence—let them get their 
friends to bring their accounts to them, and they would take care to manage 
them profitably to the customers and to the bank. (Hear.) 

On the motion of Mr. Hughes a vote of thanks was passed on the manager 
and other officers of the bank, which terminated the proceedings. 





UNION BANK OF LONDON, 


Tue half-yearly meeting of proprietors was held at the bank premises in 
Princes Street, on the 16th January: Mr. P. Northall Laurie in the chair, 

The Secretary (Mr. H. Newmarch) read the report, and the balance- 
sheet as follows :-— 

The directors have the pleasure of reporting that the net profits of the 
bank for the six months ending December 31st last, being the first half of 
this bank’s financial year, after payment of all charges, and including the 
sum of £69,855 9s. for interest paid and due to customers on their current 
and ee accounts, and making ample provisions for all bad and 
doubtful debts, amount to £63,063 19s. 8d., which, with the sum of 
£3,406 18s. 4d. brought forward from the 30th of June last, leaves for 
appropriation £66,470 18s. The directors now declare a dividend of 12s, 
per share, clear of income-tax, for the six months ending December 31st 
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last, amounting to the sum of £36,000, which will leave a balance of 
£30,470 18s, of undivided profit to be carried forward. The directors 
deeply regret that W. Scott Binny, Esq., has been obliged, by impaired 
health, to resign his seat in the direction ; and in accordance with the 
provisions of the deed of settlement, they have elected John Gilchrist, Esq., 
a duly qualified proprietor, to supply the vacancy. 


General Balance. 
LIABILITIES. 
Paid-up capital of the bank... oe £720,000 0 
Deduct amount debited to capital account, ‘per resolution 
of general meeting, July 11th, 1860 ove * 120,000 0 


600,000 0 

Due by the bank on current accounts, deposit receipts 
(including interest accrued), and other obligations ees . 10,352,703 1 
Rebate on bills not due .. eee eve oes ove 18,114 12 
Balance at credit of profit, and loss eee ove tee oe 66,470 18 


£11,037,288 11 4 


————_—$—[_— 
ASSETS. 


Cash in the bank... heii — a on £334,914 13 7 
Cash in the Bank of England... in oso eco eee 612,209 17 7 
Cash lent at call .. oe 943,800 0 0 
Investments in Government Stock, “Exchequer Bills, City 

Bonds, Debentures, &c. 957,768 17 10 
Bank premises, consisting of freehold buildings i in Princes 

Street, Mansion house Street, Argyll Place, and Fleet 

Street ; and lease and fixtures of No. 4, Pall Mall, East.. 108,775 4 
Loans, bills discounted, &e. ... ae © ae 8,079,819 17 11 


£11,037,288 11 4 


PROFIT AND LOSS ACCOUNT. 
Amount of dividend at 12s. per share .. ee £36,000 0 0 
Balance, being undivided dean carried forward to next 
half-year... : - | a 30,470 18 0 


£66,470 18 0 


Profit unappropriated on June 30th, 1860... * £3,406 18 4 
Amount of net profit of the half-year ending December 3st, 

1860, after deducting all expenses, and interest paid or 

due (£69,855 9s.), allowed to customers on their current 

and deposit accounts ... eee ove eee ove eee 63,063 19 8 


£66,470 18 90 


The Chairman said that by the authority of the directors he had to 
declare a dividend on the half-year of 12s. per share, clear of income-tax, 
and payable on and after the 21st instant. As this was the first half of the 
financial year the report was brief, and the observations he should make 
upon it would be brief also. The directors certainly viewed the report, as 
he hoped the proprietors did, with unmixed satisfaction. (Hear, hear.) 
The increase of business during the six months, both at the head office and 
at all the branches, was of a most satisfactory description, and he never 
presented accounts with greater confidence in the severity with which all 
the expenses were dealt with, and that the net hard balance put before 
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them had been fully and fairly earned. The balance for the whole year of 
1860 was £127,000, which was a satisfactory proof of the confidence of the 

ublic in the bank, and that was also shown by the amount of their 
fiabilities and assets. They now exceeded £11,000,000, which was the 
largest amount ever shown by the bank except in the first half-year of 1857, 
which was a period of unusual commercial development. It must also be 
satisfactory that after payment of the dividend they were able to carry 
forward over £30,000, which was a good security for the next dividend. 
But they hoped to be even more successful in the next half-year than they 
were in this, and if that were so, half of the amount which was debited to 
capital account by the resolution of last year would be written off. No 
doubt great caution would be required, as they were living in exceptional 
times, both with regard to the state of foreign politics and the uncertain 
condition of the money market. They believed that easy times were best 
for those who dealt in money, and that they found their best markets when 
their customers were prosperous. The directors had no communication to 
make with regard to any further amount recovered on account of the 
Pullinger frauds, but they were not without hope that more would be 
recovered. As the matter was in a state of uncertainty, however, it 
was not desirable to go further into details. The proprietors were 
aware that certain Chancery proceedings were taken against them by 
a shareholder, and that an injunction was asked for to restrain them 
from making the dividend which the proprietors received. But 
that injunction having been dissolved, a communication took place 
between the solicitors on both sides, and the matter was arranged. 
An intimation was given that it was not the desire of the shareholder 
in question to harass his brother proprietors, and they on their side 
agreed to the payment of costs. Although they had no doubt as to the 
result of the legal proceedings, they, on the advice of their solicitor, thought 
it better to put an end to the matter in this way than to remain in Chancery. 
(Hear, hear.) He might say that they had entirely escaped from 
contracting any bad debts during the last six months. (Hear, hear.) 
This was a gratifying circumstance, and this was due to the care 
and caution of the manager and of his brother directors. (Hear, hear.) 
It only remained for him further to say that they had to regret the retire- 
ment of Mr. Scott Binny from the board, and the cause of that retirement. 
(Hear, hear.) Mr. Binny was with them for ten years, and he brought to 
their aid great colonial experience. He was therefore a great loss; but 
they did what they could to repair it by the election of Mr. Gilchrist, who 
also possessed great colonial experience and influence. He was happy to 
say that Sir Peter Laurie was well, but he did not think it advisable at his 
advanced age to come out in such weather. (Hear, hear.) He had now to 
move that the report be agreed to. 

Mr. Farquhar seconded the motion. 

Mr. Hislop said it struck him from the prosperity of their affairs, as dis— 
closed by the report, that £600,000 capital was sufficient to work the con- 
cern in a most profitable manner. It seemed to him that they should as 
soon as possible proceed to create a reserve fund, and with that view he was 
disposed to move that £25,000 out of the £30,000 carried forward should 
be at once applied to create such a fund. 

Mr. Fitzgerald did not agree in the view expressed by Mr. Hislop, that 
£600,000 was enough to work the concern. He therefore thought the 
directors were right in applying the £30,000 to the working of the 
concern. 

The Chairman said this sum was carried forward as a balance to the 
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next half-year. At the July meeting it would be the duty of the directors 
to submit a proposal for the appropriation of the money, and it would be 
for the proprietors to deal with it as they thought fit, (Hear.) No pro- 
prietor could be more anxious than himself for the accumulation of such a 
reserve fund as would be becoming and creditable to the bank, and he 
wished to remark that it Was to the accumulation of sucha reserve fund 
that they were indebted for the comparative immunity which they 
experienced under the recent trial they passed through. It was, therefore, 
a matter of primary importance to them. 

Mr. Hislop said that under these circumstances he would not press his 
motion. 

The report was then agreed to, and a dividend of 12s. per share (equiva- 
lent to 10 per cent. on £20,000) declared. 

The Chairman, in reply to a question, said that the premises in Chancery 
Lane were advantageously let, and that Dickson's was now amalgamated 
with the Union Bank. 

On the motion of Mr. Anderton, seconded by Mr. Maxwell, a vote of 
thanks was passed on the directors, which was acknowledged by the 
Chairman. 

A similar compliment was paid to Mr. Scrimgeour, the general manager, 
and the other managers and officers of the bank. 

Mr. Scrimgeour said he had often stood there upon similar occasions, 
and never felt anything but hearty gratification till the last meeting. The 
kind expression of the proprietors’ thanks was therefore the more grateful 
to him now. (Hear, hear.) In the last six months he believed they had 
gone through the labour of six years, but he and the other officers of 
the company had the satisfaction of witnessing the reward of their 
untiring diligence ia the prosperous state of the affairs of the bank, and 
the same diligence would be shown till they stood in the same position as 
they did this time last year. (Cheers.) 

The meeting then separated. 


in 


LONDON JOINT-STOCK BANK. 


Tue half-yearly general meeting of the proprietors was held on the 17th of 
January at the offices in Princes Street, Bank: Mr. F. B. Goldney in the 
chair. After the usual preliminary proceedings, the 47th report of the 
directors and statement of accounts were read as follows :— 

It will be seen by the annexed statement of accounts that, including the 
sum of £24,534 13s. 9d. brought forward from the last half-year, and 
after reserving £60,000 to meet the losses incurred by the failures of Messrs. 
Streatfeild, Laurence, and Co., and other firms in the leather trade, there 
remains for division a net profit of £33,528 3s. 1d., which, with 
£3,971 6s, 1ld. taken from the guarantee fund, enables the directors to 
declare the usual dividend at the rate of 12} per centum per annum, free of 
income-tax. It is with regret that the directors have to announce so large 
an increase to the loss as compared with the estimate made in July last, 
but since that period several additional failures in the above-named trade 
have occurred, and the estates of nearly the whole of the insolvent houses 
are being wound up in the Bankruptcy Court, whereby the expected divi- 
dends have been much diminished. It is, however, confidently believed 
that the amount now reserved will be sufficient to cover every contingency. 
The guarantee fund, with the six months’ interest accrued, 

amounted, on the 31st ultimo, to sii ia ‘i es. £214,733 18 1 
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From which has to be deducted for depreciated value of Go- 
vernment and Indian Securities, as compared with the prices 
on the 30th June last, £6,500, and the sum as before- 
mentioned of £3,971 68. 11d. ay eee ww. £10,471 6 11 





Leaving the present amount of the fund... eco ee £204,262 11 2 


The directors have to announce with deep concern the death of their 
much esteemed colleague, Sir George Carroll, which event will render an 
extraordinary general meeting necessary during the present half-year, to 
elect a gentleman to supply the vacancy thus occasioned. The seats in the 
direction which now become vacant are those of Henry Christy, Esq. ; 
Francis Bennett Goldney, Esq.; Charles James Heath, Esq. ; Henry Lee, 
Esq.; and George Pollard, Esq.; and these gentlemen offer themselves 
for re-election. : 

The dividend will be payable on and after Friday, the 25th inst. 


Liabilities and Assets, December 31st, 1860. 


Dr. 
Capital paid up, viz., 60,000 shares at £10each =... = sss = £600,000 0 0 
Amount due by the bank ... see se£10,562,658 2 6 


Amount of the “ Guarantee Fund,” June 30th, 1860, 
£211,560 9s. 11d. Six months’ interest on ditto, at £3 
- cent. per annum, £3,173 8s. 2d—£214,733 18s. 1d.: 
ess decrease since the valuation on June 30th, 1860, in the 
market value of Government and East Indian securities 
held by the bank, £6,500 6s. ... he sah sii -» «£208,233 18 1 

Undivided profit for the last half-year, £24,534 13s. 9d. ; 
amount carried to profit and loss account, £117,717 19s. 8d. £142,252 13 


an 





Total ove oe eee Pen £11,513,144 14 
Cr 


0 
Exchequer Bills, India Debentures, and Government Stock £1,165,764 7 8 
Cash loans and bills discounted ee ae nee ae 10,308,305 6 4 
Building, furniture, &c., in Princes Street, £31,950; ditto 

ditto in Pall Mall, £7,125 pa ee ma ove 








39,075 0 0 





—--—— 





Total on see nae oes aée w. £11,513,144 14 0 
Profit and Loss Account for the Half-year ending December 31st, 1860. 
Dr 


Current expenses, proportion of building expenses, directors’ 
remuneration, bad debts, income-tax, &c 


ae ose eee £22,548 1 2 
Amount reserved to cover the losses incurred by the failures 

of Messrs. Streatfeild and Co., and other houses connected 

with the leathertrade ~ .., sad Si ‘ee sei 60,000 0 0 
Amount carried to profit and loss, new account, being re- 

bate of interest on bills discounted not yet due ... ia 26,175 19 2 
Dividend account towards the payment of half a year’s divi- 

dend, at the rate of 12} per cent. per annum, upon 

£600,000 amount of paid-up capital upon 60,000 shares... 33,528 13 1 





Total ove eee eee vee eee £142,252 13 5 


—— 

Cr. 
Balance brought down .., i sl ene aoe ove £117,717 19 8 
Undivided profit brought forward from the last half-year... 24,534 13 9 





£142,252 13 5 
VOL. XXI 
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The Chairman first declared a dividend for the last half-year, at the rate 
of 123 per cent. per annum, upon the paid-up capital of the company, 
amounting to £600,000. He then moved the adoption of the report. He 
had only to say that it was, of course, extremely painful to the directors 
now to be obliged to write off the large sum of £60,000 from profits 
of the last half-year, in consequence of those extraordinary failures of 
Messrs. Streatfeild, Laurence, Mortimore, and their confederates, which 
had become so notorious. It was still more painful to see that gentlemen, 
who had become customers to this bank almost from its establishment, 
should have so far fallen away from the path of duty as to be guilty of those 
disgraceful practices by which they had brought ruin upon themselves and 
disgrace upon their families. But it was a source of great gratification to 
the directors that they were enabled, by the large profits of the past year, 
to clear off entirely the losses thus incurred, to the amount of £60,000; 
and he firmly believed, as well as hoped, that this would be the very 
utmost amount that could be lost in consequence of those failures. He 
was ready to give any further explanation that might be asked for. 

Mr. Tayler said that the £60,000 to be written off for those losses appeared 
to him a most shocking and outrageous.sum. He was astonished when he 
saw that, in the great City of London, where everybody was supposed to be 
more or less known, that such practices could be carried on. He had under- 
stood that the executive officers of this and other joint-stock banks always 
professed to know pretty nearly the weight and character of most of the 
commercial people in the City; and with such wisdom as they were sup- 
posed to possess, he could not understand how these frightful defalcations 
could get on so long from day to day. Yet the directors and officers of this 
bank were so extremely careful with regard to other parties, that if any- 
body wanted £10,000, and came there presenting the very best security, 
there would be a most rigid examination, and he would have the greatest 
difficulty in obtaining a loan. It was the more astounding, therefore, to 
find that those wretched people, such as Messrs. Streatfeild and Co., whose 
paper was the merest wihtie—a0e who were a disgrace to commerce and 
to human nature— men who ought to be regarded as the worst of criminals, 
were able to come to the bank and get £60,000, just as if they came to ask 
for a Christmas-box. (Cheers.) They were allowed to come and take money 
by the “tea-spoon” or the “ gravy-spoon,” or whatever other ridiculous 
names their own vain imaginations could suggest. He really hoped the 
Chairman would give some explanation of those terrible defalcations. He 
must say that he thought the directors of this bank and of the other banks 
stood now with regard to these transactions in a most shameful position 
towards their own proprietors, who had becn sitting at home thinking that 
their affairs were being wisely conducted, so as to give them the best return 
for their capital—till now they were told that £60,000, a sum too large to 
be easily picked up in the street, had been thrown away. Such disclosures 
must tend very much, not only to diminish their dividend and the interest 
on their capital, but also to make their character suffer. The directors of 
banks, who were intrusted with millions of their proprietors’ money, had 
likewise the safety and reputation of their companies intrusted to them ; 
and he knew perfectly well that the shares of this company were no longer 
held and considered as highly in the market as they were before. The 
proprietors of this bank had put the most implicit confidence in their 
directors, and it was but a poor return for it now to be told that £60,000 
was gone, and that they must be glad it was no more. He thought the 
matter was very much too lightly dealt with in being mentioned by the 
directors without any comment or explanation to show how they had been 
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led into such enormous error. He saw there many excellent friends among 
them, and he esteemed their late worthy manager as second to no man in 
the City. But he had felt bound, as an original shareholder, to come for- 
ward and make these remarks, because other gentlemen would be induced 
by motives of delicacy to refrain from telling the truth. (Cheers.) 
Mr. Ambrose Moore, one of the directors, must reply to the serious im- 
utations which, as he thought, were so undeservedly castuponthem. Was 
it imputed to them that they had some corrupt motives for accommodating 
certain people? (Mr. Tayler: ‘No, no.”) He would desire that hon. 
gentlemen and all the proprietors to observe, that it was not the fact that a 
sum of £60,000 had been lost by being put to the credit of those people ; 
but that sum had been lost upon bills discounted for them. Messrs. Streat- 
feild and Mortimore were not in the habit, as he believed, of taking any 
loans except in the ordinary way of banking, by getting their bills dis- 
counted. Now, he (Mr. Moore) did freely admit that the directors had been 
incautious in not looking more narrowly into this account: and he would 
candidly take his own part of that rebuke. (Cheers.) But the fact was, 
that nothing occurred to awaken their suspicions, and they never supposed 
there could be anything wrong in it. Messrs. Streatfeild and Co, brought 
their bills in the ordinary way of business, as they had been accustomed to 
come to this bank ever since it was opened, now 24 years ago, and however 
nefarious their conduct now proved to have been during the last four or five 
years, there was once a time when they had great commercial reputation, 
based upon capital which they actually at one time possessed ; and their 
predecessors in the same house had retired with large fortunes from the 
business. It thus would not unfrequently happen, that when the old 
partners of a house went off, and the foundations of its stability were partly 
withdrawn, the change was not obvious in the world’s eye. The bank, 
however, had been in the habit of discounting their bills, which had all the 
appearance of being drawn for actual sales of goods. They were all drawn 
for odd sums of money, such as £975 15s. 1d., to give them the aspect of 
representing real transactions. He had only found two or three cases in 
which an even sum—perhaps £100 or £500—appeared in the bills dis- 
counted for Messrs. Streatfeild and Co. by this bank; and Mr. Laurence 
himself had avowed in the Bankruptcy Court, that this contrivance of the 
uneven sums was ee by him as a blind, to deceive the parties who 
were discounting his bills. He (Mr. Moore) would give to Mr. Laurence for 
this contrivance all the credit that his financial ingenuity could deserve. 
(A laugh.) Mr. Laurence was, indeed, a master of his art, which he had 
cultivated with the kind of affection requisite to make a consummate 
performer, whether on the stage or in the business of real life. He had 
certainly deceived the directors of this bank, as well as their late manager. 
It should be remarked, by the way, that Messrs. Streatfeild and Co. had 
various other places to resort to for discounts, unknown to the directors 
of this bank, who were only aware of their discounting at the Bank of 
England, and in one or two other quarters. Messrs. Streatfeild and Laurence 
so contrived that no one of the parties who discounted for them should 
have a preponderating amount of bills upon one house, for that might have 
led to a disclosure. Now the directors of the London Joint-Stock Bank 
admitted that they had been grossly misled in these transactions, and they 
all felt exceedingly mortified about it. But it was not fair to impute to 
them general mismanagement of the affairs of the bank. Some gentlemen 
would perhaps have a bank conducted on the parsimonious principle, for- 
getting that they could not expect to make a profit without incurring a risk. 
But if they wished to have large accounts and to do business with good 
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and wealthy people, they must be ready to accommodate them, and put 
confidence in them. It would not do for the bank, every time a bill was 
brought there, to interrogate such people as to whether the acceptor would 
pay the bill, or whether the bill represented a real transaction ; they would 
repel such questious as an insult. Every man of the world must know 
that this was not the way in which business could be satisfactorily carried 
on. The directors of a bank like this must be capable of grasping large 
transactions, but they would not be human beings if in such dealings they 
did not sometimes make a mistake. This was but one of the uncertain- 
ties attending every sort of trading operation, and such things would now 
and then occur. If, indeed, such things were to occur often, then it might 
justly be imputed to the directors that they were unfit to conduct the 
business, that they were deficient in judgment and penetration, or in 
diligence. But what had been the results of their liberal management of 
the bank since its commencement, and how did those results compare with 
the experience of some other banks, which, under a more suspicious kind 
of management, refusing to lend anything to anybody, had gone on for 
many years, barely paying 5 per cent., and with their shares at 20 per 
cent. discount P He would omit the last year, 1860, as an exceptional one ; 
and then he found that taking the twenty-three years of the existence of 
this bank, up to the end of 1859, with a capital of £600,000, it had 
made a total profit of £1,726,000. In the shape of dividends and bonus 
the amount of £1,491,913 had actually been paid into the pockets of the 
proprietors, besides the income-tax, amounting to £29,632 ; so that the re- 
turns made to the proprietors upon their £600,000 of capital, came to rather 
more than a million and a half. In addition to that a guarantee fund had 
been created, which was £205,195 at present, though liable to some depre- 
ciations or augmentations, at one period or another, from the fluctuating 
value of the securities in which it was invested. All this had been done 
out of the profits gained in twenty-three years, the total of which was 
£1,726,741, or not much less than 250 per cent. upon their capital. Of course, 
in the early years of the bank, the profits were not so large as they had 
lately been; but taking the five years ending with 1859, the average annual 
amount of dividends and bonus paid had been 22} per cent. Even in the 
past year, 1860, which was quite exceptional, he found that if he only took 
the ordinary bad debts, without including the £60,000 lost by those 
unfortunate events in the leather trade, he could show a total of profits 
which would have paid a dividend of 22 15-16 per cent.; and even when 
the £60,000 was deducted, there was a dividend of 12} per cent. left for the 
past year. The loss of £60,000 was, after all, no more than £1 per share 
on the capital of this company. Any gentleman who owned 500 shares, 
and who, being an original proprietor, had got them at par for £5,000, 
might feel that he had not been ill-used when he had already got £12,500 
returned into his own pocket, and his shares, instead of £5,000 were now 
worth £15,000, so that, in twenty-four years his £5,000 had actually been 
turned into £27,500. Not including this £60,000, the whole amount of 
the bad debts of this bank since its establishment was £124,000, or an 
average of £5,435 in each year, whilst they had eleven millions and a half 
of money passing through their hand, and the bad debts had always been 
estimated at more than they really turned out to be. In the past year the 
profits actually realised by the bank was £137,642, of which £75,000 was 
paid to the shareholders in dividend, and £60,000 being written off for the 
recent losses, there remained about £2,000 to be carried to the guarantee 
fund. He therefore submitted that the directors, though he was ready to 
avow that they had shown a want of penetration in this instance, were, on 
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the whole, not deserving of the charge of mismanagement cast upon them. 
(Cheers.) 

Mr. Tayler said he would not interfere with the unanimity of the meeting, 
and he had not meant to cast any imputations on the directors. He 
applauded the very frank avowal they had heard from Mr. Moore, which 
went half way towards repairing the mischief; and he hoped the future 
prosperity of the company would justify them in giving the directors full 
absolution. (Cheers.) 

The report was then adopted unanimously, and the five retiring directors 
were re-elected. 

The Chairman, in returning thanks, said that he could take to himself 
but very little shame for what had happened, since it was impossible for 
the directors to guard against those dreadful failures, and the accounts of 
Messrs. Streatfeild and Laurence were always regularly paid. 

Mr. Riley moved, not only a vote of thanks, but a vote of confidence in 
the directors, as he was quite satisfied with the explanation they had given. 

Mr. Woolsey seconded the motion, and he remarked that, since the profits 
of the last half-year were larger than those of the half-year preceding, it 
seemed that the public confidence in this bank was not at all disturbed. 

A vote of thanks having been passed to the chairman, the meeting 
separated, 





NATIONAL DISCOUNT COMPANY (LIMITED). 


Tue ninth ordinary general half-yearly meeting of the proprietors of 
this bank was held on the 23rd of January at the London Tavern: Mr. 
Russell, M.P., chairman of the company, presiding, ; 

The Secretary having read the notice convening the meeting, the 
following report was read ;— 

“The accounts which the directors now have the pleasure to place before 
the shareholders show that, for the half-year ending 31st ult., the gross 
profit amounts to £33,061 18s. 9d., and that after payment of the current 
expenditure, writing off the usual proportion of the preliminary and 
building expenses, and reserving £15,047 6s. 10d. for rebate of interest on 
bills discounted not yet due, there remains, including the sum of 
£5,014 6s. 2d. brought forward from the last account, an available balance 
of £18,148 4s. 9d. Of this sum, the directors propose to appropriate 
£9,633 12s. 6d. to the payment of a dividend at the rate of 5 per cent. 
per annum, free of income-tax, and to carry the surplus, £8,514 12s. 3d., to 
the credit of the ‘reserved fund,’ which will then amount to £34,503 3s. 4d. 
The directors regret that this fund will have to be debited with the sum of 
£26,336 to meet the losses arising from the failures in the leather trade, 
to which reference was made in their last report, and as the several estates 
have now been thoroughly investigated, and the robabilities of their 
liquidation more accurately ascertained, they fee confident that this 
amount of loss will not be exceeded. The directors who retire upon this 
occasion, are M, H. Chaytor, Esq., T. W. L. Mackean, Esq., J. R. Thomson, 
Esq., and T. W. Watson, Esq., all of whom being eligible offer themselves 
for re-election.” 

r. Balance-sheet, Monday, 31st December, 1860. 
Capital called up, viz.:—£5 per share on 77,069 shares... £385,345 0 


0 

Amount due by the company on loans, deposits, &c. «+ 3,185,631 13 2 
Premises redemption fund ~~... suse tee we 312 3 2 
Reserve fund... eee ase ove 20s so oe 25,988 11 1 
Amount at credit of profit and loss account ... 00. es 18,148 4 9 
£3,615,425 12 2 
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Cr: 
Cash at bankers ... = ia ‘iis wee ee ia £23,878 1 1 
Bills discounted, Government and other securities, &c. ... 3,546,304 8 2 
Preliminary expenses ... oso eee <os ove eee 1,000 0 9 
Premises in Cornhill ... aa aa “ie ‘ii ‘iia 44,243 2 11 





£3,615,425 12 2 


_ 
Profit and loss account of the National Discount Company, Limited, for the 
half-year ending 31st December, 1860. 


Dr. 

Current expenses, directors’ and auditors’ remuneration, 

and income-tax aan eee ase es ian ine £4272 10 2 
Amount written off preliminary expenses... ea ie 500 0 0 
Premises redemption fund—Interest to date at 4 per cent. 

£8 3s. 2d., amount now reserved £100... ca ais 108 3 2 
Rebate of interest on bills not due, carried to new account... 15,047 6 10 
Dividend at the rate of 5 percent. per annum £9,633 12s. 6d. ; 

addition to reserve fund £8,514 12s. 3d. ... a me 18,148 4 9 





£38,076 411 


—— 
Cr. 
Balance from last half-year £14,647 18s. 8d.: less 
£9,633 12s. 6d. dividend declared at last half-yearly 
meeting... “a pare nae - pa one ose £5,014 6 2 
Gross profits during the half year _.... ee oie 


£38,076 4 11 





The Chairman, in moving the adoption of the report, said it contained 
nearly all the information the directors had to furnish to the shareholders, 
and he should not detain them long but for the debt contracted with Messrs. 
Streatfeild, Laurence, and Co. At the last meeting he had been pressed to 

ive an estimate of the loss they were likely to sustain through those 
failures, and he did so with great reluctance, because he felt how very 
uncertain such an estimate must be, but on being pressed he then stated 
that he thought it would not be more than £23,000. At that time he did 
not believe there had been such a system of swindling in existence as sub- 
sequent events had shown to have been carried out. The examinations in 
the Bankruptcy Court had disclosed deliberate and nefarious proceedings, 
which he could not stigmatise as anything else than swindling. (Hear, hear.) 
He did not know which to admire most, the boldness of the attempt te 
impose on the commercial public or the impudence with which it was 
carried out. It was not to be wondered at, considering the exposé that had 
taken place, that their losses should somewhat exceed the estimate he had 
made of them. (Hear.) The £26,000 which they had put down to meet that 
loss would be quite sufficient, as they had been careful and guarded in 
making that estimate, and had put down the returns from the estates at the 
lowest possible amount they would be likely to receive. It had been said 
by people out of doors that their losses were so great that they wouldsweep 
away all their reserve, and entrench to some extent on their capital; but, so 
far from that being the case, they would not only be able to pay a dividend 
of 5 per cent. per annum, but would carry over £8,000 forward to the 
reconstruction of that fund, the value of which wasso apparent. They had 
acquired such a knowledge of their business that they now stood in a better 
position than ever they had before. Their stability had been tested by these 


eee 33,061 18 9 
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losses, and they had shown themselves to be of very high standing. (Hear, 
hear.) He concluded by moving the — of the report. 

Mr. Chaytor, the deputy chairman of the company, seconded the motion. 

The Chairman, in reply to several shareholders, said the building in 
Cornhill had cost the company £44,243 2s. 1ld.; there would be about 
£100 more to pay, and that would close the building account. They had 
let off some portions of the building for £2,030, and had further portions 
to let that would yield about £1,250. They had, on the other hand, to pay 
£1,250 a year ground rent, and £500 a year taxes. 

In reply to further questions, he said he did not look upon the leather 
fraud as a commercial loss, it was so exceptional in its character. Such a 
swindle as that was not within the recollection of any one present, and he 
trusted it was one that would never occur again. 

A Shareholder wanted to know how it was that the London and West- 
minster Bank lost only £5,000, while their losses were £26,000 P 

The Chairman said that Messrs. Streatfeild and Co. wanted to open an 
account with the London and Westminster Bank, but the offer was declined. 
The bills that they held of Streatfeild’s came into their hands through 
their customers. 

Another Shareholder congratulated the shareholders on getting out of 
the matter as well as they had. They were a young nee and would 
naturally attract the attention of such men as Streatfeild and Co, 
and they might thank their directors that they had not lost a great 
deal more. 

The Chairman said those bills of Streatfeild’s were not taken merely 
upon their names, but that the strictest inquiries were made into the 
character of the houses upon whom the bills were drawn. They were led 
astray as well as others, and even the Bank of England had taken some of 
their paper. Their directors had proved against the estate of Streatfeild 
for £50,000. 

Mr. Bass, M.P., said that was one of the most extraordinary cases he 
ever heard of. It was astonishing to think that three-quarters of a million 
of accommodation paper could be kept in the market for years, and that 
none of the discount houses should suspect its character. In 1857 the 
Bank of England advanced them £120,000 on their bills, and £60,000 on 
security. In 1858 the bankrupts redeemed that property and recovered 
their deeds, but in 1859 they were again in trouble, and again the Bank of 


- England accommodated them on such security as they could give. The 


penetration of that bank, however, induced them to reduce the amount 
from £180,000 to £80,000, and the security given for that advance, which 
was then stated to be worth £90,000, the bankrupts had now put down as 
worth only £35,000. He thought that on the realisation of that property 
something handsome would be coming to the creditors, after paying off the 
mortgage. 

Mr. Chaytor said the directors had nothing to complain of in the tone of 
the discussion that day, for it had been conducted with great moderation. 
(Hear.) He wished, however, to assure them that the heavy loss they had 
sustained had not been from carelessness or negligence on the part of the 
directors, as he would show. At the commencement of 1857 they asked 
Messrs. Streatfeild, Laurence and Co., to do business with them, and they 
had very large transactions with them. Towards the end of the year the 
account was brought almost to a close. In 1858 it was opened again, and 
continued until 1859, when the directors began to suspect that there was 
more paper of Streatfeild’s in the market than ought to be, and they 
decided on curtailing the amount of discounts, Mr, Laurence called upon 
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him one day and asked why he had suspicion of their stability; he 
replied that he had no suspicion of their stability, but the directors 
did not like to have so much paper of one house. Mr. Laurence 
then pressed him to go to their premises and he would satisfy him of their 
stability, but he declined. After being repeatedly pressed he gave way 
and went, when Mr. Laurence produced the deeds of the estate of Virginia 
Water and other property, a bond for £10,000, and alarge amount of bills ; 
he also showed him balance-sheets and property besides that he had 
referred to, the whole of which he was led to elise was the property of 
the firm. He told the manager not to place too much faith in this, because, 
without a solicitor to see that all was correct, the examination he had made 
was not of much value. Subsequently he made inquiries of various 
members of the leather trade, and the answers he received were that Streat- 
feild and Co. were of such stability that the company could not possibly 
lose money by them. Before the stoppage of the house he saw that Mr. 
Laurence was more anxious for discounts and was willing to pay a higher 
rate of interest for them than he ever would before, and the directors came 
to the conclusion to reduce the figures of their account, but as that was 
only a month before they stopped, and they had no opportunity of getting 
out of the fire, the result had been the heavy loss they had sustained. 

Mr. Washbourne asked whether the directors were prepared to prosecute 
the bankrupts criminally, 

The Chairman said he could not say yet what course would be pursued. 
Several companies had combined for the purpose of having a most searching 
investigation, and if it were considered desirable to take criminal pro- 
ceedings that company would co-operate with others for that purpose. 
(Hear, hear.) 

After some further discussion the report was unanimously adopted. 

A dividend at the rate of 5 per cent. per annum, free of income-tax, 
was then declared. 

The retiring directors and auditors were re-elected, and a vote of thanks 
to the Chairman closed the proceedings. 


Meetings in Brief. 


THE UNITY BANK 


Tue half-yearly meeting of the shareholders in this bank was held on the 
25th of January, when a dividend of 10s. per share was declared 
out of an available balance of £4,213, and leaving £2,753 to be carried 
forward. An attempt was made by some of the shareholders toedefer the 
declaration of a dividend till the next meeting, on the ground that it 
would leave a larger balance in the hands of the directors, but the propo- 
sition was overruled. 





THE ENGLISH, SCOTTISH AND AUSTRALIAN CHARTERED 
BANK 


Tue half-yearly meeting of this company was held on the 25th of January, 
when the accounts presented showed an available balance applicable to a 
dividend and other purposes of £19,402. Out of this a dividend at the rate 
of 6 per cent. per annum, free of income-tax, was agreed to. £500 was placed 
towards the reduction of the amounts at debit of preliminary expenses ; 
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£1,000 for bank premises and furniture accounts, and £2,902 carried to the 
reserve fund, which is now £22,487. 





THE NATIONAL DISCOUNT COMPANY. 


Tue half-yearly meeting of this company took place on the 23rd January, 
when a report was read which stated that the gross profit for the half-year 
amounted to £33,061, and the available balance applicable for a dividend 
£18,148, out of which a dividend at the rate of 5 per cent. per annum, free 


of income-tax, was agreed to, anda balance of £8,514 carried to the reserve 
fund. 





THE MERCANTILE DISCOUNT COMPANY. 


Tue half-yearly meeting of this company was held on the 24th January, 
when a report was read, in which the directors expressed their regret at 
the unsatisfactory nature of the balance-sheet, arising chiefly through 
losses sustained by many of the recent failures, and recommending, as 
there was no prospect of the business being worked profitably, that the 


company should be wound up, and a resolution to that effect was after a 
brief discussion agreed to. 








THE ADVANCE IN THE BANK RATE OF DISCOUNT. 


Tar financial community have been waiting with some anxiety 
to perceive what further course of action might be pursued by 
the Banks of England and France, through the drain of gold to 
America, and the draft upon the specie reserve of the Bank of 
France. Fluctuations in the rate of discount have been so fre- 
quent of late, that the public, although they must suffer to some 
extent from these changes, are not so alarmed as they used to be, 
and notwithstanding business is every now and then paralysed 
by these variations when they do take place, the effect is not so 
startling as formerly. 

It, however, has yet to be seen whether trade is benefited or 
jeopardised by the Bank adopting the course it does, or whether 
a certain restriction of speculation eventually keeps the losses 
within due bounds, and corrects what, under other circum- 
stances, might become a great source of evil. It is, however, 
generally admitted that the Bank directors have, in the present 
state of affairs, followed out a true and proper policy, because, 
in the first place, the Bank of France would have sought addi- 
tional assistance by purchases of bullion in this market; and in 
the next, the steady increase of the drain to America was pro- 
ducing an effect of some consequence upon the stock of bullion 
in the vaults of Threadneedle Street. 

The exports of gold to America having reached £3,000,000, 
they will now in a measure be suspended, and the Bank of 
France having gained assistance to the extent of £1,200,0C0 
from the Imperial Bank of St. Petersburg, through an exchange 
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of silver for an equal quantity of the more costly precious metal, 
their emergencies for the moment will have been supplicd.* 
Meanwhile, the rate both of the Bank of England and the Bank 
of France is 7 per cent., and so long as the least discouraging 
symptoms are manifested no relaxation will take place. 

Affairs, financially and commercially, are decidedly showing a 
smoother front on the other side of the Atlantic, and the quota- 
tions for money have drooped to a level below our own rates ; 
but it would be well to be prepared for a fresh demand that may 
ensue hereafter, to liquidate the adverse balance of trade that 
may be sustained for some time to come. The Bank of France 
is safe, so far as at present can be perceived, and a recent addi- 
tion to the stock of bullion is said to have accrued through the 
influx of specie from Constantinople and the ports of the Levant. 
Till, however, it has been ascertained what will be the situation 
of politics on the Continent, and what the probable movements 
of France on the Syrian question, the public will not be satis- 
fied to take definite measures for extended enterprise; but if 
peace shall be preserved, the money from the Chinese indemnity 
fund, and a restoration of business activity, will place England 
and France alike in a better condition. It is, nevertheless, feared 
that a similar drawback exists in each country to a thoroughly 
restored order of finance, viz., the system of avery lavish ex- 
penditure. The state of the Treasury balances in the Bank, the 
Indian Loan, and the deficiency which is expected to be made 
apparent when the customary annual sheet is laid before Parlia- 
ment, furnish evidence of what may be required ; and it is clear 
that the French Government, although the reports compiled and 
published for information hesitate to announce the fact, is 
suffering from a large deficit which will sooner or later have to 
be made good. 

The events which have within the last few days occurred in 
relation to the Greek trade indicate that commercial stability 
here and in the Levant is far from being sound; and though 
eventually the losses may not be large, the paralysis to business 
will induce much caution in increasing the amount of credit 
these houses have hitherto enjoyed. No doubt the majority of 
the principal firms, those which rank in the first class, are 
thoroughly solvent; but a number of the small mushroom estab- 
lishments who, having got into position, have floated chiefly on 
paper, which, as long as it could be discounted, gave them the 
appearance of business means—their resources in this respect 
once placed in abeyance their supplies have been stopped, and 





* It is now stated that the negociation for this exchange has not been 
completed. 
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they are forthwith compelled to suspend, and liquidate. A 
purging of this sort will not be attended with disadvantage 
if it does not lead to more serious disasters; but an over- 
tension may be succeeded by general apprehension, and this, 
with the condition of things at Constantinople and in the 
neighbouring localities, might terminate in the most deplorable 
results. 

The Bank directors at the close of the year found it requisite 
to increase the rate of discount, and on the 3lst of December 
it was raised from 5 to 6 per cent. The Bank of France was 
then in a doubtful situation, and to stop the outflow of gold 
from that institution the administration placed the rate from 
44 to 54 per cent. But the strongest and most extensive 
measure of restriction succeeded on the 7th of January, when 
the bullion drain to America and the impoverished resources 
of the Bank of France caused an advance in the minimum from 
6 to 7 per cent, which was responded to on the 8th by the 
Bank of France going from 54 to 7 per cent., at which point 
the quotations now remain. 

BANK OF ENGLAND. 


Present minimum rate of discount ree oss oe +» 7 per cent. 
LONDON JOINT-STOCK BANKS. 
Rate now generally allowed for deposits o- s ss 5 per cent. 


LONDON DISCOUNT ESTABLISHMENTS. 
Rate now allowed for money at call aoe ove +» 5 per cent. 
‘a ‘a - at seven days’ notice ... woe =5F 
GENERAL MARKET. 
Present rate of discount for good sixty-day bills eee + 7 per cent. 
BANK OF FRANCE, 
Present rate of discount see ae ves 


eo 7 per cent, 





THE INDIA LOAN OF £3,000,000. 


Tue notice for the India Loan has been issued. The amount is 
£3,000,000, to be created in a Five per Cent. Stock, by tender, under 
the provisions of the act of last session; the interest payable at the 
Bank of England on the 5th of January and the Sth of July. The 
stock is not redeemable until the 5th of July 1870, at par: on or after 
that date by one year’s previous notice in the Gazette. Tenders will 
be received for the whole, or any part, but not for sums of less than 
£500 stock, accompanied by a deposit of 2 per cent., to be sent in by 
the 8th of February. It is arranged that the amount tendered and 
accepted must be paid to the Bank on the 15th of February, so as to 
make the remaining instalments equal to 80 per cent., which are to 
be one of 20 per cent. on the 12th of March, 30 per cent. on the 9th 
of April, and 30 per cent. on the 10th of May. Stock will then be 
created in proportion to the several payments, 
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STREATFEILD, LAURENCE AND CO.’s BANKRUPTCY. 


Tuts case continues to drag its slow length along, but it has so far 
approached a completion that Mr. Karslake has been heard against 
the bankrupts for the assignees, who appear not to be very violent in 
their opposition, Mr. W. Williams for the London Joint Stock Bank, 
and Mr, Linklater for Messrs. Leyland and Bullins, both of the latter 
asking a refusal of certificates, particularly in the case of the bankrupt 
Laurence. The advocates of the several bankrupts have now to be 
heard, and in the course of February the judgment of Commissioner 
Holroyd may be looked for. It will be a remarkable case for this 
Commissioner to deal with, but it must be remembered that he has had 
equally difficult affairs before to decide, from the days of John 
Wright, the banker of Henrietta Street, Covent Garden, to the gigantic 
bankruptcy of the Royal British Bank. 





THE INDIA COTTON COMPANY. 


Tue prospectus of the India Cotton Company appears at a very 
opportune moment, the undertaking being established to procure, 
by a system of direct dealings with the cotton-growers in India, an 
increase in the importation of Indian cotton into this country, an im- 
provement in its quality, and greater freedom from adulteration. The 
directors are highly respectable, and the position of the trustees will 
speak for the bond fide objects intended to be pursued. The capital is 
placed at £250,000, in 25,000 shares of £10 each; the deposit being 
10s. per share, and £1 10s. per share on allotment; but during the 
first twelve months it is not intended to call up more than the £2 per 
share thus secured. ‘Through the agency of this enterprise it is believed 
the English manufacturer will obtain a better supply of the staple than 
at present, and in the success which the directors believe await their 
efforts the public “ will discern a path to the extinction of slavery, and 
an increase of the common prosperity of England and India.” 








THE WATERLOO LIFE ASSURANCE COMPANY. 


Tue last published statement of this Assurance Company exhibits the 
steady progress which the undertaking is making under the superintendence 
of the directors and the manager; and the confirmation of its favourable 
position, if any were required, is to be found in the report of Mr. Hardy in 
the late valuation of the policies and the declaration of the bonus. 
Deposits of money may be made with the Company at 5 per cent. per 
annum interest, which are invested upon the security and in connexion 
with a life policy, so that a double advantage is effected through the 
same channel. The office has now been in existence several years, and 
has during the last seven years paid a dividend of 6 per cent. per 
annum, while an addition of 10 per cent. was made at the period of 
the division of profits. No more gratifying proof of success can be 
afforded than these short facts, which indicate the course of operations, 
and exhibit the satisfactory nature of the gencral business, 
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THE BANK RATE OF DISCOUNT. 


Tue following table exhibits the changes in Bank rate of discount during 
the years 1859 and 1860 :— 








1859, 1860. 
) January oa 24h Jan, 19 pt 3 
April 28 33 » 30 4 
May 5 ‘we 43 March 29 4} 
June 2 ra 34 April 12 5 
a 3 May 10 42 
July 14 23 ae 4 
Noy. 8 4} 
*o i 5 
» 15 6 
» 29 5 
Dee. 31 6 
6)19 10 11)51 10 
Average £3 5 Average ... £413 7 
— 











Hotes of the Month. 


Posr Orrice Savinas Banxs.—A memorial has been forwarded to Mr. Glad- 
stone from the city of York, signed by the Lord Mayor, the sheriff, a managin 
irector, and the managers of each of the joint-stock banks; the gener 
manager, secretary, and engineer of the North Eastern Railway Company; a 
trustee and some of the managers of the York Savings Bank, and some of the 
principal firms, who are also employers of labour in the city ; strongly recom- 
mending the adoption of Mr. Sike’s proposal to establish saving banks in 
connection with the Post Office. 
The following acknowledgment has been received :— 
“ Downing Street, January 9. 
“Srr,—I am desired by the Chancellor of the Exchequer to acknowledge 
the receipt of your letter of the 4th inst., transmitting one signed by the Lord 
Mayor of York, and other gentlemen, in support of Mr. Sike’s proposal of Post- 
Office savings banks; and I am to acquaint you in reply that this subject has 
for some time been under Mr. Gladstone’s careful consideration ; that he received 
with cordial satisfaction this expression of opinion proceeding from persons well 
qualified to judge; and that he earnestly hopes it may ‘be practicable to frame 
a plan by which the objects in view may be extensively attained. 
“T am, Sir, 
“ Your obedient servant, 
“Cuartes L. Ryan.” 





Bankruptcies 1x 1860.—It appears that the number of bankruptcies gazetted 
last year was 1,266, of which 643 occurred in the metropolitan, and 623 in the 
provincial districts; Liverpool figuring for 71, Manchester for 64, Birmingham 
for 201, Leeds for 107, Bristol for 93, Exeter for 52, and Newcastle for 35. In 
1859 the number of bankruptcies gazetted was 943; in 1858, 1,353; in 1857, 
1,429; in 1856, 1,197; in 1855, 1,411; in 1854, 1,214; 1853, 756; in 1852, 
822; and in 1851, 935,—showing an average on the 10 years of 1,123, or 143 
below last year’s total. Of the excess last year 95 bankruptcies occurred in the 
metropolitan district, which had 473 in 1851, 399 in 1852, 42 in 1853, 629 in 
1854, 656 in 1855, 569 in 1856, 664 in 1857, 563 in 1858, and 4622in 1859, The 
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remainder of the excess last year, 48, came from the provincial districts, which 
figured for 462 in 1851, 423 in 1852, 334 in 1853, 585 in 1854, 755 in 1855, 628 
in 1856, 765 in 1857, 790 in 1858, and 481 in 1859. Last year the Liverpool 
district was 8, Manchester 25, and the Newcastle 1 below the average of the 
decade; while, on the other hand, the Birmingham was 45, the Leeds 2, the 
Bristol 25, and the Exeter 10 above the average. Every district, except the 
Liverpool (which was 5 below) showed an excess as compared with 1859, the 
increase being 14in the Manchester, 50 in the Birmingham, 9 in the Leeds, 40 
in the Bristol, 17 in the Exeter, and 17 in the Newcastle jurisdictions. 





Savrnes Bawxs.—The annual statement of the St. Leonard’s, Shoreditch, 
Savings Bank has just been published, and from this it appears that the total 
number of depositors, including charitable and benefit societies, during the year 
just past was 7,286 against 6,596 for the corresponding period of 1859; the 
amount received from them was £19,645 13s. 7d. against £18,443 13s. 2d; the 
amount repaid during the same time, including interest, was £20,061 1s. 11d. 
against £14,071 7s. 10d; and the total amount of capital on November 20th, to 
which day the accounts were made up, after reserving £234 9s. 7d. for the payment 
of expenses, was £34,282 6s. 6d, against £33,799 13s. for the corresponding period 
of 1859. In the Islington Savings Bank the number of depositors for the year 
ending the 20th of November, 1860, was 4,457, and the amount deposited 
£12,581 2s. 11d. ; during the same time 1,219 repayments were made amounting 
to £11,969 1s. 8d.;the total amount due to depositors on the 20th of November 
last was £40,964 3s. 11d.; the number of open accounts at the same time was 
3,108 against 2,834 for the corresponding period in 1859, showing an increase of 
274 during the past year. In the St. James’s, Westminster, Savings Bank, the 
total number of depositors, including charitable and friendly societies, for 1860, 
was 1,583; the amount received from them during the same time was 
£10,521 17s. 8d.; the amount withdrawn, iucluding interest, was £6,738 5s. 1d. ; 
the total amount due to depositors on the 20th of November last was 
£17,474 18s. 5d. against £13,277 Os. 1d. for the corresponding period of 1859, 
giving an increase for 1860 of £4,197 18s. 4d; the total assets of the bank on the 
20th of November last were £17,521 6s. 10d., leaving a surplus of £46 8s. 5d. 


A Bayxrxe Inowenrt.—The following curious anecdote is related of M. Car- 
valho de Moraés, the Brazilian Minister at Brussels, who died suddenly on 
New Year’s Eve. In the morning of the 31st December, M. de Moraés went to 
his banker and drew ont a sum of 30,000f. The banker, who was no other 
than the representative of the house of Rothschild, as the accounts for the year 
were either made up or on the point of being so, requested his client to date his 
cheque for the ist January. This was done, so that the 30,000f were paid to 
M. de Moraés on a cheque dated the day after his death. 





A New Bronze Cormace ror Iraty.—The Government of Victor Emmanuel 
has determined to issue a new bronze coinage, which is to be struck in Milan. 
The number of coins required is far greater than the amount of our own coinage 
of bronze now executing. Mesers. Ralph Heaton and Sons, of the Mint, Bir 
mingham, have obtained the contract, and have to produce 732,000 pieces per 
day, commencing on the Ist April 1861. 








——_—_ 








MERCANTILE SUSPENSIONS. 


Tue following firms were announced as haying suspended payment 
during the past month (January) :— 

Messrs. Edward Lambert and Co., New York, merchants. 

Messrs. Kirkland, Chase and Co., Baltimore, coffee trade. 

Messrs. Wm. Surridge and Son, London, wholesale cheesemongers. 

Messrs. Whistler, Dawson, and King, London, colonial produce 
agents. 

















Monthly Chronology. 


Messrs. Hadow and Son, London, colonial and drug brokers. 
Messrs. Windsor, Brothers, London, ship and insurance brokers. 
Messrs. Francis Ede, Son and Co., London, Levant trade 
Messrs. Henry Smith and Son, Birmingham, railway contractors. 
Messrs. Leone Rodocanachi and Co., London, Levant trade. 
Messrs. E. Wackerbarth and Oo., London, sugar refiners. 
Messrs. C. W. Ede and Co., London, Levant trade. 

Mr. D. Navone, London, Greek trade. 

Mr. S, P. Zizinias, London, Greek trade. 

Mr- P, C. Salvago, London and Manchester, Greek trade. 





BANK MOVEMENTS. 


The death of Mr. @. M. Bell having caused a vacancy in the secretaryship in 
London of the London Chartered Bank of Australia, the directors of that 
establishment have unanimously selected Mr. James Strachan to fill that 
important office. Mr. Strachan was formerly Inspector of Branches of the 
Provincial Bank of Ireland, and latterly London Secretary to the Provincial 
Welsh Insurance Company; he is a gentleman of considerable experience in 
aa and in every respect eminently qualified for the office for which he has 

een chosen. 





By a circular just issued, it appears that Messrs. Davidson, Seyd, and Co. 
have established a banking and commercial reference agency, which promises 
to be of great utility to mercantile establishments in the provinces, and also 
abroad, The firm will supply a want that has been felt in many quarters, and 
the managers being experienced individuals, the information supplied may be 
relied upon. As a protection against fraud and simulated names of houses, this 
agency will prove very effective, and the records already possessed by the firm 
may be accounted valuable for general reference. 


It is stated that an active reorganisation of the Bank of Turkey has been 
lately going forward, and that it is now completed, a new prospectus being in 
course of preparation, while the directors also propose to make acall, Mr, J. 
Lewis Farley, who was recently appointed Accountant-General of the establish- 
ment in Constantinople, has be working to achieve this object, and it is 
believed with good prospects of success. 


A termination of the partnership of the discount house of Bruce, Wilkinson 
and Co., took place on the 31st December. Bruce and Co. will continue 
business as heretofore, on the old premises, No. 34, Abchurch Lane; and 
Mr, Wilkinson will carry on business at his new premises in Nicholas Lane. 








MONTHLY CHRONOLOGY. 


Dec. 31.—The directors of the Bank of England, at a special meeting, raised 
the rate of discount from 5 to 6 per cent. 

Jan. 2.—Death of His Majesty Frederick William the IV. King of Prussia 
at Sans-Souci. 

2.—The Bank of France raised their rate of discount from 43 to 54 per cent. 

2.—Information received of the failure of Messrs. Edward Lambert and Co., 
merchants of New York, with liabilities extending to about £200,000. 

2.—Also of Messrs. Kirkland, Chase and Co., of Baltimore, in the coffee 
trade. 

2.—Suspension announced of Messrs. W. Surridge and Son, wholesale cheese- 
mongers, with between £30,000 and £40,000 liabilities. 
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Jan. 3.—Suspension of Messrs. Whistler, Dawson and King, colonial produce 
agents, with liabilities of about £18,000. It was subsequently arranged to 
wind up under inspection. 

4.—The Bank of Belgium raised their rate of discount to 4 per cent. 

4.—Failure of Messrs Hadow and Son, colonial and drug brokers. 

7.—The directors of the Bank of England, at a special meeting, made a 
further advance in the rate of discount from 6 to 7 per cent. 

8.—The Bank of France also further advanced the rate of discount from 5} to 
7 percent. 

i4.—The Bank of Belgium raised their rate of discount from 4 to 5 per cent. 

15.—Suspension of Messrs. Windsor Brothers, of Leadenhall Street, Ship and 
Insurance Brokers, with £22,000 liabilities. At a subsequent meeting of the 
creditors it was agreed to accept a composition of 2s. 6d. in the pound. 

20.—Suspension announced of Messrs. Francis Ede, Son and Co., in the 
Levant trade, with liabilities reaching to between £900,000 and £1,000,000. 

20.—Failure of Messrs. Henry Smith and Son, railway contractors, of Bir- 
mingham, with liabilities of about £20,000. 

21.—Suspension of Messrs. Leone Rodocanachi and Co., in the Levant trade, 
with £101,000 liabilities. It was subsequently agreed that the firm should con- 
tinue to liquidate their estate. 

24.—Failure of Messrs. Edward Wackerbarth and Co., sugar refiners, with 
liabilities estimated at about £30,000. 

25.—Suspension of Messrs. Charles William Ede in Co., in the Levant trade, 
with liabilities estimated at £100,000. 

26.— Several small failures in the Greek trade were announced, including 
Mr. D. Navone, Mr. S. P. Zizinias, and Mr. P. C. Salvago; but the liabilities 
did not in any case reach above £50,000 or £60,000. 





BANKING OBITUARY. 


On the 3rd of January, at Paradise Terrace, Islington, Mr. John Bartlett, 
formerly for many years in the Bank of England. 

On the 7th of January, at Notting Hill, John Riach, Esq., of the Oriental 
Bank Corporation. Mr. Riach entered the service of the bank in 1845, and held 
various offices in the Caloutta, Madras, and Bombay agencies. In 1854 he was 
appointed chief accountant in London, and finally sub-manager, which office 
he had at the time of his death. By Mr. Riach’s death the directors and officers 
of the Corporation have lost a valued and zealous servant and colleague, and 
the younger members of the establishment a faithful and kind friend. 

Gavin Mason Bell, Esq., Author of “ The Philosophy of Joint Stock Banking,”’ 
&c., Secretary of the London Chartered Bank of Australia.—Mr. Bell occupied 
the office of secretary in the above company since its formation in the year 1852. 
It has advanced since that period in a course of quiet and steady prosperity. At 
the last general meeting, held a few wecks ago, the shareholders determined to 
increase the paid-up capital from £700,000 to £1,000,000 sterling. Mr. Bell has 
not been permitted to take part in these more extensive operations which were 
then ccntemplated, and died, after a short illness, on Tuesday, the 17th January. 
Our readers will find a portrait and memoir of Mr. Bell, up to the time of his 
joining the London Bank of Australia, in the Bankers’ Magazine of the year 1853. 
At a former period in the history ef joint-stock banking, Mr. Bell’s writings 
were highly useful and sapeednael. 
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FINANCIAL BUSINESS OF THE COUNTRY. 


Tue manner in which the financial business of the country is now conducted 
is open to very grave and serious objection. Mr. Gladstone is considered to 
have made many mistakes in connection with his fiscal and other altera- 
tions; but then it was supposed that these ensued from, and were 
encouraged by, party tacties. Sir Charles Wood and his colleagues at 
the India Council have, however, gone far beyond this, and, if it be true 
as stated, have adopted a proceeding nearly similar to one which has 
already been censured by the House of Commons, and the repetition of 
which should be most strongly reprobated. The assertion is, that the 
last £5,000,000 Indian loan has been increased to £8,079,000 by the 
conversion of India Debentures and Bonds, the act passed at the time giving 
the Council authority to effect such a change. Great indignation has been 
expressed at this arrangement, because, although the act may have accorded 
the power, all the fundings of Exchequer Bills—or at least the majority— 
have been carried out in a straightforward way, the public being called 
upon to tender for the conversion in the regular form. In this case it is 
alleged, for reasons best known to those in authority, one firm in the 
Stock Exchange have been entrusted with the operation, and the holders 
of the £5,000,000 originally contracted for have seen their security 
depressed, and in several instances have sacrificed their stock because they 
could not account for the low price to which it was gradually descending. 
Transactions of this description will not, it is thought, assist the introduc- 
tion of the new loan, and nothing can be more damaging to its success 
than this inopportune discovery ; the former £5,000,000 having thus been 
increased to the extent of upwards of £3,000,000. 





BANK OF UPPER CANADA, TORONTO. | , 
In the Bankers’ Magazine of last month appeared an article impuning the 
stability of this institution, no doubt founded upon an article which ap- 
peared in the “Times” a few days before: that journal, however, made 
the amend a day or two afterwards. The best answer, however, to these 
imputations is, that the usual half-yearly dividends were paid by Messrs. 
Glyn’s agents to the Bank with their accustomed punctuality. 











Monetarp kntelligence, 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JANUARY, 1861, 


Tue course of financial and commercial affairs during the past month has 
been very unsettled: not only have apprehensions been created by the 
condition of the money market, and stimulated by the further advance in 
the rate of discount by the Bank of England and the Bank of France to 7 
per cent., but the occurrence of a partial monetary crisis in Amcrica has 
checked the ordinary current of business. At the same time the doubtful 
position of credit at Constantinople has produced a recoil among the 
Turkish and Greek interests here, the result of which has been a number 
of failures, some for large and others for small amounts. The impression 
following the chaotic disturbance created by these events has not been so 
great as might have been expected, but still it has been sufficient to pro- 
duce gloom and depression,ewithout any redeeming feature, save the 
satisfactory adjustment of th Chinese question, to cause any recovery. 
VOL. XXI. 
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The introduction of the Indian Loan at the last moment has once more 
roduced a little flatness ; and since it now transpires that the negotiations 
seer the Bank of France and the Imperial Bank of St. Petersburg for 
an exchange of £1,200,000 silver for gold has failed, renewed fears are 
entertained that the former establishment will still suffer from a dis- 
roportioned stock of silver bullion. The value of money has naturally 
Son regulated by this exceptional situation of things, and the distrust 
thrown upon the Greek interest has necessitated the payment of high rates 
of discount, especially among those whose credit has latterly not been first- 
class. It is still supposed that several additional failures will take place 
in this department, Eoeenee the full effect of the late crisis has not yet 
been experienced in Constantinople. The principal of the large establish- 
ments are, however, presumed to be safe, except inasmuch as the losses 
they may have incurred by the smaller suspensions will have to be 
provided for. In other branches of business there have also been partial 
lapses in credit; but considering the strain that has been felt in the 
produce and other departments, trade must be inherently sound to have 
sustained such a continuation of pressure. 

The market for English securities has been influenced by the tendency 
to stimulate speculative sales through the drain to America, and the 
known specie requirements of the Bank of France. Still, whenever 
the least favourable intelligence intervened, there has always been a 
recovery, and the prices have again assumed a greater degree of 
strength. The appearance of the Indian Loan however, with the expec- 
tation that the Chancellor of the Exchequer is in a position of embarrass- 
ment, has again caused heaviness, and prices consequently have once 
more drooped. The range in Consols has been from 92? to 914 showing a 
considerable depreciation, and the last price (28th inst.) being 919 to §, 
the actual drop has been equal to 1 per cent. Exchequer bills have 
varied between 2s. premium and 10s. discount, and after being very heavy, 
are now 6s. premium to 2s. discount. They were sustained for a period, 
through purchases to make the deposits on behalf of the new railways and 
other projects; but since these have been completed the movements have 
been rather adverse, 

Foreign stocks have been unfavourably influenced by the course of events 
inthe general money market and the paucity of business. Through the 
embarassments of the Greek interest, Turkish have been especially depres- 
sed, and sales of stocks have been promoted to raise every available source 
for those interested in protecting their position, Spanish have also been 
rather flat, and Peruvian have shown a dull appearance. The only marked 
and sensible change for the better has been in Mexican, which has advanced 
to 23, and is fairly supported at a fraction below that price. 

The market for railway shares has generally receded, and at one period, 
about the middle of the month, there appeared to be symptoms of panic. 
This arose from sales of stock lodged for advances, and which were 
realized to replace the money borrowed upon it. The effect was to cause 
a general prostration in values, from which there has since been only a 
partial recovery, the dealings having latterly been of a more en- 
couraging character. The actual decline in prices has brought forward 
purchasers, and these, assisted by the break in the weather and the pros- 
pects of an = traffic, have afforded increased stability to the later 
movement. The aspect of the market is now considered to be less un- 
settled, though the introduction of the Indian Loan will for a short time 
cause money to flow into that channel for investment. A fluctuation of 
as much as 5 to 7 per cent, has taken place in prices, and still there is a 
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considerable margin between the opening and the closing quotations of 
the month. 

The Joint-Stock Bank shares have manifested tolerable steadiness, and 
the results of the half-yearly meetings are more favourable than in many 
respects could have been anticipated. From the full rates for the employ- 
ment of money there is every expectation that if during the next six 
months there shall be partial freedom from commercial disaster, the divi- 
dends will improve, and a portion of the recent losses through the crisis in 
the leather trade be replaced. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares during the month just concluded :— 




















a Highest. | Lowest. |; =. 
Eneuisyu Founps. 
Consols aa aoe aaa +o /923to §xd.| 923 xd. 914 [913 to § 
Exchequer bills... coe +» |4/dis.to pr} 2/ pre. | 10/ dis. |6/ dis. to 
Foreign Stocks. 2/ dis. 
Brazilian... ae ses eee —_— 993 983 998 
Buenos Ayres eee en coe 963 97 96 963 
Chilian, 6 per cent. aaa wee — 1023 1012 1013 
Dutch, 2} per cent. “i eee — 633 63} (633 xd. 
Mexican... sia we oes 213 23 203 223 
Peruvian, 4} per cent. ... a 96 96 95 95} 
Russian... peat mae w- | 1054 1053 1033 | 1043 
Spanish wi a ae oe 51 514 47§ 47% 
Turkish, 6 per cent. oe oon 70% 714 693 704 
Ditto, 4 per cent. “| eS “ns 102} 1014 | 101% 
Rattway SHARES. 
Brighton... pe aaa me 117 118 116} 1173 
Caledonian ... +e oon Poe 98 983 933 95% 
Eastern Counties ... sii eo 538 533 50 50% 
Great Northern... — eo | 1113 1133 110 111} 
Great Western aa nee <— 743 75} 683 723 
Lancashire and Yorkshire... ine 120 1203 111% | 114 
London and North Western ee | 102 1023 98 99% 
Midland eee cco eee eee 136 137% 129 1313 
North Staffordshire “a “se 15} 15} 142 14% 
South Eastern aa pon ar 883 883 834 85} 
South Western... ren eee 953 96 93 944 
York, Newcastle, and Berwick ... | 104} 1062 1013 | 104 
York and North Midland ... one 95} 962 88} 92§ 
East Indian... — aa 1013 1013 973 97% 
Northern of France a ‘iia —_ 39 39 37} 








THE GRAIN TRADE. 


Ture has been but very little animation in the grain trade during the 
ast month, the dealings generally having been entirely of a retail character. 
he samples of wheat brought forward have proved very much out of 

condition, consequently, the best descriptions have commanded enhanced 

prices, whilst the inferior qualities, which have greatly preponderated, could 

only be moved off at a reduction of from 2s. to 4s. per qr. The im- 

portations of all descriptions of grain have fallen off within the last few 

weeks, which has materially contributed to keep up prices. There has 
been a fair demand for barley, for which very full rates have been obtained. 
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Oats have also been more enquired for, and holders refuse to sell even at 
the slightest reduction. Beans and pease continue steady. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
. s. d. s. ad s. d, a 4, 
Dec. 22....0000 68,249 .. 52 6 we 54 4 «. 1 0 «we 43 10 
o0 Bcccccccce 90,203 woo 54 O woo 5B FT woo 1 DO wor 44 0 
1861, 
Jan, 5... 68,130 .. 56 3 .. 53 7 .. 1 0 we 44 O 
oo Eaves PP ow Set uw BM CF wi 8 ma Si 
oo EGsscecceee O35 .. SF 8 mS wa 2 OS we CR 


The importations since the harvest of 1860 have been :— 
Wheat. Other Grain. Total. 


Qrs. rs. Qrs. 
Twenty-two weeks ended 12th Dec. ... 3,854,257 2,439,814 6,294,071 
Five weeks ended 16th Jan. i | ene 696,681 407,306 1,103,987 





4,550,938 2,847,120 7,398,058 

And the weekly averages have been :— 
Twenty-two weeks ended 12th Dec. —_.... 175,000 111,000 286,000 
Five weeks ended 16th Jan. see see 139,000 81,000 220,000 








Less ... 36,000 30,000 66,000 





FAILED FIRMS. 


Ir is stated that Messrs. John and George Rennie, the engineers, who in 
1849 effected a composition with their creditors of 8s, in the pound, are 
now honourably liquidating the balance in fall. 


STATE OF TRADE. 
Bustyess has been dull and languid through the American advices, and the 
purchases for the East are less active. With the spring it is nevertheless 
thought there will be an improvement. 











NOTICES TO CORRESPONDENTS. 

Notwithstanding extra space given in the Banker’s Magazine this month, several com- 
munications have been omitted. This arises from the length of the Joint-Stock Bank 
meetings, which on the present occasion have been particularly interesting. Corre- 
spondents and others should forward letters on or before the 20th of the month, 
addressed to the Editor of the Banker’s Magazine, 8, Birchin Lane; but orders and sub- 
scriptions are still to be addressed to Messrs. Groombridge and Sons, Paternoster Row. 
ees information connected with Banking and Banking reports will be esteemed a 
‘avour. 

Inva.ip (Devon)—Your statement is perfectly correct, but we see no way thoroughly 
to surmount the difficulty. The banks at the Cape of Good Hope present an oppor- 
tunity for experience such as yours. 

SupurBan (Little Hampton)—The facilities already exist within an easy distance, 
= hence the project weuld not be readily supported. For all such cases it 13 a question 

time. 

Enquirer (Bolton)—The mode of calculating the par of exchange between London 
an@ New York is as fullows :—‘‘In the mercantile and bill transactions between the 
United States and this country, the United States dollar is generally valued at the fixed 
par of 4s. 6d. sterling, making 40 dollars equal to £9 sterling, or as expressed in some 
places 444 dollars, 44 cents. equal to £100 sterling; and the variations of exchange are 
made by per centage premiums or discount on the sterling amounts ; but in the Custom 


House A nats for the payment of ad valorem duties, according to the orders of a 
late Act of Con » the pound sterling is valued at 4 dollars 80 cents, making the 
value of the dollar 4s. 2d., and being equal to a premium of 8 per cent, on the par of 
4s. 6d. per dollar.”—( Tate’s Modern Cambist, p. 117.) 

















